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General 


Further Comments From Foreign Ministry 
Spokesman 


On Li Teng-hui Visit, Israel 


OW110S132795 Beijing XINHUA Domestic Service 
in Chinese O948 GMT /1 May 95 


[FBIS Translated Text] Beying, 11 May (XINHUA) 
— At a news briefing this afternoon, Foreign Ministry 
spokesman Shen Guofang fielded correspondents’ ques- 
tions on the U.S, Senate resolution allowing Li Teng-hui 
to visit the United States, and on the Israeli Govern- 
ment’s decision to confiscate 53 hectares of the Arab 
Palestinian land in eastern Jerusalem. 


|Correspondent] The U.S. Senate on 9 May adopted 
a resolution urging the U.S. Government to allow Li 
Denghur to visit the United States in a private capacity. 
Please comment on this. 


[Shen] China has stated time and again that Li Teng- 
hui’s visit to the United States in whatever name or 
form or under whatever pretext is bound to entail the 
senous Consequences of “two Chinas” or “one China, 
one Taiwan.” The U.S. Senate, in passing the resolution 
in disregard of the solemn position of the Chinese side, 
has constituted a gross interference in China's internal 
affairs. China ts firmly opposed to the resolution. We 
have taken note that the U.S. Government recently 
reconfirmed again that it would not permit Li Teng 
hui to visit the United States. We hope that the US 
Government will honor its commitment of “one China,” 
strictly follow the principles set forth in the three Sino- 
U.S. point Ccommuniques, and confine its relavions with 
Taiwan to a non-official scope. 


[Correspondent] Please comment on the Israeli Govern 
ment’s decision to confiscate $3 hectares of Arab Pales- 
timan land in eastern Jerusalem 


[Shen] We maintain that this act of Israel runs counter 
to the spirit of the relevant UN resolutions and the 
Palestinian-Israeli accord, and is detrimental to the 
peace process in the Middle East. It ts hoped that the 
Israel side will abide by the relevant UN resolutions 
and the Palestinian-Israeli accord so as not to impede 
the peace process in the Middle East. 


On Spratlys Issue 


OW/105133995 Beijing XINHUA Domestic Service 
in Chinese O95S0 GMT 11 May 9S 


|FBIS Transcribed Text] Beiying, || May (XINHUA) 
— Chinese Foreign Ministry spokesman Shen Guotang 
reiterated here today: China has irrefutable sovereignty 
over the Spratlys and their adjacent waters. On the 
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dispute between China and the Philippines over the 
Spratlys issue, the Chinese side persistently maintains 
that uw should be peacetully settled through bilateral 
talks. Any attempt or action designed to complicate, 
play up or internationalize the issue will not help wath 
its settlement. 


During a news conference this afternoon, a reporter 
asked what attitude China will take toward a report that 
the Philippine Defense Ministry will organize 25 foreign 
reporters to conduct “on-the-spot coverage” in Spratiys 
waters from 9 to 1S May. Shen Guofang replied The 
Chinese government has made solemn representations 
to the Philippines on the Phihppine Defense Ministry's 
provocative action in organizing foreign reporters to 
visit the Spratlys 


When asked about his comments on a statement issued 
tor the first ime by the US. State Department express 
ing concern over the tense situation in the South China 
Sea, Shen Guotang said The situation in the South 
China Sea ts not as tense as exaggerated by some people 
The Chinese Government has always held that disputes 
with relevant countries over the Sprathys issue should 
be peacefully settled through bilateral talks, and pend 
ing a settlement, “disputes should be shelved and jount 
development should be pursued ” 


He said, "We believe that this proposal conforms with 
the interests of the relevant countries in this region 
and will meet with more and more understanding and 
support. We are opposed to the internationalization ot 
the Spratlys issue and to other countres’s interference 
in the matter, which wall not help with its settiement, 
but will make the issue more complicated | 


‘Welcomes’ NPT Extension 


OW] 205102498 Beying XINHUA in English 
1004 GMT 12 May 9S 


[EFBIS Transeribed Text] Bering, May 12 (XINHUA) 
~ A Chinese Foreign Ministry Spokesman said here 
today that China welcomes the indetinite Extension of 
the Nuclear Nonproliferation Treaty (NPT) 


When asked about China’s reaction to fact that the 
United Nations Conference on Review and Extension 
of NPT yesterday agreed on the indetinite extension of 
NPT, spokesman Shen Guotang sand, “This outcome ts 
in the interest of all state signatories, helptul to strength 
ening the international mechanism of non proliferation, 
and conducive to safeguarding world security and peace 
as well 


He said: “We maintain that the indetinite extension of 
NPT itself does not mean allowing nuclear weapon 
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states to keep forever the privilege of possessing nuclear 
arms. 


“Nuclear non-proliferation itself is not the ultumate 
end, but rather part of the international efforts aiming 
at complete prohibition and thorough destruction of 
nuclear weapons. We call on the relevant countnes 
to make concerted eflorts to realize the target of 
eliminating the nuclear weapons at an early date.” he 
added 


Further on NPT Extension 


XINHUA Reports on Treaty 


OW 108233495 Beijing XINHUA in English 
2146 GMT 11 May 9* 


(FBIS Transcribed Test) United Nations, May 11 (XIN 

HUA) — After nearly four weeks of intense negotia 

trons, states that signed a 25-year-old treaty on the non 

proliferation of nuclear weapons (NPT) agreed today to 
extend the global treaty indefinitely 


President of the month-long conference, Sn Lankan 
Ambassador Jayantha Dhanapala, announced the exten. 
sion, which was agreed to without a vote, in the hall of 
the UN General Assembly amidst warm applause from 
the 175 states participating in the conference 


The current conference is called to review and extend 
the treaty which opened for signature in 1968 and came 
into force m 1970 


The conference simultaneously approved two decisroms 
under the names of principles and objectives for nuclear 
non-prohferation and disarmament, and strengthening 
the review process for the treaty 


Dhanapala described the package as “a tai and equitable 
balance of interests.” 


The tv decisions cover commitments to systematic and 
progressive nuclear disarmament, the arm of achieving 
a nuclear test ban treaty no later than 1996. the 
universality of the treaty and nuclear non-proliferation 


Besides completion of the test ban treaty, other objec 
tives include an early negotiation of a treaty to cut off 
production of nuclear bomb material, and an effort to de 
velop a legal binding guarantees for non-weapons states 
that they will never be subject to nuclear attack by the 
major powers. 


Under the decision of strengthening the review process 
for the treaty, the review conference should continue to 
be held every five years and that beginning in 1997, the 
preparatory committee should hold a meeting in each ot 
the three years prior to the review conference in 2000 
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And the preparatory committee ts assipned more sub 
stantial work. Besides just making procedural prepa 
rations for the next review conference, the committee 
would also consider principles, objectives and ways un 
order to promote the full implementation of the treaty, 
as well as its universality 


Out of the 178 states parties to the treaty, 175 states 
participated in adopting the decistons 


The conference, which began on April 17, is schedule’ 
to conclude tomorrow 


Ambassador Welcomes Extension 


OW 208025298 Reying XINHUA in Enelivh 
0238 GMT 12 May 9S 


[FBIS) Transernbed Text) United Nations, May tl 
(XINHUA) —— Chinese Disarmament Ambassador Sha 
Zukang said here today that China welcomes a decision 
to extend indefinitely the treaty on the non proliferation 
of nuclear weapons (NPT) 


barher today, the 1995 Review and Extension Conter 
ence of the Parties to the NPT adopted without a vote 
the extension decision 


In conjunction with this decison, the conference also 
adopted, without a vote, a declaration on principles 
and objectives for nuclear non-proliteration and disar 
mament and a text on strengthening the NPT review 
Process 


“These positive results will have an important and far 
reaching beanng for the future.” Sha sand in a speech 
following the adoption 


He sand China has worked resolutely for a smooth 
extension and adoption of a decision by consensus and 
that any differences among countries on the rsue could 
be resolved through constructive cooperation 


But Sha cautioned against misinterpretation of the 
indefinite extension 


“The prevention of nuclear weapon proliferation ts 
not an end itself, but an intermediate step leading 
towards the ultimate objective of complete prohibition 
and thorough destruction of nuclear weapons 


“In our view, the unanimous decision on the radetinite 
extension of the treaty reaftirms the objective of nuclear 
disarmament of the treaty, and should in no way be 
interpreted as perpetuating the nuclear-weapon States’ 
prerogative to possess nuclear weapons,” he said 


He added that it was necessary for the international 
community to make further efforts to prevent the nuclear 
weapon proliferation, but stressed that these efforts 
should not impede peaceful use of nuclear energy 
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“At the same time, we beleve the prevention of 
nuclear weapon proliferation should facilitate, rather 
than wnpede, peaceful uses of nuclear energy and 
should contnbute to safeguarding the legitimate npht 
and interest of the developing countnes in peaceful uses 
of nuclear enerpy,” he noted 


About two dozen other delegations also addressed the 
conference. Most of them expressed the hope that the 
extension of the NPT would help promote nuclear 
disarmament and transfer of nuclear technology to 
developing countnes for peaceful uses 


Commentary on Beijing's View on Joining GATT 


OW 208104698 Reying China Radio International 
in Mandarin to Asia O900 GMT 9 May 8S 


[Report on station correspondent (Qian Weizhen’s) 
commentary from Geneva: “China's Attitude Toward 
Reentry Into GATT Is Beyond Doubt’ from the 
“News, Report on Current Events, and Boonomie tn 
formation” program] 


[FBIS Translated Text] The commentary says: First of 
all, it is necessary to point out that the doubts and 
misunderstandings concerning China's attitude toward 
restoration of its contracting status in the General 
Agreement on Tariffs and Trade [GATT] by some 
contracting parties to GATT cannot hold water As ts 
known by all, China submitted an application for the 
restoration of its contracting status in GATT as early 
as 1986 and also took part in the multilateral trade 
negotiations of the Uruguay round, which lasted for 
eight years. It signed the final document namely, 
the decision on the World Trade Organization Tf it us 
said that China lacks sincerity, why has it made so many 
concessions in market access, service trades, tariffs, and 
other areas? Why has China carmed out a senes of 
reforms of its foreign trade system im onder to make 
it basically conform to the requirements of international 
standards? These facts effectively prove that China's 
attitude toward the restoration of its contracting status 
in GATT has always been firm and positive: Now, what 
is doubtful is not China’s sincerity in returning to GATT 
but is how sincere some contracting parties to GATT are 
in supporting China's return to the multilateral trade 
organization. Moreover, before the current new round 
of informal consultations with China, some contracting 
parties to GATT spread the news that to prove its 
sincerity, China must first put forward new proposals 
at the negotiating table They did this in onder to 
pressure China into making new concessions, and this 
is completely unreasonable 


China's restoration of its contracting status in GATT 
is mainly needed by its reform, opening to the outside 
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world, and establishing a market economy. bora global, 
multilateral trade system, if a mayor trading country like 
China ts excluded, the system itself is not a perfect one 
China needs the world, and the world also needs China 
China will never sacnfice its fundamental interests for 
the sake of restonng its contracting status in GATT 
Like all other international negotiations, the negotiation 
on China's retuming to GATT can only be conducted 
acoonding to intemational norms, but not according to 
the norms of some contracting partres 


To stubbornly demand that China make unilateral con 
eesstons cannot be accepted by China, this us unfair 
China’s positron on this issue is that it is necessary to 
solve, properly and in a practical manner, the issue on 
China’s status as a developing country on the basis of 
the Urupuay round of trade tatks Tf 1 vepotiations, 
the various contracting parties demonsh oe Aexrbility, 
China will respond positively Although China's econ 
omy has developed rapidly in recent vears, its eoonoMmn 
base is still weak Take China's service trade for exam 
ple As its foundation is weak because it was started not 
many years apo, Ht oocupres only a small proportion of 
the gross domestic product China can only undertake 
obligations conforming to tts level of eoononme develop 
ment Therefore, the various contracting parties should 
adopt a practical attitude to work with China in narrow 

ing the pap in negotiations so as to make it a success 


Beijing Mayor Inspects Sites for NGO Forum 


OW 7 SOSO6S69S Reyine NINHUA in Enelivk 
(M4) GMT 12) May 8S 


[ERIS Transerbed Text) Beuing, May t2 (XINHUA) 

Reyne Mayor bi Quan and Deputy Mavor Zhang 
Baita mmspected the new site for the Non Governmental 
Organizations (NGO) Forum of this year’s taternational 
women's conference it suburban Huairou Thursday [1 
May] 


They said that they were satisfied with the smooth 
progress of the preparatory work for the forum. which 
will be held dunng the Fourth World Conference on 
Women this September in Beqying 


At present, mayor facilities for the forum, meluding 
conference halls, an exhibition hall, apartments, and 
complete sets of water, electricity, pas supply and 
central aeating facilities, are under constriction 


People involved in the service sector, such as commerce, 
transportation, medical care, airlines, telecommunica 
trons and toursm, are accepting traming programs in 
onder to provide better services for the forum and some 
40,000 participants, including 20,000 from overseas 
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Huairon County os @) kim northeast of the oenter 
of Beying and it boasts plenty of tounst attractions, 
imcluding part of the world-famous Great Wall 


Jitin Uses Wortd Bank Loans for Pdweation 
SAT 2IOSOSI7OS Chancohan JILIN RIBAO in Chime ve 
S Apr BS pi 


[Article by tramvee Sun Nianth (1427 2008 4408) and 
correspondent Yu Shur (O80 TOSS) The Meeting To 
Prepare for the “Third Proyect on Developing Basic 
Ealveation in Poverty Strrcken Areas’ With the World 
Bank Loans ts Held in Changchun’ | 


{PRIS Translated Text] The second meeting to prepare 
for the “thind project on developing basin edueation 
in poverty-stricken areas” with World Bank loans was 
held at Changehun Guesthouse on 08 March Husiwer 
Beemou [name as transliterated], official of the special 
ist team of the World Bank, attended the meeting 


As demanded by the education development plan, the 
province has made some progress in papalanving the 
nine vear compulsory education However there are 
still many difficulties to attain the poal of making 
the nine-year compulsory education universal in the 
province Tn partroular, the five state level poverty 
stricken counties (coltes) namely, Tongve. 7henla 
Daan, Wanpuing, and linevu counties (cites), that are 
especially poor economically, are badly short of capital 
toy popularize the nine -vear compulsory edveation. thus 
directly affecting the progress of the province's dive in 
universalizing the mine vear compulsory education Teo 
basically fulfill the task on popularize the nue vea 
compulsory education. the province decided to apply 
for SS million in loans from the World Bank for the 
“third proyect on developing basic education in powerts 
stricken areas.” This amount of logins will all be used to 
popularize the nine vear compulsory education un the 
above-mentioned state level poverty strrcken counties 
(cities) 


U.S. Military Reinforcement in ROK Condemned 


OWT 108740595 Reyne VINE A in Pretivk 
1217 GMT TT May 88 


[PRIS Transcribed Text] Pyeng ang, May tt (XIN 
HUA) — The Democratic People’s Republic of Korea 
(DPRK) today severely condemned the United States 
for its decision to reinforce tts thoaps stationed in South 
Korea 


NODONG SINMUN, the Korean Workers Party mews 
paper, quoted Radio Seoul as saving that the US) de 
cided to ship a quantity of advanced heavy weapons ty 
South Korea from May 15 


ERIS HLOS.@0> 
1) May 1ees 


This batch of weapons, onchedineg MEAL tamks and 
M> armor’ velicles desmomed for uatamtr) oan equ 
a brigade. amd os sand te) he tntemdet fo cyte with 
cvntingencres on the Korean Pennysula 


NODONG SINMUN charged the comtimmead US effort 
ty beef up its army on South Korea mans counter to the 
framework agreement signed between the tao Countries 
last October 


tt added that the pourt pulitary exenose held ba the 
US. and South Kowea earlver and the planned rernfonoe 
soent itdrcate W ashington § PETVesfeoe oy tts CUShomary 
power polrooes cowand DPRA 


(Clinton, Veltsin: Mawson Streit ‘Sveoess’ 
OW S28kVS Reuene VINEE Aon PRediet 
O21) GMT 12 May 05 


i News Analvars by Zhanp Diewane ‘Tess ONtterences 


Mowe Harmony te Missoow Serre | 


[EVES Transorited Teatl Mowoow, May Cf ONENHUAD 

Although US) President Hill Clivton cated bis taths 
with Russian leader Bors Veltoum  a win wen meeting 
their sharp differences over Russa’s comflict with its 
breakaway Chechayva were mot toned out 


However, Clinton stooeeded in petting Veltou s aonee 
ment ty ding part of its nuclear technotoey deal with 
Iran amd to enter rnte NATION «© Partnership for Peace 
program 


AL a ht ofews conference fillowine then talks 
Wedtneatay, both leaders sant thew meee was a 


SPACERS 


bvery meeting of Recowan and US) Presidents oparks 

rurrs about comtradietioms ever crtees ra melatrons 
between the twa sries. fat results of thee Afiomoom talks 
dhaproved steh @ speculation Velen sand 


Veltsin agreed aot to sell tran a pas centiitiee that can 
be used for making weapons prade muchear material and 
ty delay the sale of fan fuclea@r reactors. which experts 
estimated sould cost Mlajsoow at feast SON) milton US 
ddotlars in export earnings 


The sale of the miclear reactor cowl Rowever ail 


proceed as planted, he adited 


Hor it, Clacton said he was “deeply unpressed that 
President Yeltsin told wwe that he bat decided on the 
interest of fon proliferation notte provide the centriflape 
amd related eqguiprrent te Tran The comoessiom tivolved 
wore financial sacrifice on Russia's part, te addled 


Seperating the Cnulitary part from the peaceful) part 
of the Russian tranian deal for the first time. Velton 
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sant that “as far as the military pect ts concerned 
mectear firel, centrifiige —— we deonted to exclunte these 
guestions That means the military part falls away and 
only the peacefill part remains 


What remains ts a peacefll atomic power station using 
hhoht water reactors fo oenerate heat and electron 
Yeltsin stressed 


The two leaders agreed to leave the offer part of the cea! 
fully reviewed by a co chaired comission fad by US 
Vice Presitent Al Gore and Russian Prine Minister 
Victor Chermmomuntin 


Meanwhile. the two presidents indicated that some 
progress Was also made on the isstie of NATINs 
future. which has recently caused severe hearthum in 
the Russian US relations Yeltsin apreed to sign the 
Partnership for Peace Program, something Russia has 
previousty balked at dome untess it got assurances that 
NATO would mot expand tite easter Funope 


Vhe Crech Republic, Hungary, Poland and Sthovakia. 
all fonmer Soviet allies. are scheduled to beoore fill 
embers Of NATO) as early as 1006 


While there was fo sige of a resolution to the root prob 
fem of NATO expansion during the summit, Moscow 's 
decision to join Partnership for Peace imay signal a 
breakthrough, analysts here said 


\ithough no detailed agreement on NATO has been 
reached. the two leaders told reporters thot dey wil! 
possibly reach a final agreement in Novenrher ater 
they meet again in New York to celebrate the Sh 
anniversary of the United Nations 


Chaton also stressed that the west alliance meets a 
special relationship with Russia He promised te offer 
help to start dialogues between the two cides 


‘he two leaders also agreed to sign five documents 
ieluding an accord on polit efforts to combat ternortsim 
and organized crimes 


However, the meeting. the fourth fall Medged sumenit 
between the two leaders, lacked a warm atiosher of 
previous enouutters Confrontation between them could 
be observed over a variety of issties. expectally on 
Russia's confict with Chechnya 


In feet, the Chechen conflict was the thind thorny tesue in 
this summit, Clinton urped Russia to secure a permanent 
ceasefire in Chechnya and warned hin that Moscow's 
military actions in Chechnva have troubled the world 


When Clinton voiced his deep concert over the devel 
opments in Chechnya, Veltsin replied, “Tis an titernal 
matter fir Russia” 
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Yet Clapton sant some differences Between them were 
rrevitaivc aid the tfemests of the Two cours are ctl 
closely baked on hey areas of repermatronal atlas such 
as chisarmanent 


Tihink we should he quite carefial in usine the language 
of threats tt a refatronshup that iy the hast two vears has 
mate the workd a much safer place fhe sant atime 

Our peapte will he safer as a result of this meenne 


There will remains differenoes The ntost rnportant 
thing is We're trvine to resolve these problems and 
manta a balance — Yeltsin also comtrentedt 


The curt was ornprially cclertutedt fly ome Rowe bot 
it actually bastard rove than four Powers Clit tefl here 
tartar with fess differences and more harmony with 
Moscow He pot more than he had expected Chaton 
Was noted as sayenp 


tran ‘Relaxing Afver US Resccta Streit 


OW? TOST22798 Reoene VINE A oe Fretiok 
PVE OMP TT?) May OS 


| Article By Chen Ming tran Relevedd With S Russia 


Sumeant Result) 


[PRIS Transcritead Death Defhran Mlay TE CXTNEIED A) 
Tran tratay seers to he relaxing a fittte Bit with the 
resulbot W erlveshay ot} Mayl Chaton Veltcit cumini 
in Moscow th which the Russian president retteratedt hes 
COUTENS SS oortetititent fo oo ahead with the apreenrent 
hey coptete the Bushehr muchear power plant in tran 


Tran’s Deputy Poreign Minister Mahiid Valet said 
that the remarks of Boris Veltsin tn fis meeting with 
Bill Chton was @ reiteration of Mlooow « ctef com 
PAA TAAAAL AL 


Trans focal clailves carrhat stortes of the US Russa 
suit oth frontpage with tithes such as Yeltsin 
Chiton fail to resolve all differences and “Charon 's 
failure 


However, Chton sant that Washinpron would comtinee 
ty tesist that Trak Was tryin fo @eutire atone weapon 
and to Oppose Russia's sale to fran of mictear reactors 


He ated’ Veltsin haut assumed Wi that Russia wut mot 
uffer tran the centrifioal technotoos that can develop 
Weapons oracke unaninny 


Iran's official ews aperey IRNA quoted Vaest in 
Almaty. Kazakhstan, as saving “what we expect Russia 
ty ato is to complete the Muclear eeroy plant that is 
being built for peaveflit purposes 


Ah HprESsrey rset Velrsin's CWettecchay) tea ce con 
fererice is that Russia will carry aut the apreerrent i has 
signed with Tran in this repant Vaesi cated 
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He noted that the positions taken hy tran and Rossia are 
very clear and the Russian offictats have already crated 
they would be conmitred fo fhe deal 


OM setting up a contittes fo sty ways to din the 
“wilitary component” of Tran Russia deal. as reportedly 
agreed upon hy Clinton and Velesin, he said that over the 
past few days, the West has tried to imply that Tehran 
would make military use of the reactors it is purchasing 
from Moscow 


“Clinton fas not been stiocessfiet in this regant and 
his statentent reflecting his failure to reach apreeinent 
with his Russian counterpart on the transfer of nuclear 
technotoey, confirms this view 9” Re acted 


The deputy freien minister pointed out that tran is a 
signatory to the Nuctear Nonpriferation Treaty (NPT) 
aiding that its Weal with Russia is based comphiiely on 
Peace ll uses of nuclear enerey ” 


UN Alfows Vigostay Ships Th Use Danube 


OW) VSI VCS Reyrae VINAEA m Preted 
O24 OMT 12 May OS 


[PRIS Transerihed Text! United Nations May tt (XIN 
HUA) — The UN Security Council today unaniinoust 
approved a praposal from Romania to altow vessels 
registered it Vugustavia to use Romanian lacks on the 
Danube river 


Ty a achapted resotution. the coutell decided to pernit 
the vessels ty tse the hacks of the Tron Cates T cuctens 
un the efi hand bank of the Danube 


Vugustay vessels have been banned from passing 
through other countries’ locks or cattals under the sate 
tions litposed on the country i TOO) flor its cog 
for Rusiian Serhs in their Aipht against the Bosnian 
Go vernirent 


The treasure will take effect the diay after the Danube 
Crommnrissint receives 4 report confirming its satisfaction 
over the Hevessary preparation work 


The cotitell also requested Romania, with the Help of 
the Furopean Union and the Organization on Security 
and Ciaperation (4 Purage, to roniter the use of the 
hacks of the fe hand bank, incliding inepecting vessels 
and thelr carge 
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United States & Canada 


Beijing Mavor Meets With US. Detegation 

VA) ADSTWWIOS Reprae RERIIME RYRAD me CBee te 
@Apr OS pt 

| Articte By reporter Lian Gone (6647 0364) “Lh Oivan 
Meets With US Ovests'! 


[PRIS Vranstated Text] On the evening of ) April, at 
the office of the municipal party cointittee, Beijing 
Maver Li Qivan met vith the government defegation 
of the Manhattan Borough of New York. headed by 
Louise McSanger [name as transtitertted) head of the 
Manhatran Ronough 


Saving that he was plad to itteet Mrs Mec Sanger, 
Li Qivan extended a welcote to her as head of 4 
efepation visiting Beiling upon the invitation of the 
Beijing Municipal Goverment He said Sitce Ofina 
and the United States are tun large infiential countries 
in the wort, the successfll cooperation between them 
not only accounts with the fone ter fnterests of the 
pergties but is alse conducive to world peace Ih this 
setise, We think Highly of the contacts and exchanges 
with all tevels and cities of the United © ates 


Li Qivan added: Prienuliy Hes were established between 
Beijine ated New York in 1OR However an vide 
staneistill Ras emerped in the relations between the 
tw cities sittce then Last year the New York City 
mayor expressed the will te resi the Friendly relatives 
between the two cities | helieve that the current visit hy 
the Manhattan Burough eovernittent defepation will help 
resuiitie aiid develop friendly relations Ketween the tae 
cities and will promote the mutual Hernefit conpenttion 
iW eoororttic and conttenctal epheres 


Me Sanger said ft is 4 rare caportanity to visit Beiiing 
This tite Won Yuet invitation Belin similar in quite 
4 few aspects, New York and Belling ray fear from 
each other From now on, we shouht establish closet 
ties te level conperation Oh defepation will retin 
hoe With a poet lpression of Beiiine and will do 
ever tre things to develgs the relations hetweet the 
wis cities 


Reiling: US. Finbaree of tran ‘Ineffective’ 


PATIOS) SOGOS Reyne China Radio Prreraanona 
ih Persian PY OMT 1 May OS 


{Station connnentary Will the US Lethal Blow Be 


Fifective | 
[FRIS Transtued Teal On &® May US President 


Clinton, Wy teoniine any adiinistrative directive, officially 
Broke oft all contenctal relations between the United 


[THe ferent ay contain coperiehied maternal Capying a 


SSTery atic 
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Qrare< ant lan The 4 ree et ye . “ih ec fw ts RAB LALT a he hs 
haly * ms > DAAAL ena ” 1, ” ha } 7. wat ahora! ir 
ahen vrvfers US 


are yVitre< UW seh lan sh sePaae yw 4 A 


CrUMywranties v.* i th ms | sti TUL EVE eee ’ »! 


thie ic the harchect eco erytrargn) prewescerd? Aa thy 
Lone? Strarec apainct fran comce the Pebaitic He Vaitatinn 
tryed is Than in 1O7U The 4° & Ssees be tA Fives 
lan nm Pive he Vietfervenrat yor vt ehh 
brane nuctear weanons and ceace ite allowed wwirwwort 
fiw are wat oeal fevvieweet @eriveteee Wall ehioc > © isthe! 


Khow he effective” 


Pivet, cach OS action mantels the arbitrary pocorn 
oan erbhargr Ap arnest + Vea ees mnirec §¢ Ap to + th, 
mie Peace and PUBIESS Are the pry: eal yyeyveenst 
im the Present workd tn the affermrarh of the end ot 
the U\shd War all the crnntetec off the ait 
eruveitie oad tearte couperation as the ctatey: aibes 
fir Propress. ard econontic relations hetween rye 

are expanding daily 
the Livyted Srates i erie the ecrrey 
relations with other conmtries fe 


Th ches 4 chteeatinn the Part thar 
ermharen yay 
eeorebrary fey tite PHI WIT << 
MM wordt comtterce ard the rye ste Ab the varied tte 
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other countries in commemorating the historic anniver- 
sary, review history, remember those who died for the 
victory of the war, promote friendship, express the 
aspirations of the peoples of all countries for peace and 
stability, and make sure the people of the world and 
future generations draw lessons from history; and so, 
the trip will be of major and far-reaching significance. 


Jiang Zemin Visits Embassy Personnel in Moscow 


OW1205001795 Beijing XINHUA Domestic Service 
in Chinese 1702 GMT 8 May 95 


[By reporter Hu Hanying (5170 3352)} 


{[FBIS Translated Text] Moscow, 8 May (XINHUA) — 
Today, while attending Russia’s celebrations in Moscow 
to mark the SOth anniversary of the victory of the 
Antifascist War, Chinese President jiang Zemin took 
the time to visit personnel at the Chinese Embassy in 
Moscow. 


At 1600 (local time,) in the company of Chinese Ambas- 
sador to Russia Wang Jinging, a smiling President Jiang 
arrived at the lobby of the embassy and was warmly 
greeted by the embassy staff. President Jiang gestured 
to everyone and posed with them for a photograph. 


Later, President Jiang delivered a full speech at the 
embassy’s movie theater; it was greeted from time to 
time with applause and cheerful laughter. 


President Jiang first briefed everyone on China’s do- 
mestic political and economic situations, and exhorted 
everyone to work hard and make more contributions to 
the motherland. 


President Jiang said: China has a rich national cultural 
heritage. We should study the West’s advanced cultures, 
sciences, and technology; at the same time, we should 
vigorously promote the motherland’s fine cultural her- 
itage and resist decadent things. 


Those accompanying President Jiang on his visit to the 
embassy included Qian Qichen, vice premier of the State 
Council and foreign minister, and Zhang Zhen, vice 
chairman of the Central Military Commission. 


NPC Ratifies Consular Treaty With Azerbaijan 


OW1/105122095 Beijing XINHUA Domestic Service 
in Chinese 1104 GMT 10 May 95 


{[FBIS Translated Text] Beijing, 10 May (XINHUA) 
— The Standing Committee of the National People’s 
Congress [NPC] ratified the "Consular Treaty Between 
the People’s Republic of China and the Republic of 
Azerbaijan" on 10 May. 


The 13th Standing Committee Session of the Eighth 
NPC decided to ratify the “Consular Treaty Between 


FBIS-CHI-95-092 
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the People’s Republic of China and the Republic of 
Azerbaijan" signed in Beijing on 4 January 1994 by 
Vice Premier and Foreign Minister Qian Qichen on 
behalf of the People’s Republic of China. 


Northeast Asia 
Further on Current PRC-ROK Talks 


Qiao Shi, Yi Hong-ku on Ties 


OW1105143095 Beijing XINHUA Domestic Service 
in Chinese 1120 GMT 11 May 95 


[By reporter Yang Guojun (2799 0948 6874)| 


[FBIS Translated Text] Beijing, 11 May (XINHUA) — 
Qiao Shi, chairman of the National People’s Congress 
[NPC] Standing Committee, met with ROK Prime Min- 
ister Yi Hong-ku at the Great Hall of the People today. 
Both expressed the hope for strengthening contacts be- 
tween China’s NPC and the ROK’s National Assembly, 
SO as to promote development of the relations between 
the two countries. 


At the beginning of the meeting, Qiao Shi welcomed 
Yi Hong-ku on his visit to China, and recalled with 
delight his recent visit to the ROK. He said that the 
exchanges of visits by leaders of the two countries will 
be conducive to the mutual understanding and friendship 
between the leaders and people of the two countries, and 
to the development of bilateral relations. 


Qiao Shi said: Since the forging of formal diplomatic 
ties between the two countries, bilateral relations have 
developed rapidly, and the exchanges between the 
NPC and the ROK’s National Assembly have also 
increased continuously. It is hoped that such exchanges 
and cooperative relations will further promote mutual 
understanding and friendship between the peoples of the 
two countries. 


Qiao Shi emphasized: While persisting in reform, open- 
ing up, and developing the economy, China needs not 
only domestic stability but also a peaceful international 
environment. 


Yi Hong-ku said he was happy to meet Chairman 
Qiao Shi in Beijing. He described his talks with 
Premier Li Peng yesterday as fruitful, and his meeting 
with President Jiang Zemin as going smoothly. He 
expressed the belief that his current China trip will 
help promote the further expansion of relations between 
the two countries. He added that strengthening the 
friendly and cooperative relations between the ROK 
and China not only accords with the fundamental 
interests of the two peoples, but also will greatly benefit 
regional peace and stability. He hoped that the ROK’s 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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National Assembly and the Chinese NPC will increase 
exchanges, enhance mutual understanding, and play an 
active role in advancing the bilateral relations. 


Yi Hong-ku said along with the further development of 
the ROK and Chinese economies, the level of bilateral 
economic cooperation will be raised continuously. 


Yi on PRC-ROK Ties 


SK1205114195 Seoul YONHAP in English 
1058 GMT 12 May 95 


[FBIS Transcribed Text] Beijing, May 12 (YONHAP) 
— South Korean Prime Minister Yi Hong-ku, now on 
an official visit here, said Friday China seems judging 
that South Korea and China should be in a special 
relationship in politics, economy and many other areas. 


"The judgement is based primarily on the sense of 
mutual trust, namely, common perception of regional 
security," Yi said in a press conference at the Diaoyutai 
Guest House where he was staying. 


Yi said that the Chinese leaders he met stressed the 
need of developing South Korea, China and Japan into 
a major economic zone. 


However, they, while pointing to the history of Japan's 
militaristic aggression in the past, expressed the hope 


that South Korea and China would have "special com- - 


mon understanding and concern" toward Japan, he said. 


Yi elaborated that the "special relationship" refers to 
industrial cooperation between the two countries toward 
world markets beyond the mere stage of bilateral trade 
expansion. 


"This cooperation embraces all areas like international 
politics, culture and education,” he said. 


The prime minister who earlier met President Jiang 
Zemin and Premier Li Peng said there was less- 
than-expected discussion of the North Korean question 
during his talks with Chinese leaders. 


"This was because we were in full accord on situations 
on and around the Korean peninsula,” Yi said. 


The premier said the agreement on expanded exchanges 
in the military area and reaffirmation of the principle of 
maintaining the truce system may well be taken as a 
Chinese message to North Korea, informing them of 
the flow of times and advising them to explore their 
destiny in a way becoming of the new age. 


As to China’s relations with South and North Korea, Yi 
said China now pursues equidistant relations with the 
two Koreas, coming away from the practice of siding 
with North Korea in a Cold War legacy. 
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NPC Views Qiao Shi’s Trip to Japan, ROK 


OW1205062995 Beijing XINHUA Domestic Service 
in Chinese 1250 GMT 10 May 95 


{[FBIS Translated Text] Beijing, 10 May (XINHUA) — 
At the 13th Meeting of the Eighth National People’s 
Congress [NPC] Standing Committee yesterday, Cao 
Zhi, secretary general of the NPC Standing Committee, 
delivered a written report on Chairman Qiao Shi’s visits 
to Japan and South Korea. The report said: Chairman 
Qiao Shi's visits to Japan and South Korea were a 
complete success. They achieved the aims of making 
friends extensively, promoting ourselves, expanding 
mutual agreement, and promoting goodwill. 


Chairman Qiao Shi conducted an official goodwill visit 
to Japan and the ROK from 10 to 22 April at the 
invitation of Takako Doi, speaker of Japan’s House of 
Representative; Bunei Hara, president of Japan's House 
of Councillors; and Hwang Nak-chu, South Korean 
parliament speaker. 


The report said: This year marks the SOth anniversary 
of the Antifascist War and the Chinese people's victory 
in the war of resistance against Japan. During his 
visit, Chairman Qiao Shi expounded, to the Japanese 
Government and public, our principle stand on historical 
issues, and focused on emphasizing the significance of 
adopting a correct attitude toward history to the healthy 
and steady development of Sino-Japanese relations 
and to friendship in the 21st Century. The increased 
consensus the two sides further reached on historical 
issues played a positive role in helping Japan seriously 
sum up its historical lesson and adhering to the peaceful 
path of development. 


The report said: Chairman Qiao Shi's visit to South 
Korea, which was conducted at a time when the 
United States and North Korea were conducting talks 
on the supply of light-water reactors to North Korea, 
received close attention from all walks of life in 
South Korea. Chairman Qiao Shi repeatedly expounded 
China's principled stand on solving the North Korea 
nuclear issue, stressing that the fundamental criteria 
China abides by when handling Korean Peninsula 
matters are the preservation of peace and stability in the 
region. Through the exchange of opinions, we helped 
the South Korean side gain a greater understanding of 
our policy. 


The report said: To the governments and public of the 
two countries, Chairman Qiao Shi expounded our will- 
ingness to further develop bilateral and good-neighborly 
relations — an established policy of ours. His speeches 
were welcomed and responded to by both the Japanese 
and South Korean sides. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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The report said: During his visit, Chairman Qiao Shi 
described the state of reform, development, and stability 
in our country, and actively helped bilateral economic 
and trade cooperation develop further. People from 
all walks of life in Japan and South Korean spoke 
highly of the tremendous successes we have achieved 
since the beginning of our reform and opening up, 
and our rapid economic development in recent years. 
The nongovernmental and economic sectors of the two 
countries explicitly indicated their wish to strengthen 
relations with us and their willingness to transfer capital 
and technology to us. In particular, they expressed 
their wish to expand cooperation in infrastructural and 
other major projects, including more cooperation in 
the car and electronics sectors, and participation in the 
construction of industrial parks in China. 


The report said: Chairman Qiao Shi’s visits have further 
strengthened goodwill exchanges and increased mutual 
understanding between the NPC and Japanese and South 
Korean parliaments. Both the Chinese and Japanese 
sides unanimously expressed the belief that exchanges 
of various forms, including high-level visits and person- 
nel, between the NPC and Japanese Diet have become 
an important channel for goodwill exchanges between 
the two countries, have increased mutual understanding 
and trust, and have helped bilateral relations develop 
continuously. They therefore agreed to expand further 
and strengthen their cooperation in such matters. The 
South Korean parliament expressed the hope they could 
use the opportunity presented by Chairman Qiao Shi’s 
visit to further promote exchanges with the NPC. 


Near East & South Asia 
Tibet Expands Trade With India, Nepal, Bhutan 


OW1105164295 Beijing XINHUA in English 
1633 GMT I! May 95 


{[FBIS Transcribed Text] Lhasa, May 1! (XINHUA) 
— Tibet has remarkably boosted its border trade by 
offering preferential policies. 


Bordering on India, Nepal and Bhutan, Tibet on the 
"Roof of the World" has so far opened over 300 border 
trade outlets and established 28 border trade fairs in its 
four major border areas with 21 counties, autonomous 
regional officials said. 


In the four border trade regions of Ngari, Xigaze, Shan- 
nan, and Nyingchi, domestic and overseas producers and 
traders can deal in their goods in all the local trade fairs. 
In addition, they can also set up their own businesses 
there. 


Meanwhile all kinds of technical and financial cooper- 
ations between regions and enterprises are also encour- 
aged to be conducted in these regions. 


FBIS-CHI-95-092 
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Statistics show that Tibet approved the establishment 
of 40 border trade firms last year, bringing the total 
number to 138. The export and import value totalled 
20.15 million US dollars, an increase of 16.87 percent 
over the previous year. 


In a move to expand the border trade, all the State, 
collectively-owned and private businesses operating 
in the region are given the right to look for sales 
channel themselves and to be responsible for their own 
management, profits and losses. 


They are also allowed to carry out diversified trade 
activities, including barter, entrepot trade and exchange 
of materials to facilitate transactions with their overseas 
counterparts. 


Under a series of preferential policies, there are no 
longer export and import license and quota control 
for the goods produced and processed by its overseas 
neighbors which have increased value by 30 percent. 
The goods processed with imported raw materials and 
sold in Tibet are considered as the local products and 
are free from any control in the form and direction of 
sales. 


Besides, a variety of currencies are allowed to circulate 
in border trade. There are tax breaks for the imported 
raw materials, spare parts and locally-processed goods 
for exports. ~ 


The customs have also simplified its procedures on the 
border trade. 


Petroleum Chief Views Cooperation With Iran 


OW! 105094495 Beijing XINHUA Domestic Service 
in Chinese 0735 GMT I1 May 95 


[By reporter Chen Ming (7115 6900)| 


[FBIS Translated Text] Tehran, 10 May (XINHUA) — 
Wang Tao, president of the China National Petroleum 
Corporation, said today that China and Iran have a 
bright future and great potential in cooperating in the 
petroleum industry and the two countries are highly 
complementary in the industry. 


Wang Tao attended a five-day world petroleum con- 
ference, and met with Iranian Petroleum Minister 
Aqgazadeh. 


According to Wang Tao, Iran hopes to keep a steady pe- 
troleum export to China, to take part in the construction 
of oil refineries, and to sell petroleum products in China. 
China will seriously consider the Iranian proposal. 


The Iranian side also expressed an interest in buy- 
ing petroleum prospecting, well drilling, and produc- 
tion equipment from China. On this, Wang Tao said: 


This report may contain copyrighted material. Copying and dissemination 
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Through reform and opening up, the technology of 
China’s petroleum industry has been greatly improved; 
and it is in demand in some parts of the world, and is 
ready to be exported to Iran and other countries. 


West Europe 


UK Minister Heseltine’s Agenda Not Confirmed 


HK1205053295 Hong Kong AFP in English 
0433 GMT 12 May 95 


[FBIS Transcribed Text] Beijing, May 12 (AFP)— 
China was holding out Friday on confirming the agenda 
for the visit of British Secretary of State for Trade 
and Industry Michael Heseltine, just one day before his 
arrival. 


While a meeting with his host, Chinese Foreign Trade 
Minister Wu Yi, has been scheduled for Monday, it was 
still unclear whether the ongoing row between London 
and Beijing over Hong Kong would allow for talks with 
Premier Li Peng, or a courtesy call on President Jiang 
Zemin. 


"We have made our bids, and are still waiting for 
confirmation from the Chinese side," a British Embassy 
spokesman said. 


Heseltine, the first cabinet-level British official to visit 
China since Foreign Secretary Douglas Hurd in July 
1993, is scheduled to arrive in Beijing on Saturday 
afternoon at the head of the largest British trade mission 
ever sent overseas. 


Some 150 top executives, including those from major 
Hong Kong- based companies such as Swires and 
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the Hong Kong and Shanghai Bank, will accompany 
Heseltine on his week-long tour, which includes trips to 
Shanghai and Guangzhou. 


While the British side has stressed that the main 
focus of the trip is developing bilateral trade, the 
political overtones are strong amid the continued stand- 
off between London and Beijing over the handover of 
Hong Kong to China in 1997. 


Chinese Foreign Ministry spokesman Shen Guofang 
welcomed the visit on Thursday, but added that the 
overall development of bilateral relations was "still up 
to how the British side will closely cooperate with the 
Chinese side on the issue of Hong Kong, and ensure a 
smooth transfer." 


The two sides have been at loggerheads over Hong 
Kong Governor Chris Patten’s electoral reforms in the 
British colony in the face of stiff Chinese opposition. 


Prior to his departure from London, Heseltine hailed 
his visit as “historic,” and pledged to help boost British 
exports to China, which currently enjoys a heavy surp!us 
in bilateral trade. 


"The export opportunities there are phenomenal. This 
trip will lay the groundwork in terms of contacts and 
discovery of common interests, which will bear fruit 
for many years to come. [no closing quotes as receiver 


Britain is among the top European investors in China, 
and was China’s third largest European trading partner 
last year, when bilateral trade topped 4.18 billion dollars 
— up 16.4 percent from 1993. 


This report may contain copyrighted material. Copying and dissemination 
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Political & Social 
Further Coverage of NPC Committee Meeting 


Qiao Shi Speaks 
HK1205094495 Beijing CHINA DAILY in English 
11 May 95 pl 


[Article by Ma Chenguang: "NPC Chairman Stresses 
Enforcement of Laws"] 


[FBIS Transcribed Text] China’s top lawmaker, Qiao 
Shi, yesterday called for concrete steps to strengthen 
enforcement of the country’s laws. 


The National People’s Congress (NPC) Standing Com- 
mittee Chairman said this is necessary to reverse the 
trend of widespread laxity in the implementation of the 
country’s legislation. 


The Communist Party of China and all citizens should 
join the country’s legislature, the NPC and its Standing 
Committee in bolstering the supervision work, Qiao 
said during the closing session of the NPC Standing 
Committee in Beijing. 

Though China has stepped up its legislative process 
since 1978, irregularities resulting from poor law en- 
forcement have been rampant, Qiao said. 


Drafting laws is only the first step, he said, adding that 
it is More important to implement them properly. 


But "serious cases where officials’ words superseded 
laws, special privileges outstripped laws and some 
sought personal gain by derailing laws have often 


appeared,” he said. 


Such incidences have harmed the sanctity of the laws, 
damaged the nation’s reputation and brought evils to 
China’s reform opening-up and modernization drive, 
he told the 13th session of the Eighth NPC Standing 
Committee. 


After six days of debate, the session ratified three bills 
covering commercial banks, negotiable instruments and 
officers of the army’s reserve force. 


The Law on Commercial Banks stipulates that bank 
employees must apply strict lending standards to clients 
and refrain from granting loans to relatives or agencies 
to which the worker belongs. 


To prevent random slips of capital and avoidance of 
debts by enterprises and institutions the bill, which takes 
effect on July | stipulates that they can only open one 
business account. 


The Law on Negotiable Instruments provides a legal 
measure to normalize negotiable instruments, including 
money orders, cashier’s cheques and cheques. 
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Committee Appoints, Removes Officials 


OW1/105131895 Beijing XINHUA Domestic Service 
in Chinese 1022 GMT 10 May 95 


[FBIS Translated Text] Beijing, 10 May (XINHUA) — 
List of Appointments and Removals by the National 
People’s Congress [NPC] Standing Committee 


Approved by the I3th Meeting of the Eighth NPC 
Standing Committee on 10 May 1995 


1. Appointment of Wang Wenfang (3769 2429 5364] 
(female), Zhang Yiping (1728 5030 1627], and Sun 
Zhongzhi [1327 1813 1807] as judges of the Supreme 
People’s Court. 


2. Removal of Huang Jie as the chief judge of the 
Administrative Division and member of the Judicial 
Committee of the Supreme People’s Court. 


3. Removal of Huang Renxian, Lu Wenxiu, and Li 
Yucheng as judges of the Supreme People’s Court. 


4. Appointment of Shi Zhenxiang [2514 2182 4382], Lin 
Jianhua [2651 1696 5478] (female), Li Xiangjing [2621 
0686 0079] (female), Nie Jianhua [5119 1696 5478], 
Xu Jinhui [1776 6651 6540], Yang Lixin [2799 4539 
2450], Wang Gaosheng [3769 7559 3932], and Zhou 
Sumin [0719 5685 3046] 4female) as procurators of the 
Supreme People’s Procuratorate. 


5. Removal of Li Shufen (female) and Fei Huijie as 
procurators of the Supreme People’s Procuratorate. 


Committee Appoints Procurators 


OW1/105153095 Beijing XINHUA Domestic Service 
in Chinese 1026 GMT 10 May 95 


[FBIS Translated Text] Beijing, 10 May (XINHUA) — 
Namelist of appointments and removal approved by the 
National People’s Congress [NPC] Standing Committee 
— passed on 10 May 1995 by the 13th Session of the 
Eighth NPC Standing Committee 


1. It has been approved that Liu Zongxin be removed 
as chief procurator of the Hebei Provincial People’s 
Procuratorate. 


It has been approved that H 
appointed chief procurator « 
People’s Procuratorate. 


0186 4320] be 
ebei Provincial 


2. It has been approved that Hu Xuming [5170 0650 
2494] be appointed chief procurator of the Ningxia Hui 
Autonomous Regional People’s Procuratorate. 


This report may contain copyrighted material. Copying and dissemination 
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Dismisses Hebei Court President 


OW] 105155395 Beijing XINHUA Domestic Service 
in Chinese 1032 GMT 10 May 95 


[FBIS Translated Text] Beijing, 10 May (XINHUA) — 
Namelist of dismissal approved by the National People’s 
Congress [NPC] Standing Committee — passed on 10 
May 1995 by the 13th Session of the Eighth NPC 
Standing Committee 


It has been approved that Ping Yijie be dismissed as 
president of the Hebei Provincial Higher People’s Court. 


Session Hears Reports on Trips 


OW1205102295 Beijing XINHUA Domestic Service 
in Chinese 1354 GMT 10 May 95 


[FBIS Translated Text] Beijing, 10 May (XINHUA) — 
In small group meetings yesterday, the 13th Session of 
the Eighth National People’s Congress [NPC] Standing 
Committee deliberated a written report on the visit of an 
NPC delegation to Thailand and Malaysia and a written 
report on the attendance by another NPC delegation 
to the 93d conference of the Interparliamentary Union 
{IPU]. 


From 26 March to 7 April, an NPC delegation led by 
Vice Chairman Ni Zhifu visited Thailand and Malaysia 
at the invitation of the parliaments of the two countries. 


According to the written report, the delegation had wide 
contacts with parliamentary and government leaders and 
personalities of all circles of Thailand and Malaysia 
during the visit; briefed them on China's political 
and economic situation, its independent foreign policy 
for peace, and its position on major international and 
regional issues; and thoroughly exchanged views with 
them on how to further develop bilateral friendly and 
cooperative relations. The visit was a complete success 
and met the desired purpose. 


The 93d conference of the [PU was held in Spain’s cap- 
ital, Madrid, from 27 March to | April. An NPC dele- 
gation led by Zhu Qizhen, member of the NPC Stand- 
ing Committee and vice chairman of the NPC Foreign 
Affairs Committee, attended the conference. According 
to the written report, the delegation expounded our po- 
sition on relevant issues discussed during the confer- 
ence, publicized our work and achievements in recent 
years, actively promoted bilateral and multilateral activ- 
ities there, and accomplished its tasks in a comparatively 
good way. 


According to the report, the IPU conference provides an 
opportunity for making wide contacts with parliamentar- 
ians of countries which do not have diplomatic relations 
with China. The development of friendly relations be- 
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tween the NPC and their parliaments will help promote 
the establishment of diplomatic relations between China 
and those countries. From now on, we should pay more 
attention to studying the possibilities, stress practical re- 
sults, and actively promote work in this respect. 


Further on Closing 


OW1105124695 Beijing XINHUA Domestic Service 
in Chinese 1339 GMT 10 May 95 


[By reporters Wang Jinfu (3076 6855 4395) and Liu 
Siyang (0491 1835 2254)] 


([FBIS Translated Text] Beijing, 10 May (XINHUA) — 
The 13th session of the Standing Committee of the Na- 
tional People’s Congress [NPC], which ended today, 
passed the Commercial Bank Law, the Law on Reserve 
Army Officers, and the Law on Negotiable Instruments. 
President Jiang Zemin today signed separate Presiden- 
tial Decrees No. 47, No. 48, and No. 49 to promulgate 
these three laws. 


Chairman Qiao Shi presided over and spoke at the 
meeting. 


The Commecial Bank Law, totalling nine chapters and 
91 articles, including general principles, establishment 
and organizational structure of commercial banks, de- 
positors’ protection; fundamental rules on loans and 
other businesses; financial affairs and accounting; su 
pervision and management; receivership and termina- 
tion; legal responsibility; and supplementary provisions 
will be implemented from | July this year. 


The Law on Reserve Army Officers, totalling 10 chap- 
ters and 56 articles, including general principles; sources 
and selection of reserve army officers; job ranks and 
duties of reserve army officers; military ranks of re- 
serve army officers; registration and enlistment of re- 
serve army officers; training of reserve army officers; 
remuneration of reserve army officers; retirement of re- 
serve army officers; legal responsibility; and supple- 
mentary provisions will be implemented from | January 
1996. 


The Law on Negotiable Instruments, totalling seven 
chapters and 111 articles, including general principles; 
bills of exchange; cashier's checks; checks; law appli- 
cable to foreign bills; legal responsibility; and supple- 
mentary provisions will be implemented from | January 
1996. 


The session adopted a decision of the NPC Stand- 
ing Committee on approving Sino-Peruvian and Sino- 
Azerbaijani consular treaties and on relevant namelists 
Of appointments and dismissals. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


14 NATIONAL AFFAIRS 


After the deliberations on various agenda, Chairman 
Qiao Shi spoke, stressing the issue of implementing the 
enacted laws. He stressed: As the organ of state power, 
the NPC and its standing committee must not only do a 
good job in legislation, but also in strengthening super- 
vision. The emphasis is on investigation and supervision 
on the laws’ implementation. It is necessary to bolster 
our strength and work for actual results in our investiga- 
tions into law enforcement. We must supervise and urge 
concerned departments to earnestly solve problems dis- 
covered during investigations, and report to the stand- 
ing committee on the outcome of their handling and 
improvement on law enforcement. While doing a good 
job in supervising law implementation, it is necessary 
to gradually improve and strengthen the supervision of 
the work of governments, courts, and procuratorates. 


Tian Jiyun, Wang Hanbin, Ni Zhifu, Chen Muhua, Fei 
Xiaotong, Sun Qimeng, Lei Jieqiong, Li Ximing, Wang 
Bingqian, Wang Guangying, Cheng Siyuan, Buhe, To- 
mur Dawamat, Li Peiyao, and Wu Jieping, vice chair- 
men of the standing committee, and Secretary General 
Cao Zhi attended the meeting. 


State Councilor Chen Junsheng, Ren Jianxin, presi- 
dent of the Supreme People’s Court, and Zhang Siqing, 
procurator general of the Supreme People’s Procura- 
torate, attended the meeting as observers. 


Son Says Deng Xiaoping’s Health ‘Very Good’ 
HK1105130495 Hong Kong Television Broadcasts 
Limited in English 1200 GMT 11 May 95 


[From the "News at 8:00" program] 


{[FBIS Transcribed Text] Chinese elder statesman Deng 
Xiaoping’s son Deng Pufang has described his father’s 
health as very good. Deng Pufang told the Australian 
media today that he is used to hearing rumors about 
his father’s health. He said he couldn't stop them from 
spreading. When asked whether his family members 
were involved in the recent crackdown on corruption. 
He said they all work in their positions in the normal 
way. Deng is heading an arts delegation to Australia and 
New Zealand. 


Firm Debates Charges Against Deng’s Niece 


HK1205093795 Hong Kong EASTERN EXPRESS 
in English 12 May 95 p8 


[By Bruce Gilley] 


[FBIS Transcribed Text] Warring factions of the Shen- 
zhen company headed by the patriarch Deng Xiaoping’s 
niece will meet today to seek a resolution to corruption 
charges levelled against her. Ding Peng has been ac- 
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cused by fellow directors of the Shenzhen Fountain Cor- 
poration of embezzling Rmb107 million (HK$99.3m), 
which she denies. 


A meeting of the company board has been scheduled 
for today, which all sides in the dispute are expected to 
attend. It is expected that the Hong Kong directors who 
levelled the charges will again ask for Ding’s removal 
until the charges are resolved. 


The revelation of the charges against Ding, the daughter 
of Deng Xiaoping’s younger brother, Deng Ken, is 
understood to have caused great embarrassment to the 
Shenzhen city government, which owns 12.5 per cent 
of the company. 


"The turnaround in the company's fortunes under Ding 
was the pride of the city government,” one stock market 
analyst said. "But now it has been cast under a shadow.” 
After Ding took over as president in 1993, Fountain’s 
results changed from losses of Rmb30m in 1993 to 
profits of Rmb60m last year. 


"She works hard and manages well and has never used 
her personal connections for the sake of the company,” 
a Fountain spokesman, Luo Xiaoqun, said yesterday 
Luo also claimed that the investigation of the charges 
by Shenzhen securities and procuracy bodies was not 
related to the current campaign against corrupt senior 
officials in the country. 


"This has nothing to do with the political situation in the 
north,” he stated, referring to the recent upheaval in the 
Beijing city party and government over widespread yraft 
allegations. "It is an internal matter between Ms Ding 
and the other outside directors,” he said. Two Hong 
Kong directors of the company, Deng Liugen and Ng 
Huinam, submitted a dossier to the Shenzhen procuracy 
last month claiming Ding and another director, Zheng 
Lielie, embezzled Rmb!07m earmarked for the purchase 
of a car park project. The funds were allegedly used 
take up their portion of a rights offer. 


Luo confirmed that the money used to buy the car 
park from its Hong Kong owners was “lent back" to 
Ding and Zheng for the share purchase, but claimed it 
was don. with the consent of the other directors. Deng 
and Ng, who hold an 18.7 per cent stake in the firm, 
are the chairman and managing director respectively of 
the locally-listed company China Investments Holdings. 
Neither was willing to comment on the case yesterday. 


Deng Xiaoping’s disabled eldest son, Deng Pufang, yes- 
terday claimed that family members were going about 
their normal business despite rumours that the corrup- 
tion campaign had focused on the once untouchable 
clan. 


This report may contain copyrighted material. Copying and dissemination] 
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Coverage of Bo Yibo's Son's Recent Comments 


Bo Enjoying ‘Robust Health’ 


HK1105S143195 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0816 GMT 9 May 95 


([FBIS Translated Text] Dalian, 9 May (ZHONGGUO 
TONGXUN SHE)— Bo Xilai [5631 3556 0171), mayor 
of Dalian City, revealed when meeting visiting Hong 
Kong reporters that, his father, Bo Yibo, the CPC elder 
who is 88 years old, still enjoys robust health despite 
his advanced age, and that he has a surprisingly good 
memory and his calligraphy has almost reached the 
standard of an expert. 


Mayor Bo was at ease and unconstrained when he talked 
about family affairs. He said that, in a big family of 
seven brothers and sisters, because he is No. 4, so he 
has elder as well as younger brothers and sisters, and 
he is very proud of that. But among the seven persons, 
only he himself serves as a "government official like his 
parent,” and because he bears the name of “offspring 
of high-ranking cadre," he has to work particularly 
hard in his career as a government official, unlike the 
other brothers and sisters who can live in a natural and 
unrestrained way. 


Bo Xilai said that the seven brothers and sisters work 
in different trades. His younger sister is a professor 
at Beijing University, and his younger brother, Bo 
Xicheng [5631 3556 2052], has served as head of 
Beijing Municipal Tourism Bureau, but has now left 
the post for a job in a hotel management company. 


Talking about his father, Bo Xilai praised his vigor and 
his surprisingly good memory. At present, Bo Yibo ts 
almost 90, but his health is very good, and although 
he has no job at home, he often practices qigong and 
calligraphy; in particular, he loves the tablet inscriptions 
of the Northern Dynasties, and his calligraphy has 
greatly improved during his later years. Bo Xilai said 
that his father’s calligraphy is “forceful, mellow, and 
full,” and is almost comparable to that of a calligraphy 
expert. Bo Xilai also spoke highly of his father's 
extraordinary memory. He can still recall past events 
that happened several decades ago and never forgets 
them, in particular, he can recall the details and the exact 
dates of the important events that he has experienced in 
his life. 


On Anticorruption, ‘Princelings’ 
HK1205111995 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1155 GMT 10 May 95 


{[FBIS Transiated Text] Dalian, 10 May (ZHONGGUO 
TONGXUN SHE) - Dalian Mayor Bo Xilai recently 
told the visiting Hong Kong media: The incidents of 
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Wang Baosen, the then vice mayor of Beying, who shot 
himself for suspected involvement in economic cases 
and Chen Xitong who took the blame and resigned 
have evoked strong nationwide repercussions. Thos tully 
reflects the determination of the central government to 
fight corruption. He also disclosed: Over the past year, 
several significant economic crimes have also occurred 
in Dahan. Some bureau-level officials involved in the 
cases have been punished according to party discipline 
or law, 


Bo Xilai said: Currently, corruption phenomena have 
become increasingly serous in China The central 
government must resolutely crack down on them and 
must not be soft. Otherwise, it will be difficult for the 
government to foster its prestige and get a firm foothold 
among the ordinary people. Experience of the Chinese 
rulers of past ages have proved this point 


However, Bo Xilar dened the formuletion that’ the 
government has “set a target” for combating corruption 
He added: Anticorruption must be also based on facts 
If we set a target for a specified number of people, a 
lot of innocent people will be wronged. This is an ultra 
leftist practice which ts no longer workable 


When asked his views on the Chinese "“princelings,” Bo 
Xilai, as the son of the party elder Bo Yibo. did not 
agree with it at all, stressing that the tile “princelings” 
is a manifestation of ignorance of the Chinese political 
arena, and that there are absolutely no “princelings” 
in China, Of the sons and daughters of high-ranking 
cadres, only a handful of CPC elders’ offspring are 
engaged in politics in the state or localities. Moreover, 
compared with the United States, the former Soviet 
Union, Taiwan, and other countries and regions, the 
proportion of high-ranking cadres’ children engaging in 
politics ts also smallest in China. Bo Xtha said: People 
like him serving as “local officials” are only one drop in 
the ocean. In addition, due to his particular background, 
he is under greater pressure when engaging in politics 
He must work more cautiously and make greater efforts 
than others in order to enjoy the trust of the ordinary 


people. 


Report on Leaders’ Activities 24 Apr-11 May 
OW] 205084395 


[FBIS Editorial Report) PRC media from 24 Apr 
11 May carried the following reports on PRC central 
leadership activities. The source ts noted in parentheses 
after each report. 


Huang Ju Writes Shanghat Book Preface — Shanghat 
Municipal Party Committee Secretary Huang Ju recently 
wrote a preface for a book entitled "Shanghai's Yester 
day and Today” published by the East China Scrence 


This report may contain copyrighted material. Copying and dissemination 
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and Engineering University Press. In his preface, Huang 
Ju said: It is an honorable responsibility of the people 
of Shanghai of our generation to tell a new generation 
of the people of Shanghai about Shanghai's past and 
present. Shanghai's hope and future rest with its young 
sters. If they want to shoulder their historical responsi 
blity, they must study and understand Shanghai's past 
and present, and draw wisdom and strength therefrom tv 
create a splendid Shanghai in the 21st century. (Shang- 
hai WEN HUI BAO in Chinese 24 April p 1) 


Jiang Zemin Greets Art Museum — A ceremony for the 
inauguration of the Zhu Qizhen Art Museum and the 
opening of an exhibition of paintings by Zhu Qizhen 
was held at the Lu Xun Park in Shanghai on 5 May 
Jiang Zemin, Zhu Rongji, and Wu Bangguo offered con- 
gratulations to Zhu Qizhen. Shanghai Municipal CPC 
Committee Secretary Huang Ju and Shanghai Mayor 
Xu Kuangdi called on the painter at his residence on 5 
May to congratulate him on his LOSth birthday. Chen 
Zhili, Tan Jiazhen, and other prominent Shanghai fig. 
ures attended the ceremony. (Shanghai People's Radio 
Netowrk in Mandarin 2300 GMT 5 May 95) 


Li Langing Greets Transportation Technology Sympo- 
sium — An international symposium on the introduction 
of technologies and financing for China's transporation 
sector opened at the Beijing International Conterence 
Center on 7 May. The symposium was approved by 
the State Planning Commission and sponsored by the 
China Communications and Transportation Association 
Vice Premier Li Langing sent a congratulatory letter to 
the symposium, (Beying XINHUA Domestic Service in 
Chinese 0619 GMT 7 May 95) 


Jiang Zemin, Zhu Rongji Send Flowers to Parnter’s 
Exhibiton — Leading Comrades Jiang Zemin, Zhu 
Rongji, and Wu Bangguo of the central authorities 
recently sent baskets of flowers to an ongoing exhibtion 
of paintings by Zhu Qizhan, 105, in Shanghai. Huang Ju 
and Xu Kuangdi paid special visits to the elderly painter 
at his residence. (Beijing XINHUA Domestic Service in 
Chinese 0646 GMT 7 May 95) 


Liu Huaging Views Medical Instruments Exhibition 
— Liu Huaging, Standing Committee member of the 
CPC Central Committee Political Bureau and vice 
chairman of the Central Military Commission [CMC], 
visited the 1995 International Medical Instruments and 
Pharmaceutical Products Exhibition in Beying on 7 
May. He was accompanied by CMC Vice Chairmen 
Zhang Wannian, Yu Yongbo, and Fu Quanyou. While 
viewing CT scanners, X-ray equipment, and other most 
advanced medical equipment from abroad, he inquired 
about the functions of equipment and affirmed the 
exhibition's positive contributions to enhancing the 
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Army's medical technology level. (Beying XINHUA 
Domestic Service in Chinese [S08 GMT 7 May 95) 


Ismail Amat Celebrates Islamic Festival Some 400 
Chinese and foreign Muslims attended a reception in 
Beijing on 8 May to celebrate the Islamic Corban Fes 
tival, Attending the meeting were vice chairmen of the 
National People’s Congress Standing Committee, in 
cluding Lei Jieqiong, Cheng Siyuan, Buhe, and Tomut 
Dawamat; and Ismail Amat, state counc:tlor and minis 
ter of the State Nationalities Affairs Commission (Ber 
jing XINHUA Domestic Service in Chinese 1320 GMT 
8 May 95) 


Defense Ministry Greets International Military Sports 
Council — Chinese Ministry of National Defense held 
a literary soiree at Beying’s China Opera House on 
the evening of 8 May to greet the 50th Congress of 
the International Military Sports Council [IMSC] held 
in Beijing. Watching the shows were IMSC President, 
Brigadier A. Zechner, Lieutenant General Li ling, 
deputy director of General Service’ Department of the 
PLA; Lieutenant General Xu Ca ou, deputy director 
of the PLA General Political Department, and Mayor 
General Wen Guangchun, assistant director of the 
PLA General Logistics Department. (Beying XINHUA 
Domestic Service in Chinese 1405 GMT & May 95) 


Li Tieving Visits TV Personnel at WTTC —— Li Tey 

ing, member of the CPC Central Committee Political 
Bureau, state councillor, agd honorary vice chairman 
of the Organizing Committee for the 44d World Table 
Tennis Championship [WTTC], visited China Central 
Television Station personnel at their quarters at the site 
of the WTTC games on the afternoon of & May He 
spoke highly of their hard work. He said: News cover 

age of the WTTC is not merely coverage of the games 
Above all, it propagates friendship between the peoples 
of every country and promotes world peace. We should 
seize the opportunity to fully show the achievements 
scored by China in reform and opening up as well as 
the spirit of the Chinese people. (Beijing Central Tele 

vision Program One Network in Mandarin 1100 GMT 
% May 95) 


Li Ruthuan, Li Tieying, Wan Li Watch Games —— The 
Chinese men’s table tennis team beat Swedish team on 
the evening of 8 May. Li Ruihuan, Li Tieying, and Wan 
Li watched the matches. (Beijing Central Television 
Program One Network in Mandarin 1100 GMT 9 May 
95) 


Li Tieying Visits Table Tennis Security Personne! 

Li Tieying, member of the CPC Central Committee 
Political: Bureau, state councillor, and honorary vice 
chairman of the Organizing Committee for the 44d 
WTTC, arrived at Tianjin Stadium on the afternoon of 
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Y May to convey warm greetings to cadres and police 
of the public security department as well as officers 
and men of the Chinese People’s Armed Police Porce 
responsible for secunty work dunng the 44d WTC 
(Beying Central Television Program One Network in 
Mandarin 1100 GMT Y May 95) 


Chi Haotian Edits Military Book A book entitled 
“The Art of Military Operations in China Appl 
cation of Military Strategy and Tactics in Society To 
day” was recently published by the Beijing Publishing 
House. State Councillor and Defense Minister Chi Hao 
tian acted as chief editor for the compilation of the 
monumental work which had been followed with close 
interest by the late Marshals Xu Xianggian and Nie 
Rongzhen. (Beying XINHUA Domestic Service in Chi 
nese 0714 GMT 9Y May 95) 


Zhang Wannian at Closing Ceremony of IMSC Con. 
press The 50th Congress of the International Mil 
itary Sports Council [IMSC] ended in Beijing on tl 
May. Zhang Wannian, director of the General Services 
Department [GSD] of the PLA, attended the closing cer 
emony. GSD Deputy Director Li Jing delivered a speech 
at the ceremony. (Beijing XINHUA Domestic Se vice 
in Chinese 1119 GMT LL May 95) 


Hebei Official Dismissed for Use of Automobile 


OW/10S1S5379S Beijing NINHUA in Englivh 
S21 GMT TT May 9S 


[PRIS Transcribed Text} Beying, May tl (XINHUA) 

Former President of the Heber Provincial Higher 
People's Court Ping Yijie was dismissed from his post 
in the Communist Party of China (CPC) recently for 
illegal use of a luxury automobile 


He has also been removed from his post in the higher 
people's court with the backing of the Standing Com 
mittee of the National People’s Congress, China's top 
lepislature, at the Ith meeting which ended in Beqing 
yesterday. 


The decision was announced at a press conference 
here today jointly organized by the CPC's Central 
Commission for Discipline Inspection and the Ministry 
of Supervision 


When Ping assumed office as Party secretary in 
Cangzhou Prefecture, a poor area in northern China's 
Hebei Province, he requested that the local government 
“lease” a Mercedes-Benz auto for his personal use, 
using 360,000 yuan in public funds, though he already 
had a Nissan auto 


He also “borrowed” 28 items of household furniture, two 
color TV sets, two electric heaters, one air conditioner, 
and many other household items for long-term use 
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When Ping lett the prefecture for the post of the 
provincial higher people's court president i 1984) he 
took the “leased” sedan car, two TV sets, and some other 
“borrowed” household apphances and furmiture alony 
with him 


Later, the Hebei Provincial Higher People’s Court par, 
at Ping’s request, 240,000 yuan to Cangehou Prefecture 
as a release fee This selfish behavior aroused the 
indignation of local people 


As a senior Party official, Ping should take a lead in 
abiding by the Party's rules and the state laws, saul Fan 
Xinde, spokesman for the CPC Central Commission tor 
Discipline Inspection 


He encroached upon the well -berng of the people and 
was extravagant at public expense, especially so ina 
region which is a poor one 


The spokesman called on all officials to take a lesson 
from Ping’s case, correctly exercise the power they have 
been entrusted with, and do something pood for the 


people 


State Cracks Down Further on Cigarette Smuggling 


OW10S162698 Reine NINHUA in Emelivh 
S48 GMT TT May 95 


[PRIS Transeribed Text) Being, May tl OXTINHUA) 

The State Tobaceo Monopoly Bureau (STME) and 
the General Administration of Customs (GAC) signed a 
memorandum here today to make joint efforts to crack 
down on the smuggling of cigarettes from overseas 
which is rampant 


The memorandum was also issued to protect the domes 
tic tobacco industry and to prevent taxes from being si 
phoned off, officials said 


Ciparettes are now the Noo | item amone smupeted 
gous in China, with foreign cigarettes accounting for 
nearly one-fifth of the smuggling cases discovered by 
officers last year 


Customs officials said that last winter and this spring, 
cigarette smupeling spread from southeastern coastal 
regions to the Chang Jiang River estuary and northern 
coastal waters. Smupyled ciparettes can be found in 
various shops and vendor's stalls every where 


Last year alone, a total of STO000 cases of smupeled 
cigarettes, worth | 12 billion yuan, were confiscated, but 
officials said that smupyling ts still rampant 


According to the memorandum, the STME will provide 
the GAC with information on the international and 
domestic tobacco market and on smupeling cases, and 
will assist customs officers in investipations 
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In turn, the GAC will analyze the information and 
make do investigations. According to officers, this joint 
effort will help the customs bureau te crack down on 
smuggling cases more effectively 


The GAC has already signed similar memorandums 
with forestry and chemicay industry bureaus 


*Causes of Rising Crime Rate Examined 


VSCMOIS2ID Reijing RENMIN GONGAN BAO 
in Chinese 47 Jan 8S p ? 


[Article by Li Hongseng (2621 3163 2774): “Pretimi 
nary Discussion on Reasons for Rising Crime Rate"] 


[FBIS Translated Excerpt] [passage omitted] | The 
transformation of peoples’ thinking is not keeping pace 
with the transformation of the old and new systems 
With the unrelenting expansion of reform and opening 
up, the productive forves have been tremendously lib 

erated and developed. There have been advances made 
across the board in our social economy and culture. But 
because of the changes in society, there have been pi- 
gantic shocks and upheavals in every sector and level of 
society, from the very structure of society to the kind of 
role individuals play, including social standands, value 
concepts, lifestyles, and so forth, all of which have un 

dergone rapid change. However, the degree of change 
in peoples’ ways of thinking has not keep balance, a 
small number of society members have displayed vari 

ous types of excessive behavior, which has lead to an in 

crease in criminal offenses. Looking at the urban scene, 
factories, enterprises, and businesses are drawn, one af 

ter another, into the risk-taking and competitive systems, 
a portion of the businesses which are not well manaped 
are eventually forced to stop work and production, and 
added to this are the people who were fired or laid off 
because they did not fit the requirements of the job oF 
their individual performance was inadequate Their lives 
are unsettled, and when they see a few peuple petting 
rich quickly, they get unbalanced thoughts about petting 
something for nothing and feelings of resentment, take 
tisks in their desperation, and begin to steal, conmmit 
robbery, take revenge, and commit assaults and other 
criminal activities. Looking at the rural scene, a tremen 

dous amount of surplus labor is on the move; the cultural 
qualifications and idevlogical concepts of these people 
are hot at all uniform and have had a major impact on 
the social order; the opportunities for crime have in 

creased, and some criminal elements roam among them 
carrying out all sorts of criminal activities 


2. The crime prevention mentality is not strong We 
have persistently employed the work principles of “com 
bining fighting crime with crime prevention, treating 
both the causes and the symptoms with the emphasis 
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on eliminating the causes ” However, our leading com 
rades in some districts show a preat deal of initiative in 
fighting crime on the one hand, thinking that this fight 
brings accomplishments and results are quick in com 
ing, but for prever tion, their skills are inadeyuate, it 
uses up a lot of time, and results are slow in coming 
and thus as far as crime preveation pues their under 
standing is inadequate Beeause the leadership does not 
emphasize it, itis very differ to put ite practice any 
crime prevention measures. Every time a major blow is 
struck against crime, even ‘ough some check is pat on 
criminal activity, because an adequate crime prevention 
system is lacking, a resurgence in crime comes very 
quickly, and the evele cf resurgence is petting shorter 
and shorter, and a vicious circle of “impossible to fight 
crime, impossible to prevent crime” is created 


1. There are no proper soeial controls. First, the urban 
transient sopulation is out of control The ratio of the 
transient population in some medium sized and large 
cities is prowing each year, especially the Moating 
population in the major tourist cities is often several 
times that of the resident population And the majority of 
the floating population is living in an uncontrotled state 
Second, it is difficult to implement the management 
of ex-convicts and those releaeed from reform through 
labor Among these types, the majority who are urban 
residents have been dismissed or expelled, their former 
units refusing ty accept them or provide for them, those 
who are rural residents wander about in destitution 
There is a lack of communication between units of the 
two labor reform systems and social organizations at 
the grass-roots level, making measures for helping and 
educating these people difficult to implement, and it 
is extremely easy for these people to revert to crime 
Third, control of the cultural market is rather lax Strict 
investipation, management, and supervision of cultural 
entertainment facilities, such as those which publish, 
distribute and operate periodical publications and music 
video products, is lacking. Tt has reached the point 
where vulpar publications and entertainment activities 
with a sexual, superstitious, or gambling nature happen 
time and again, causing great social hart and easily 
inducing young people to commit crimes. Fourth, there 
are loopholes in the control of some trades. Some of 
the units which buy up old of discarded materials and 
individual household buyers illegally purchase stolen 
industrial goods, inducing others to commit: crimes 
of robbery. Inns owned by individual households and 
landlords accept customers against regulations of rent 
out their private rooms and provide dens for prostitution 
and for harboring Aeeing criminals 
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*Kesotution Revises NPC, Local Election Laws 


85 MUOOTA Retjiine INHUA Dortentic Service 
in ORinere 11H GMT 28 Feb O85 


{Oeciston of the National Peaple’s Congress Standing 
Committee to amend the “National People's Congress 
and Local People’s Congress Election Law of the 
People's Republic of China’) adopted by the | th 
meeting of the Standing Committee of the &th National 
Peapte's Congress on 28 February 1995) 


{PRIS Translated Text] Beijing, 28 Feb (XINHUA) 

The 12th meeting of the Standing Committee of the 
Rth National People’s Congress [NPC] has decidted to 
amend and supplement the “NPC and Local People’s 
Congress Election Law of the People's Republic of 
China” as follows in accordance with the constitution. 
the basic principles of the Election Law, and practical 
experience acquired through vears of election work 


1. Add Section | to Article 6 as follows: “There will he 
a appropriate number of women among NAC deputies 
and local peaple's congress deputies The proportion of 
woren will be increased gradually ” 


2. Amend Article 7, Section 2, which reads. “the 
election committee in a township, a minority nationality 
township, or a town will be under the leadership of the 
election committee in a municipality without a district, 
a district adininistered by a municipality, a county. 
OF af autonornius county,” 40 read as follows “The 
election committee in a township, a minority nationality 
township, of a town will be under the leadership of 
the standing committees of the peaple’s congress of a 
municipality without a district, a district adininistered 
by @ ttinicipality, a county, OF al autonoriis Count 


+ Arend Article 9 by splitting it inte three articles. 
namely Articles 9. 10, and Tt 


1) Article 8 The number of deputies to a local people's 
congress will be determined in accordance with the 
following rules 


a) Ih @ province, autonomous region, oF municipality 
directly adininistered by the central government, the 
base number of deputies will be 350) lh a provittce ut 
autonomous region, one deputy may be added for ever 
150,000) people: ina municipality directly adininistered 
by the central government, one deputy may be acted 
for every 15,000 peuple. The total number of deputies 
ay Hot exceed 1.000 in a province with a population 
of more than 100 million 


b) Int a inunicipality with a district OF if an autonotons 
prefecture, the hase number of deputies will be 240) 
One deputy may be adited for every US.000 people 
The total number of deputies may tot exceed 650 in a 
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mutticipality with a district of an autonomous prefectine 
where the population exceeds [0 million 


ce) Th a COUNTY, an athonouous COtty. a rtiticipality 
without a district, of a district directly actiministered by 
a municipality, the base number of deputies will be 10). 
and one deputy may be addled for every SCD peapte 
The total number of deputies may not exceed 450 in any 
of those jurisdictions whose population is tore than 165 
million Where a jurisdiction's population is tess than 
SOOO), the total number of deputies may dirap below 
1») 


d) In a township. a minority nationality township. ut 
a town, the base number of deputies will be 40) and 
une deputy may be acdited for every TE SOM peapte Me 
total number of deputies for a township or minority 
nationality township which has a population of more 
than SOINND penple may not exceed TO The total 
number of deputies in a town which has a population 
of more than TULUM) tay fot exceed E40 Where a 
township. a minority nationality township. of a town 
population is tess than COU tts total number of 
deputies may dip below 40 


The total number of peaple's conpress deputies ata 
particular loeal level will be the sum of the base 
Humber of deputies for that level and the number of 
ahlitional deputies based on its population calculated 
in deountantce with the preceding provision 


The Standing Conmunittee of the NPC tay decide to 
inerease by an adhditional S percent the number of 
deputies i an auitonoriots region of a provittice with 
a heavy concentration of minority: nationalities The 
standing committees of the peaples’s conpress of a4 
Province. ah @utonorOns region or a mibedpality 
Hirectly adlininistered by the central goverment tay 
decile to frcrease by an adilitional 5 percent the nuniber 
of aleputies ih a coMIIty, af auitororiods county, 4 
township. oF a minority nationality township which fas 
a heavy concentration of minority nationalities or where 
the population is witlely seattered 


>) Article TO The actual number of penple's congress 
deputies fh a PrOViee. ai autonods region, ut 
a miicipality directly adininistered by the central 
government will Be set by the Standing Committee of 
the NPC in accordance with this law The actual nuniber 
uf penple s conpress deputies in a municipality with a 
district, an autonomous prefecture. of a couity will be 
set by the standing committee of the peuple's conpress 
Of a province. ah autononions region, oF a municipality 
directly adininistered by the central povertirent in 
decuntace with this law and reported to the Standing 
Committee of the NPC for recount The actual nuniber 
if dleputies in a township will he set by the standing 
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committee uf the peapte's compress at the county level 
in accontaiice with this law and reported to the standing 
committee of the penpte's congress at the neat higher 
fevel for record” 


1) “Article U1 The total number of deputies to a lacal 
perple's congress will not change after it is set Ih case 
of a substantial shift in population because of changes in 
aliministrative divisions ot a major construction project, 
the total muimber of deputies to the peaple's conpress 
concerted will he reset in cecontance with provisions 
in this law © 


4 Aiend Articte 12. which reads, “Ih a provittce oF an 
autonONS Hepiun, the nutter cf seats it the penple's 
congress Will be distributed by its standing committee in 
accontince with the principle that the number of peupte 
represented by each deputy from rural areas will be five 
tities that represented! by a deputy Fromm urban areas.” 
as Article 13, with “four tiittes” replacing “Ave Utttes 


S Atmend Article Ut as Article US ate insert Section 2 
as follows: “The nuinber of NPC deptities to Be elected 
by the Hone Kong Special Adininistration Region and 

dead Special Administrative Region aid their method 
if election will be provided for hy the NPO separately © 


6 Aten Article 14) which reads. “The nuttiher uf 
NPC seats te be elected by a provittce, ait autonortits 
region, or a tititticipality directly adiinictered hy the 
ventral povensirent vill be distributed by the Staneing 
Cumnitittee of the NPC iit dccondaitce with the priteipte 
that the “iinber of =“ represented! by a rural depute 
Will be ipht “ites that represented by an urban departs 

as Artic'> 16, and change “eight tinttes” te “Hout tittes 


? Advent Article 16 as Article IR Attend Section 
1 which reads, “Other nationalities which have an 
exceptionally siall population will have cte deputy at 
A tiie,” te read, “Other nationalities which Hive in 
& contact conmiminity and have an exceptionally sinall 
population will have cite deputy at a edie 


Amend Section 4. which reads. “The nutiher of deputies 
for the minority tationality in question, however, will 
Hut exceed 4) percent of the total muber uf deptities. 
to read, “The nuitiher of seats te be allocated to the 
Miterity nationality i question, however will ut 
exceed 4) percent of the total nuniber of seats © 


R Attend Article 2? as Atticle 04 ail add Section > 
as follows: “The sive of an electoral district will vary. 
leperiding on whether it is te Ke represented by vite, 
two, ot three depiities ” 


Y Adit! Atticle 23 as follows: “The fiitiher af penpte 
represerited by a deputy in each electoral district ih 4 
hawnship will be roughly the sate, as will the muttiber ut 
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pergle represented hy a deputy teach electoral district 
in rural areas 


1 Arveted Article 04 as Articte 27 to read as fitlows 

The voters rolls will he rate public Ol days before 
the election Where a voter is required to prudiice his 
Voting registration cand te vote. voter nepisteation carts 
wil ales he isstied 


Vt. Attetted Article 28 as Atticte U1 Attettt Seetnon | 
Which reads ft part “he trade public Ol days heflive the 
election.” te read, “he tate public 18 days before the 
election 


Amend Section 2 as follows 9A local peuple s conpress 
above the conte fevel will speted tte tess than tue days 
nuninating and considering the Hist of caitdictates fu 
electivin tus a pecple's conpress at ihe teat higher level 
The presicitin of the peapte s conpress at the level in 
dtiestivn Will have the list ot candidates prepared in 
dccuntaiice with this law printer and distributed anon 
All dlepities for their deliberation and consideration UH 
the munbicr of catilidates on the Hist is in Hite with 
the differential rating established i Article Wl at this 
law. a direction election will Be held Th the niinber of 
canelichat << un the fist exceeds the raciiniin iffierenntial 
rations stipulated in Article MW ot this tau a prints 
election Will Be Weld An official catelictate Het alll then 
he prepared! based! uit the results of the pritiary election 
the election trethud fir peagte 's conpresses at that level 

aid the sytecitic differential mating established fi this tan 

and an efection aill be held 


1) Arend Article Ut as Atticte 34 tu read as fitlows 
Wh a tliteet election Uf penpte’s Cotte ees deputies 
* voter Will receive a hatha fini bb preadicing his 
ifentification cated ob cuter repistration cand dependiine 
ut the tiles of the election conitittes involved Mrete 
will Be a polling station ot tirehile hallat bowes in 
each electiral district Altertatively. ais election teeting 
Way be Held The election contiiittee Will oversee the 
Vestine © 


13 Atel Atticte (8 as Atticle 41) Aneta Sectian 4 as 
fillowe: “Whe the futtiter of catelidates fa peuple s 
congress Whe each have received tore than halt at the 
viites cast xceerts the Hitter uf seats available. those 
with the Highest nuttihers of votes will he considered 
elected Th case cf a tie, there will be another nonin uf 
balloting i which the cateitates are those aho have 
received the carte Huttiher of cites Phe candidate abe 
receives a plirality uf votes i the second round ot 
balloting will Ke the winter 


Split Sectivis 4 ite Sections 4 ad Sas fitlowe When 
the nutter of catiitilates fir penple's conpress whe 
edith have received tore than hall ot the cates cast 
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is sitalter than the number of seats pen. a separtte 
election will he held to All the vacant seat or seats The 
Hist of cancichates for a separate efection Will be prepared 
based un the restilts uf the first round of balloting and 
in accontance With the differential rating established in 
Article (ot this law. Tf there is only wite seat tu be 
filled, there will Ke two candidates 


Wher a separite election is held in accuitance with 
the Preceding provision to elect a peuple's cunpress 
deputy at the county or township level a caiteictate 
Who receives a phirality of votes Which, however, must 
not Be fess than oe thind uf the votes cast, will be 
consitered elected When a lucal peupte’s cutipress 
above the county level elects deputies ts the pecpte's 
conpress at the text hipher level, a catteicdate tist 
receive a iajority of all votes cast te be cunsittered 
the stiecessthl candidate 


14 sp Article 40. Sections > andl 3 inte five articles 
nately Articles 44. 49 46. 47. and 48 ac fiallows 


1) Article 44 Thirty ob tote voters ft the uripinal 
electoral district tay subinit a dalitt regtiest ft Writing to 
the staneling coniittittes of the petple’s conpress at the 
cainty tevel demanding the recall of a pengle's conpress 
epuity at the conity or township levels 


1..¢ recall regiiest will clearly state the reasan for recall 
The deputy whose teeall is Keine detianeded will have 
the right to defend Hilfisell at a Cater teetine or in 
writing 


The standinp coniitittee of the contity peapte's conpress 
invetvedd will print and distribute aitiaite the voters fn 
the oripitial electural district the recall request and the 
Written defetise hy the deptity Whse recall is Keine 
ettiaticted 


The standing conttittee ot the conte peuple 's cupress 
invalved will desiprate an appraptiate leading cadre to 
be ih charpe of putting the recall tration te a cute 


2) Atticte 45 Wher 4 ldcal pecple's cutipress ahive the 
conity fe vel is iit sessiait, its presidlitiit, dt 10 peteent ut 
Hitite UE the deptities, tite jaitley put forward a rteiticn 
demanding the recall of a deputy it has elected to 4 
Pecple's conpress at the higher level Whett the perpte 
compress is it fecess, the chaltitian’s cutfetetice ut its 
stanling cortittittee ot cite AAK oF ite Uf the Hetthers 
if the standing crittiitittee tay suibitit a faint tiation te 
the standing corittittee demanding the recall of a depute 
elected! Ky its pecdple’s critipress teh a plerpile's cuipress 
at the Wipher level Mhe reas fir recall will Ke cheatts 
stated ih the recall tetinn 


Wher a tical peaple’s cunipress above the cottity level 
is Hh seseieitt, the deptity Whuse recall is Beine deitanded 
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will have the rieht to defend hitself at a meetne 
Ot the presicdini and during a plenary session of the 
pergte 's conpress. Altermativels Mk Way defend hintselt 
in Writite, in Which case the presi will have the 
defense printed and distributed aione all members ot 
the plenary session After the recall tation is considered 
hy the plenary session, the presiinin will put the recall 
Mation ty a Vite Ay the peapte’s cuipress ineetineg in 
fall session 


When the standine cutitittee of a lieal peupte’s 
coneress dahove the county level is i session. the 
ih Whose recall is Keine detained Will have the 
ripht tu defend hitisell at a meeting Ut the chaitnan’s 
conferetice aiid Before the standiite cunitittee itieetine 
im HUN session Alternatively. he iad defend hinsell 
in Writiitp, in Which case the chaitian’s cunferetce 
witt Wave the defense prittted aid distrifiited aimee 
WettiHers uf the teetitnp After the recall tution is 
cusictered Ky the teetine. the chalnian’s conference 
WATE pout Ht te a Vote hy the fill sessiatt 


YW Attictle 46 Secret balloting will Ke need in Cotine on 
a recall motion 


4) “Abticle 47 The approval ot tote than Hall at the 
Voters i the Aciatiill obec istrict is required: to 
yecall a pPerple's coltpress deputy at the conte a 
township level 


We recall ot a deputy elected by a local people's 
coteress dhive the couttte level requires the apmro val ut 
4 iaborite at the tethers ot the peaite s coneress it 
duiestion Whett the peuple s cutpress is it recess. the 
recall tiist Be approve Ke a tiafarity Of the tethers it 
tHe stanilitip cuintititittee A fecal cite Will Ke reported 
tis the statiliie Cuitittittee at the peuple s coieress ata 
Hipher fevel Hib recur 


8) Atticle 18 Wher a nietiher at the standine coin 
Witter Ut a ldeal peagte's cotpress ahove the cunts 
fevel. ut a tether of a special cuttiitittee uf the NP 
ir the perpite s cutpress GE a PrOciee, at deiteitoriteits 
repli. at iititicipality ditectly aditinistered hy the cen 
tral puvernitient a Nvtiiecdpial it With a district at an 
autres prefectiine is tecalled as a deptity, He will 
dlsts Be retived Frat His pusitinn as a ttieitier at the 
stating conittittee or special cormititteer Me retical 
Wi) Ke anitotiitced Wy the presicititt ot standine con 
iittee i ditestici 


Wher the chaitiait ut a vice chaltttiat ot a peuple 's 
compress at the towtiship. auteitettitis township. ot 
hit fevel is tected as a depity. He Will alsa he 
vetiesveet Heit the chatinrntinstips ct Cice cheaittiatiships 
The rented Will Be aittetiticed be the presidivi in 
viestion 
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15. Amend Article 41 as Article 49 and insert this rule: 
"A deputy to a people’s congress at the county level 
may submit his resignation in writing to the standing 
committee of his people’s congress. A deputy to a 
people’s congress at the township level may submit his 
resignation in writing to his people’s congress.” 


16. Add Article 50 as follows: "When his request to 
resign from his position as deputy is accepted, a member 
of the standing committee of a people’s congress above 
the county level, a NPC deputy, or a member of a special 
committee of the people’s congress of a province, an 
autonomous region, a municipality directly administered 
by the central government, a municipality with a district, 
or an autonomous prefecture, his membership of the 
standing committee or special committee involved will 
also be terminated correspondingly. The termination 
will be announced by the standing committee. 


When his request to resign from his position as deputy 
is accepted, the chairman or vice chairman of the 
people’s congress of a township, a minority nationality 
township, or a town will also cease to be chairman or 
vice chairman. The cessation will be announced by the 
presidium." 

In addition, the wording and order of some other 


provisions will be adjusted accordingly based on this 
law. 


This decision will go into effect on the date of promul- 
gation. 


Amendments to the "NPC and Local People’s Congress 
Election Law of the People’s Republic of China” made 
in accordance with this decision will be announced 


separately. (End) 


Anhui Security Bureau Reportedly Raids Church 


HK1205074395 Hong Kong SOUTH CHINA 
MORNING POST in English 12 May 95 p8 


[By Agnes Cheung] 


(FBIS Transcribed Text] A leader of an underground 
Christian church arrested by police had his hair shaved 
into the shape of a cross and his hands stabbed with 
scissors, a Christian activist claimed yesterday. 


Public Security Bureau (PSB) officials in Huogiu 
county, Anhui, raided the church in March according to 
Deng Zhaoming, editor of Bridge Magazine — a Hong 
Kong-based newsletter on mainland churches. The 
police arrested everyone present then held the church 
leaders for interrogation, beating up those believers 
who refused to co-operate, Mr Deng said. One church 
leader who refused to disclose information about other 
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house churches had his head shaved to make the shape 
of a cross by PSB officials. 


"The preacher was interrogated about his congregation. 
But when he refused to confess, local officers used 
scissors to shave a cross on his hair and stab his hands, 
and beat his feet with a baton," Mr Deng said. Other 
members of the congregation were severely beaten and 
suffered internal injuries, said Mr Deng, who has been 
in contact with underground churches in the province. 


The PSB officials also demolished three house churches, 
saying the buildings had to be removed to make way for 
the construction of a highway. All property in the three 
churches was confiscated, Mr Deng said. 


A letter of appeal by more than 2,000 Christians in Huo- 
qiu to the president of the Chinese Christian Council, 
Bishop Ding Guangxun, said all house churches in the 
county had been targeted for a crackdown by the au- 
thorities for “illegal preaching”, Mr Deng said. The au- 
thorities forced all underground preachers to take part 
in law and discipline classes and each participant was 
required to pay 20 yuan to join such classes, the letter 
said. 


The Christians said that they were under close surveil- 
lance and complained of frequent harassment from the 
authorities, Mr Deng said. They accused party cadres of 
illegally detaining believers, trespassing in their homes 
and spying on their private letters. According to Mr 
Deng, persecution of underground Christians is com- 
mon and not confined to Anhui. 


Meanwhile, a Christian leader from Hangzhou detained 
in Shanxi last month has been allowed home because 
of poor health. Chen Qunying, a retired surgeon, was 
released from detention and returned to Hangzhou on 
May |. He remains under house arrest, according to the 
China News and Church Report. 


Science & Technology 


Conference Studies Funding of Science, Technology 


OW1/105140195 Beijing XINHUA in English 
1336 GMT I 1 May 95 


[FBIS Transcribed Text] Shenyang, May 11 (XINHUA) 
— Ninety financial organizations issued six billion yuan 
in loans for science and technology in 1994, according 
to a conference being held in the capital of northeast 
China’s Liaoning Province. 


The China Association of Financial Promotion for 
Science and Technology which is the organizer of the 
current conference, was founded in 1992 to speed up 
the fund-raising for the development of science and 
technology. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owncrs. 
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The 90 credit cooperatives and investment firms all 
came into existence in the following years. The invest- 
ment and loans they provided for 2,347 science and 
technology projects totalled 2.5 billion, according to of- 
ficial sources. 


Shenyang, the first city in China where financial or- 
ganizations got involved in science and technology, has 
issued bonds, established foundations, and organized ur- 
ban credit cooperatives for the sake of science and tech- 


nology. 


In 1994, loans in this area in Shenyang rose to 1.8 billion 
yuan from the considerably smaller 57.6 million yuan 
in 1985, and are expected to hit 2.2 billion this year. 


Another urban credit cooperative in Mianyang, in south- 
west China’s Sichuan Province has provided 31.76 mil- 
lion yuan to 165 enterprises to capitalize on their hi-tech 
products since 1992. 


Its 1.64 million yuan in loans has enabled a local firm 
to win a large market share with its patented product, 
an electronic cable accessory. 


A trust and investment company in Wuhan, capital 
of central China’s Hubei Province, has pumped 130 
million yuan, or 58 percent of its total investments, into 
scientific and technological applications over the past 
two years. 


All these financial organizations have increased the role 
of science and technology in the market economy, and 
they have added channels for raising funds for science 
and technology, said a senior official of the special 
institution. 


State-owned banks have also allocated more funds 
for this, in an attempt to strengthen themselves, and 
financial settlement centers have been set up in some 
research institutes, with all of these fully utilizing 
finance in research, industry, and trade. 


Some private financial organizations, which were not 
Originally involved in science and technology, have also 
ventured into the field, which has attracted as much as 
80 percent of the investment and loans of the Baishiqiao 
Credit cooperative in the western part of Beijing. 


Sources at the conference told XINHUA that China's 
investment in science and technology is still very low, 
even among developing countries, and it amounts to 
only to one-fourth of that in the Republic of Korea. 


China should set up a multi-channel, multi-layer invest- 
ment scheme, according to experts attending the confer- 
ence. 
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China has plans to spend 1.5 percent of its gross do- 
mestic product on research and development in science 
and technology in the year 2000. 


Nation To Produce High-Speed Passenger Trains 


OW1!105162495 Beijing XINHUA in English 
1527 GMT I1 May 95 


{[FBIS Transcribed Text] Changchun, May 11 (XIN- 
HUA) — China has approved a designing plan for main 
parts of high-speed railway passenger trains, marking 
the start of a manufacturing stage for such trains. 


Research into trains with a speed of 250-km per hour 
is listed as a key science and technology project under 
the state Eighth Five-Year Plan (1991-1995). The task 
of designing main parts of the trains was organized by 
the Ministry of Railways, and finished last year. 


Competent researchers from relevant domestic enter- 
prises and scientific and technological research insti- 
tutes, including the Changsha Institute of Railways, the 
Chinese Academy of Railways and the Changchun Pas- 
senger Carriage Plant, jointly worked out the plan. The 
design also absorbed advanced technology from France, 
Germany and Japan. 


More than 50 experts from the ministries of Aerospace 
Industry and Railways joined a recent assessment for 
such trains in Changchun City in northeast China. 
The designing for the trains’ main parts, including 
the aluminum alloy light-duty train body, high-speed 
Steering racks and a brake application system have 
passed the assessment. 


Powerful ‘Parallel’ Computer Developed 


OW1205071895 Beijing XINHUA in English 
0654 GMT 12 May 95 


[FBIS Transcribed Text] Beijing, May 12 (XINHUA) 
— China has developed a powerful parallel computer 
with a maximum calculating speed of 2.5 billion units 
per second. 


The computer, the "Dawn 1000 Massively Parallel Pro- 
cessing System" (MPP) was developed by the Na- 
tional Research Center for Intelligent Computing Sys- 
tems (NCIC), officials said here today. 


The system, which has passed appraisal by the State Sci- 
ences and Technology Commission (SSTC), indicates 
that China has become one of the few countries in the 
world capable of producing such technology, said Wang 
Chengwei, a leading Chinese computer expert. 


Wang, chairman of the Steering Committee of the State 
863 Program on Intelligent Computing Systems, said 


This report may contain copyrighted material. Copying and dissemination 
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the system can be used for data processing in weather 
forecasting and petroleum seismic data processing. 


The powerful calculating capacity can save both money 
and time in the development of flying devices, new 
materials, drugs, catalysts, said the expert. 


The system could also meet the needs of Chinese 
researchers specializing in basic sciences for massively 
parallel processing systems. 


The refrigerator-sized system was cited as one of the 
projects listed in the state hi-tech research program, 
known as 863 Program. 


Both the software and hardware of the system are up to 
the quality of similar foreign systems, experts said. 


Military & Public Security 


* Journal Surveys Military Toxicology 


95CM0274A Beijing RENMIN JUNYI [PEOPLE'S 
MILITARY SURGEON] in Chinese 28 Mar 95 
No 3, pp 5-6 


[Article by Zhang Baozhen (1728 1405 4176), Academy 
of Military Medical Science, Toxic Medicine Institute: 
"Military Toxicology: Survey of Status Quo and Devel- 
opment"] 


[FBIS Translated Text|Military Toxicology: Subjects, 
Substance, and Methods 


Military toxicology is the science that studies the 
harmful and toxic effects and mechanisms on organisms 
of chemical warfare agents, radioactive nuclides, and 
military industrial poisons, and their medical prevention 
and cure. It is a branch of toxicology, a component 
part of military medicine, in the category of applied 
and applied-basic research. It has developed along with 
the demands put on medical health security by war, 
particularly modern warfare. Its mission is to understand 
the danger of toxic chemical substances encountered 
in all types of military maneuvers, by providing the 
scientific grounds for preventing all potsonings and 
promptly treating and curing the poisoned and wounded. 
to safeguard and improve the ability of troops to 
survive and stay healthy, and to increase military combat 
effectiveness. 


I. The subjects of military toxicology studies. 


Chemical agents. Foreign armies are equipped with 14 
chemical agents mainly in six categories: |) Nerve 
agents: sarin, tabeng [GA toxicant], suoman, and VX 
[expansion unknown]; 2) skin blistering agents: mustard 
gas and Lewis agent; 3) incapacitating agents: BZ 
[expansion unknown); 4) asphyxiating agents: phosgene 
and diphosgene; 5) general toxic agents: hydrocyanic 
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acid and cyanogen chloride; 6) irritant agents: benzene 
chloride chloral ethylketone, adamsite agent, and CS 
[expansion unknown]. 


In recent decades, the United States and all other NATO 
countries have categorized category six as controlled ex- 
plosive agents. In addition, foreign armies have at times 
also listed agents such as botanical antipersonnel agents, 
flammable agents, smoke agents, and rocket propellants 
in chemical agent medical prevention technology man- 
uals or handbooks. 


Military industrial toxins. These refer to toxic chem- 
ical substances encountered in the course of military- 
industry production and scientific testing and military- 
equipment and arms development, testing, and use. 
Some of these chemical substances are also often en- 
countered in civilian industry. 


Toxic chemical substances possibly encountered in mil- 
itary maneuvers. These are all sorts of toxic chemical 
substances possibly encountered in military operations, 
training, production, and activities, coming mainly from: 
1) The environmental atmosphere, such as ozone in 
spaceflight flight instrument navigation rooms, 2) gun- 
fire, ammunition explosions, and incendiary products; 
3) propellants, fuels, and their products of combus- 
tion; 4) equipment and articles, such as the products of 
oss of heat in electronic-equipment, volatile substances, 
and combustion products in gears and sealed materials, 
hydraulic transmission agents, refrigerants, antifreeze 
agents, shookproof agents, fire-extinguishing chemicals, 
antimould agents, pesticides, and detergents; and 5) the 
human body itself, or the products of metabolism and 
decomposition from respiration, urination, defecation, 
and skin secretion and elimination such as CO,, H,S, 
amine, and alcohol sulfide. While some of these chem- 
ical substances can be encountered in peacetime with- 
out great harm, under the special conditions of military 
maneuvers—such as spaceflight equipment or subma- 
rine navigation rooms being sealed or relatively airtight, 
with tight space and high personnel density, poor oper- 
ating conditions, high labor intensity, and long operat- 
ing times, so that a greal deal of toxic substances are 
produced in short periods of time, putting high physio- 
logical and psychological demands on personnel—they 
have particular toxicological significance, and thus have 
aroused deep concern among military toxicologists. 


Il. The substance and methods of military toxicology 
research. 


In addition to the topics of ordinary toxicology re- 
search, military toxicology also has the following spe- 
cial research concerns: |) searching for and developing 
new chemical agents, which is one of the priorities of 
foreign-military chemical-agent toxicology studies; 2) in 
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the interests of defense, tracking new classified chemi- 
cal agents being developed and used by foreign armies; 
3) testing the real toxic and operational antipersonnel 
effects of chemical agents; 4) formulating toxicological 
reviews and health criteria for the pollution of special 
environments, such as military maneuvers and testing 
grounds, fortifications, tunnels, and positions, and the 
cockpits of spaceflight instruments, aircraft, ships, and 
armored vehicles; 5) ensuring the medical protection of 
military operations and testing grounds; and 6) study- 
ing preventive drugs, skin cleaners, and their roles and 
mechanisms for those poisoned with chemical agents. 


So in addition to the methods commonly used in ordi- 
nary toxicology research such as animal experimenta- 
tion, clinical observation, and on-site surveys, methods 
such as intelligence data investigation and study, real 
toxic Operations, and on-site antipersonnel-effect test- 
ing are indispensable and crucial research methods of 
military toxicology studies. 


The Status and Trends of Military Toxicology 
Studies 


While military toxicology studies in the former Soviet 
Union were quite advanced, little was known about them 
because they were classified. But there have been some 
slight revelations in recent years due to the breakup 
of the Soviet Union. U.S. military toxicology studies 
are the most advanced in both breadth and depth, 
representing the most advanced level in the current 
Western world. 


Proceeding from an active defense strategy, China 
started in the 1950s to set up agencies engaged in mil- 
itary toxicology studies. Many Chinese local research 
institutes and universities either have undertaken or are 
undertaking military toxicology research. They have 
also made great contributions to the discipline, establish- 
ment, development, and personnel training of China’s 
military toxicology. 


I. Toxicology research on chemical agents. 


Tracking chemical-protection target charts for new 
chemical agents. In the 1960’s and 1970's, based on 
advances in chemical agent research and the equipment 
of chemical-warfare great nations such as the United 
States and the Soviet Union, all countries drew up 
chemical-protection target charts. Proceeding from 
an active defense strategy, China set the above 14 
chemical agents in six categories as our national 
chemical protection target chart. Based on fragmen- 
tary intelligence clues, China tracked and clarified the 
chemical-composition types of U.S. military equipment, 
including the then still classified new chemical agents 
VX and BZ, paving the way for advance development 
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of corresponding toxicology and medical protection 
research. 


Nerve agents. Among chemical agents, nerve toxins, 
particularly suoman, are a research priority both in 
China and abroad with regard to their toxicity and 
antitoxic drugs. The research is focused on the following 
areas: 1) Toxic effects on the respiratory, nervous, 
and circulatory systems, and status among acute lethal 
factors; 2) effects, structure and function, ageing, and 
reactivation of acetylcholinesterase; 3) direct effect of 
ChR; 4) status of N and M ChR in toxicosis; 5) effect 
on other nervous transmission systems; and 6) studies 
of prevention and cure drugs and their mechanisms. 


Current research both in China and abroad on drugs 
for the prevention and cure of nerve agents empha- 
sizes the following: |) Toxins such as decomposing en- 
zymes [catabolic fermentation] and antitoxic vaccines; 
2) cholinesterase, including reversible cholinesterase in- 
hibitors; 3) toxic enzymes such as cholinesterase reacti- 
vators; 4) supplemental enzymes such as human blood 
serum cholinesterase; 5) anti-choline effects such as an- 
ticholine drugs; 6) efficient and broad-spectrum com- 
pounds; and 7) single- or multiple-ventricle automatic 
syringes. While making great progress in studying the 
toxic effects and mechanisms of nerve toxins, China 
has also done much screening, analyzing the structural- 
efficiency relations of drugs, directed design, and trans- 
formation, and synthesizing a series of new structural- 
type reversible cholinesterase inhibitors, reactivators, 
and anticholine drugs with distinctive effects, the abil- 
ity to enter nerve centers, high effectiveness, few side- 
effects, and good stability. Our new generation of anti- 
nerve toxin #85 prophylactic and emergency prescrip- 
tions, in contrast to similar products publicized abroad, 
have advantages such as higher antitoxicity, longer ef- 
fectiveness, fewer side-effects, and more preparation 
stabililty, so are generally of world-class standing. In ad- 
dition, China has also tested successfully VX chemical 
immunity, manufacturing quite pure rabbit blood serum 
and pig liver hydrolysis enzymes, as well as frozen 
mono-pure toad blood serum hydrolysis enzymes, which 
animal testing has proved to have good preventive ef- 
fects against VX and suoman. 


Skin blistering agents. Mustard gas was once the most 
widely used chemical agent, and is still the key aim of 
many countries in manufacturying-style equipment and 
chemical-agent proliferation. In recent years, toxicology 
Studies on mustard gas have focused on: Its biological 
transfer, transformation, and toxic dynamics; its effect 
on the immune system; its mutations, teratogens, and 
carcinogens, its toxic effect on large, biologically ac- 
tive molecules and cell membranes; and studies of toxic 
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therapeutic drugs and measures. But breakthrough ad- 
vances have not yet been made. 


New chemical agents that are likely to appear overseas 
in the 1990's. Foreign armies are now studying new 
chemical agents mainly in the following three areas: 
1) Chemical substances with acute toxicity or effect 
distinctions; 2) agents that can penetrate gas masks; 
and 3) biological-source chemical agents. So some 
international experts have recently posed the need to 
revise the chemical-protection target chart, as well as 
suggesting the idea of “full-spectrum protection.” So 
we need to better track, differentiate, and evaluate the 
development levels of new chemical agent research 
by foreign armies, institute corresponding toxicology 
studies, and correctly revise the People’s Liberation 
Army's chemical-protection countermeasures. 


II. Toxicology research on toxic chemical substances 
possibly encountered in military industry and mili- 
tary maneuvers. 


Toxicology research on toxic chemical substances en- 
countered in military industrial toxins and military ma- 
neuvers is exceptionally widespread in subject and sub- 
stance. In the area of studying and drawing up health 
criteria, in addition to vehicles and production arenas 
wherc harmful materials have maximum allowable den- 
sity and threshhold limitations, as well as residential dis- 
tricts where harmful atmospheric materials have max- 
imum tolerable densities, based on nuclear submarine 
and spaceflight period needs, we have studied and drawn 
up 90d continuous-exposure maximum tolerable densi- 
ties; based on the real conditions and features of rocket 
propellant operations, we have also drawn up standards 
for interrupted exposures of three to four times a month 
of 5h a time; in addition, we also have emergency expo- 
sure limitations (EEL), short-time public-arena exposure 
limitations (STPL), and public-arena emergency expo- 
sure limitaions (PEL). 


To ensure China's self reliance in developing our "two 
bombs and one satellite,” in the 1960's, we began re- 
search on radioactive and rocket propellant toxins. We 
have developed more than 30 chemical compounds of 
all types such as the components of liquid and solid pro- 
pellants, as well as torpedo propellants. For hydrazine- 
type propellants, we have conducted fully systematic 
toxicology studies and safety evaluations; before the 
United States reported it publicly, we found the spe- 
cially effective antitoxic drug VB, and pioneered the 
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first skin cleansing agent in China or abroad; we have 
developed maximum tolerable densities for workplace 
air, residential distict atmosphere, and ground [surface] 
water, we have gone deep into guided missile and satel- 
lite testing and launching ranges, conducting on-site in- 
vestigations, monitoring, and medical protection secu- 
rity studies; we have compiled treatises and regulations 
such as "Liquid Propellant Toxicity, Toxicology, and 
Health Protection," "Guided Missile and Rocket Pro- 
pellant Damage Protection,” "Interim Regulations on 
Health Protection in Liquid Propellant Operations,” and 
"Satellite Launch Range Health-Diligence Safety Plan 
Studies and Applications.” Our development depth and 
breadth is second only to the United States, and already 
at or near advanced international standards in certain 
fields. These development results have provided scien- 
tific grounds, protection, and treatment steps for China's 
new space flight instruments and guided missile engine 
safety propellant-system options, making a great contri- 
bution to the successful development of China’s guided 
missile and space flight causes. 


China has fully and systematically studied the toxic 
gases from post-underground nuclear test explosions 
and on-site medical protection guarantees. We have 
drawn up "Interim Regulations for On-Site Opera- 
tional Health Protection From Post-Underground Nu- 
clear Test Explosions" and "Maximum Tolerble Densi- 
ties and Emergency Exposure Limitations for Harmful 
Atmospheric Substances Following Underground Nu- 
clear Test Explosions,” ensuring the success of China’s 
underground nuclear testing. 


As to our naval and air forces, we have conducted 
toxicological evaluations of the pollutants commonly 
found in Chinese ships and aircraft cockpits, drawing up 
corresponding air quality standards and pollutant health 
criteria. 


As China’s military modernizes by applying high-tech 
and new weaponry, it will encounter ever growing 
amounts of toxic chemical substances. As military 
toxicology is a science with great applicability and 
involving much specialty-based theory, our military 
toxicologists need to proceed from the realities of 
modern warfare and steadily raise their research levels 
to deal with the higher demands placed on them by 
modern warfare on a higher and deeper level and to a 
greater extent. 
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General 


Jiang Zemin Promulgates Commercial Bank Law 


OW1 105153995 Beijing XINHUA Domestic Service 
in Chinese 2114 GMT 10 May 95 


(FBIS Translated Text] Beijing, 11 May (XINHUA) — 
Presidential Decree No.47 of the People’s Republic of 
China 


The "Commercial Bank Law of the People’s Republic 
of China” has been adopted by the 13th Session of the 
Eighth National People’s Congress Standing Committee 
of the People’s Republic of China on 10 May 1995, and 
is hereby promulgated, to be put in force on | July 1995. 


[Signed] Jiang Zemin, President of the People’s Repub- 
lic of China 


[Dated] 10 May 1995 


Personnel Ministry Helps Returned Students Find 
Jobs 


OW1 205081695 Beijing XINHUA in English 
0803 GMT I2 May 95 


{[FBIS Transcribed Text] Kunming, May 12 (XINHUA) 
— As the market economy develops fast, Chinese 
Officials pay growing attention to exploiting the talents 
of returned students.. 


To attract more Chinese students studying abroad to 
come home, the Chinese government is implementing 
preferable policies for them. 


According to statistics from the Ministry of Personnel, 
more than 220,000 people have studied in overseas and 
75,000 of them have returned. 


As the Chinese employment system still has some 
drawbacks, some students find it difficult to find jobs. 


To solve the problem, the Ministry of Personnel have set 
up 17 working stations in several cities to provide var- 
ious services to returned students, such as introducing 
jobs, providing housing and arranging research funds. 


The ministry plans to build more stations all over the 
country. 


Minister Stresses Control Over Major Commodities 


OW1!205021795 Beijing XINHUA in English 
0106 GMT 12 May 95 


{FBIS Transcribed Text] Shenyang, May 12 (XINHUA) 
— Chinese Minister of Internal Trade Chen Bangzhu 
stressed here yesterday the need to step up government 
controls on major commodities so as to keep prices 
stable and curb inflation. 
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"Meanwhile, we must concentrate on the restructuring of 
State- owned circulation enterprises in a bid to spur the 
reform of the country’s commodity distribution system 
as a whole," Chen said. 


He also stressed the importance of improving market 
management, rectifying the commodity distribution or- 
der and standardizing market operations. 


"A market economy is not a free economy. Decontrol- 
ling the market does not mean taking a hands-off pol- 
icy,” he said. 


"With f>ster economic development, it is all the more 
necessary to exercise appropriate control of the market 
and major commodities,” he noted. 


Ministry Explores Wind Energy as Alternative to 
Coal 


HK 1205094895 Beijing CHINA DAILY in English 
11 May 95 p5 


[By Chang Weimin: "Answer is Blowin’ in the Wind"] 


{FBIS Transcribed Text] China is set to throw coal to 
the wind. 


The country plans to absorb more power from wind 
resources to alleviate electricity shortages and to care 
for the environment. 


To demonstrate its determination, the Ministry of Power 
Industry yesterday opened an international conference 
on wind energy in Beijing. 


The four-day conference is the first of its kind for China, 
and has attracted 200 government officials, experts and 
entrepreneurs from 14 countries. 


Shi Dazhen, Minister of Power Industry, said China will 
beef up co-operation with the international community 
for funds, technology and expertise. 


The ministry has prepared ambitious programmes for 
the next six years "to utilize wind energy resources as 
much as possible," he said. 


By the year 2000, more wind mills and wind turbines 
will be built so that the country’s wind power generating 
capacity will increase to | million kilowatts. 


The figure on the present capacity is unavailable, but 
experts estimate that wind resources in China could 
represent 253 million kilowatts of power, compared with 
the country’s total generating capacity of 200 million 
kilowatts today. 


Wang Shucheng, Vice-Minister of Power Industry, says 
140,000 sets of small and medium-sized wind mills and 
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160 large wind turbines now whirl out electricity in 
southeastern coastal provinces and remote areas. 


Wang pointed out the annual consumption per capita in 
the country stands at only 750 kilowatt hours, lagging 
behind 70 other countries. 


And 17 counties—or 110 million people—in the country 
still have no access to electricity. The situation does not 
match the current economic and social development, he 
said. 

The conference, coinciding with an international wind 
energy equipment exhibition, is sponsored by the United 
Nations Economic and Social Commission for Asia and 
the Pacific. 


More than 80 theses have been delivered. 


The opening ceremony was attended by Chinese, Amer- 
ican and European representatives. 


Compared with industrialized nations in the West, the 
country is still at the early stage in developing clean, 
new energies. 


Government To Cash Expiring Bonds 


OW1!205071995 Beijing XINHUA in English 
0706 GMT 12 May 95 


[FBIS Transcribed Text] Beijing, May 12 (XINHUA) 
— The Chinese government has promised its citizens 
that all the principal and interest of the treasury bonds 
due next July will be repaid in time, today’s "Shanghai 
Securities" newspaper reported. 


It quoted government sources as saying that the repay- 
ment of the expiring bonds was taken into consideration 
when the annual state budget was being deliberated at 
the beginning of this year. 


The sources said that also to be cashed this year are 
state bonds floated solely among financial institutions 
and some bonds bought by work units. 


The amount and varieties of bonds to be repaid this year 
are the largest ever, the sources said. 


They noted that over two thirds of this year’s 152 billion 
yuan (18.1 billion US dollars) worth of treasury bonds 
had already been repaid by mid-April, providing a good 
guarantee for the repayment of past bonds. 


The report said that the Ministry of Finance and the 
People’s Bank of China, the central bank, have started 
preparations for upcoming repayment. 


China issued its first batch of government bonds in 1950. 
It did not resume floating bonds until 1981, and by 1994 
more than 310 billion yuan (36.9 billion dollars) worth 
of state bonds had been floated. 
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Fledging Regional Labor Markets Running Well 


OW1205090895 Beijing XINHUA in English 
0854 GMT 12 May 95 


[FBIS Transcribed Text] Shenyang, May 12 (XINHUA) 
— China's three regional labor service centers are all 
running well to promote a free flow of workers, officials 
of the Ministry o: Personnel told a work conference on 
developing China's labor markets. 


China established its first regional labor service centers 
on August 8 last yea? in this capital city of northeast 
China's Liaoning Province, and later set up another 
two respectively in Shanghai City in eastern China, and 
Tianjin City in northern China. 


The centers, by way of regular labor exchange fairs and 
a permanent personnel data bank, have become a bridge 
between businesses and job-seeking individuals. 


The Shanghai center, including three subsidiary agen- 
cies, has installed an advanced computer network to 
manage labor information. In the first quarter of this 
year 585 enterprises came to look for employees there. 


All the centers also recruit enterprises as standing 
members who will help exchange information on jobs. 
So far, the Shanghai center has admitted 610 enterprises 
both local and from other places as its members. 


New Coal Production Figure for 1994 Published 


OW1/ 205080695 Beijing XINHUA in English 
0747 GMT 12 May 95 


[FBIS Transcribed Text] Beijing, May 12 (XINHUA) 
— China's gross coal production in 1994 now stands at 
nearly 1.23 billion tons, 19.53 million tons more than 
the 1.21 billion previously posted by the State Statistics 
Bureau. 


The new figure was announced by the Ministry of 
the Coal Industry in its latest formal annual report. 
"The difference between the two figures was caused 
by varying statistical coverage of the coal output of 
township mines,” the report says. 


Information about township coal mines is often hard 
to come by mainly because those mines are too small, 
too scattered and without proper regulations. Thus, a 
relatively comprehensive survey was launched in order 
to gather more reliable figures and facts for the formal 
annual report. 


The new figure showed last year’s gross coal production 
in China registered the biggest stride since 1990, 78 
million tons, or 7.8 percent more than in 1993. 
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It also indicated that China fulfilled its coal production 
target of the eighth Five-Year Plan one year ahead of 
schedule. 


The report says that ample coal supply on the domestic 
market has prompted state-owned major coal mines to 
peg their production to demand, transportation capacity 
and economic benefit. 


Therefore, it says, the increase of the country’s gross 
coal output hinges heavily on that of township coal 
mines. 


Last year the state-owned major mines turned out 468 
million tons of coal and local mines 760 million, ac- 
counting for 38 and 62 percent of the total, respectively. 


Of the total output of local mines, local state-owned 
mines produced more than 200 million tons, and town- 
ship mines more than 550 million. 


The Chinese people rely on coal for more than 70 
percent of the consumption of primary source of energy. 
Annual coal production is expected to reach 1.4 billion 
tons by the end of this century. 


Nation To Reduce Tungsten Ore Production 


OW1 105141395 Beijing XINHUA in English 
0711 GMT II May 95 


[FBIS Transcribed Text] Beijing, May 11 (XINHUA) 
— China, the world’s largest tungsten ore supplier, is 
expected to cut its output and exports of tungsten this 
year, which is likely to fuel all-around price rise in the 
international market. 


China is rich in tungsten ore, having 80 percent of the 
world’s deposits, 76 percent of the general output, and 
80 percent of the total export, according to the latest 
issue of the "China Metallurgy News." 


In 1994 the domestic market for tungsten ore began 
to recover from the previous seven years of recession. 
Rising demand and falling output pushed the price up 
by 187 percent last year. The momentum has continued 
so far this year. 


Domestic demand for tungsten ore increased to 45,000 
tons last year, while the output stood at 32,000 tons. The 
paper said it is difficult for China to raise the output of 
tungsten ore due to outdated equipment and backward 
skills and technology. 


More seriously, tungsten resources are running out after 
years of mining. At present, many mines can only fulfill 
60 percent of their targetted output. 


The paper predicted that the supply of tungsten ore 
will not meet the demand this year, and a price hike 
is expected. 
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The decrease in output and exports will bid up prices 
for tungsten ore and manufactured goods using tungsten 
on the international market. 


‘Sources’ Say PRC To Allow 83 Companies To Go 
Bankrupt 


OW1/105162795 Beijing XINHUA in English 
1605 GMT 11 May 95 


(FBIS Transcribed Text} Shanghai, May 11 (XINHUA) 
— As a way to push its reforms in the State-owned 
sector this year, China plans to allow 83 State-owned 
enterprises to declare bankruptcy, official sources said. 


Wang Zhongyu, head of the State Commission of 
Economy and Trade, told a national conference on 
establishing a modern enterprise system that China is 
determined to implement its reforms, but on a trial basis, 
this year. 


A total of 18 cities have been chosen as pilot cities 
in which to conduct the reforms in State-owned enter- 
prises, and 83 money-losing ones are expected to be 
declared insolvent this year. 


Statistics show that 159 enterprises in the 18 pilot cities 
have declared bankruptcy, and 46 of the cases have been 
cleared up, with 99.6 percent of the laid-off workers 
having found other work. 


An additional 261 enterprises in nine of the 18 cities 
were annexed by other companies. 


Wang urged local officials to seize the present moment 
when conditions are favorable and take a bold step 
in pushing the reforms further in state firms to gain 
greater experience, and to find new ways of solving 
the problems that have plagued more than one-third of 
China's State-owned sector for a long time. 


Capital Iron, Steel Corporation Cancels Projects 


OW1/105141295 Beijing XINHUA in English 
0836 GMT 11 May 95 


{[FBIS Transcribed Text] Beijing, May 11 (XINHUA) 
— The Capital Iron and Steel Corporation (Shougang), 
China's leading steel giant, has stopped ten ongoing 
construction projects in order to save funds for daily 
Operation and environmental protection. 


Ten big projects, involving steel rolling, coal mining, 
port, cement plant and office building, have come to a 
halt, according to the "China Metallurgy News." 


The building of some other projects have been slowed 
down. More than ten billion yuan (about 1.2 billion U.S. 
dollars) have been recouped in this way, the paper says. 
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As to the cause of the readjustment, it says that 
Shougang developed rapidly in terms of quantity during 
the previous period, but did not pay enough attention to 
quality and returns and a large number of investment 
was put into some projects which were unable to yield 
good returns for a long time. 


The Beijing-based headquarters will map out an overall 
plan on the use of production funds. Money will 
be concentrated on maintenance projects which have 
a great bearing on smooth operation. Environmental 
protection is another focus. 


Largest Modern Phosphate Mine Enters Production 


OW1/105140295 Beijing XINHUA in English 
1333 GMT 11 May 95 


[FBIS Transcribed Text] Guiyang, Mav 11 (XINHUA) 
— China's largest modern phosphate mine — Wengfu 
Phosphate Mine — was put into trial production in 
southwest China's Guizhou Province. 


The mine, which cost altogether 1.425 billion yuan 
(about 170 million U.S. dollars), some of which are 
in loans from the World Bank, is a large modern one 
with an annual production capacity of 2.5 million tons 
of crude phosphate ores. 


Since the project was inaugurated in November 1990, 
construction workers have worked hard and completed 
the mine — a key state construction project during the 
Eighth Five-year Plan (1991-1995) — over half a year 
ahead of schedule. 


The successful operation of the mine, which is sched 

uled to produce 800,000 tons of crude ores and 200,000 
tons of concentrates this year, will ease the acute phos- 
phate shortage in China and, in turn, promote grain pro- 
duction across thc country. 


Waste Plastics Turned Into Gasoline, Diesel Oil 


OW1105141995 Beijing XINHUA in English 
0743 GMT 11 May 95 


{[FBIS Transcribed Text] Beijing, May 11 (XINHUA) 
— China has succeeded in turning waste plastics into 
gasoline and diesel oil. 


Plants with an annual capacity of processing 3,000 tons 
and 6,000 tons of waste plastics have been operational 
in the country. 


Two years ago, the China National Natural Science 
Foundation decided to put a sizable investment into 
developing the technology, which was expected to 
benefit environmental control and add a new energy 
source. Now, gasoline and diesel products produced 
with the technology have been put on the market. 
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Waste plastics are traditionally treated through burning 
and burying. 


The "white hazard” created by waste plastics has exerted 
a great pressure on environmental control. Beijing alone 
produces 80,000 tons of plastic rubbish every year. 


The idea of turning waste plastics into gasoline and 
diesel was first put forward in the late 1970s. Over 
the past 20 years or so, a few countries have made 
achievements in this regard. 


Foreign Trade & Investment 


Foreign Companies Eye Store Equipment Market 


OW1205032995 Beijing XINHUA in English 
0306 GMT 12 May 95 


[FBIS Transcribed Text] Shanghai, May 12 (XINHUA) 

- Foreign companies will introduce modern store 
equipment during a three-day exhibition that will open 
here May 15. 


An official of the exhibition said that companies from 
Germany, Japan, the Republic of Korea, the United 
States, Hong Kong and Macao will display their store 
equipment during the exhibition. 


Items on display will include a computerized store man 

agerial system, bar-code technology, various kinds of 
purchase guidance systems, store security techniques, 
refrigeration equipment, commodity displaying technol: 
ogy and equipment, store audio systems and store clean. 
ing equipment. 


The computerized store managerial system will be pro 
vided by the International Business Machinery Corpo- 
ration of the United States and the bar-code technology 
by 10 companies from Japan and the United States 


Foreign Firms Invited To Upgrade Zhejiang Firms 


OW! 205074895 Reijing XINHUA in English 
0726 GMT 12 May Y5 


[FBIS Transcribed Text) Hangzhou, May 12 (XINHUA) 
Shaoxing, a 2,000-year-old city in east China's 

Zhejiang Province, has proposed 140 enterprises for 

upgrading in co-operation with overseas companies. 


Shaoxing Mayor Ji Genli said that using foreign funds to 
upgrade aging enterprises is a major part of Shavaing's 
efforts to open up wider to the outside world and speed 
up its economic Construction. 


The enterprises for upgrading involve nine industries 
including textiles, chemicals, machinery and electronics, 
he said 
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They will require an investment ranging from one 
million to 300 million US dollars, he added 


Shaoxing, a coastal city open to the rest of the world, 
generated 29 billion yuan in gross output in 1994, 
ranking 27th among the 65 major cities in China. 


The city’s exports were worth 400 million US dollars 
last year, 41 times the 1988 figure. 


Direct telephone dialing service to 180 countries and 
regions is now available in Shaoxing. 


The city has set up a whole range of agencies to serve 
foreign companies, including a foreign investor service 
company, a foreign funded enterprises association, a 
commodity inspection office, a customs office, banks 
and insurance companies. 


A 10-sq-km economic and technological development 
zone has been designated in the city’s eastern suburbs 
to spur the growth of high. tech industries and pollution. 
free industries. 


A World Bank loan has been used to undertake land 
development projects in the zone. 


To date, 1,246 companies financed by companies from 
38 countries including Britain, France, Japan, Singapore 
and the United States have been established in Shaoxing, 
involving nearly one billion US dollars in total overseas 
investment. 


Mayor Ji said, “In the future we plan to use more over- 
seas funds to upgrade Shaoxing’s traditional industries 
such as liquor-making and textiles, and to accelerate the 
construction of transportation and energy facilities.” 


Labor Relations in Foreign Enterprises Viewed 


OW/ 205081895 Beijing BEIJING REVIEW in English 
15-21 May 95 No 20, pp 17-21 


[By staff reporter Jiang Wandi| 


[FBIS Transcribed Text] "We won the lawsuit! We 
finally won it!" a group of female workers shouted 
joyfully, some holding back tears, others weeping 
openly as they stood in front of their factory, a foreign 
funded shoes factory in Guangdong Province, in the 
summer of 1994. 


For nearly two years, the female workers, most of them 
coming from the hinterlands thousands of miles away, 
worked holidays and extra hours with no additional pay 
Their demands for compensation were refused again and 
again by their boss. At first, when some suggested they 
resort to a lawsuit, many were reluctant to join. 


Their triumph, which included not only an apology from 
the arrogant boss but also complete compensation for 
the extra hours of work, is legal, reasonable and just 
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But for the workers it marks a historic change and 
demonstrates the clear-cut rights of the individual in 
Chinese labor disputes 


Issues in China concerning labor relations and work 
ing conditions have increased sharply in recent years 
Statistics show that 258 disputes of this kind occurred 
in public-owned enterprises and 84 in foreign funded 
ones in 1994 Although fewer in number, each of the 
84 involved greater numbers compared to the former 
the average number of workers involved in disputes in 
public-owned enterprises was 28.6 while those in for 
eign ones was 51). 


Workers in foreign enterprises are the first in China 
to understand “the survival of the fittest,” a cruel truth 
rooted in the market economy, and, at the same time, 
the first to learn reliance on law to protect their lepal 
rights and interests. Most of their colleagues in state 
owned enterprises must still rely on their units oF 
higher authorities to solve problems concerning wages, 
working conditions, safety, and even health-care issues 
and pensions. 


The intense conflicts between bosses and workers in 
foreign ventures which have oecurred in recent years are 
unprecedented, rarely having oecurred in state-owned 
enterprises. Some of them have resulted in’ strikes, 
physical injury and even destruction of equipment by 
angry workers. 


While the public and some government officials are 
shocked by these events, labor relations experts respond 
calmly. Feng Tongying, a professor with the China La 
bor Movement Institute, said, “The structure of foreign 
enterprises is based on law and it is natural that la 
bor conflicts are more open, whereas those in publicly 
held, of state-owned enterprises are obscure and often 
more tangled. Because of this, conflicts in foreign enter 
prises are more easily and quickly solved through legal 
process.” 


Recently, Chinese workers are becoming accustomed 
to an open labor-management relationship in which all 
the critiques and appraisals on both sides are put on 
the table. For example, Chinese workers once depended 
on government subsidies (invisible and automatic wape 
raises) to help pay for food, housing and other daily 
necessities in inflationary times The employees of 
foreign businesses instead have gotten used to knocking 
on the boss’ door and raising their demands directly 


In the spring of 1994, employees of the Beijing Interna 
tional Switching-Equipment Co. Ltd. (BISC), a German 
business, asked management to increase wages because 
of soaring inflation. The German manaper, instead of 
giving an immediate response, sent a fact-finding group 
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to look into price rises in several local markets. Based 
on an inflation index resulting from their own inves- 
tigation, the German management group suggested a 
wage increase much higher than what employees had 
requested 


According to an official in the Labor Relations Bureau 
of the Labor Ministry, the Chinese labor force is now 
split into two groups because of their job-selection 
orities — those who value higher pay go into 
igh or private businesses, whereas those who place 
i ance on welfare (including housing, health care 
pension) stay in the public-sector. He said, “This is 
sometimes a dilemma since must wish they could have 
the best of both.” 


Notorious illegal actions by foreign enterprise manage. 
ments have been brought to light in recent years which 
cause some Chinese workers to pause about switching 
from state to private or foreign ventures. 


These events include management failing to sign con- 
tracts with employees, falling behind in paying wages, 
extending working hours without extra pay, employing 
children, and failing to carry out safety measures oF 
special protection for women workers. These practices 
vame to light in late 1994 when two disastrous fires in 
a foreign-owned arts and crafts factory in Shenzhen of 
Guangdong Province and ina textile plant in Fushou of 
Fujian Province which resulted in a total of 150 deaths 


Labor affairs experts attribute such problems mainly to 
the low level of trade union participation in foreign 
ventures. Statistics provided by the Ministry of Foreign 
Trade and Beonomic Cooperation show that by the end 
of 1994, some 200,000 overseas-invested enterprises 
were registered in China and 100,000 had opened 
business. However, only 10 percent of them have 
established trade unions. 


It is clear that labor relations are much more stable 
in foreign enterprises which have trade unions For 
example, YOK percent of the foreign enterprises in 
the Shekou Industrial Zone of Shenzhen, Guangdong 
Province, established trade unions and have resolved 
9Y.2 percent of labor disputes in the enterprises, with 
ho need to resort to lawsuits. 


Officials of the Ail-China Federation of Trade Unions 
often complain about their contact with foreign-funded 
enterprises in which there are no trade unions, when 
| are conducting research and introducing new laws 
and government regulations. Often officials sent by the 
federation’s women workers’ department were kept out 
of factories in this kind of enterprise whenever they 
attempted to look into the status of women workers. 
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Although it has been common practice in China for 
more than 40 years that all enterprises establish trade 
unions and the law for foreign enterprise contains 
the clause that every such enterprise should establish 
trade unions, recently this is offen inadvertently ot 
deliberately ignored Some loeal governments, giving 
absolute priotity to attracting more and more foreign 
investment and protecting their interests, pretend to be 
deaf and dumb to the problem 


Sinwe last year the government has ordered that all 
enterprises establish trade unions within a fixed time 
A nationwide inspection was launched by the Ministry 
of Labor in late 1994 over enterprise employment 
conditions The ministry made it clear that the emphasis 
uf the inspection should be on foreign enterprises 


Because of the inspection, much stricter and tougher 
than ever before, about 2.7 million working contracts 
were signed retroactively, 3347 million yuan of wapes 
in atrears were repaid ty 502,700 employees, and about 
000 enterprises made a deferred payment of more than 
100 million yuan to their employees for overtime. which 
management had refused tou pay before 


Prof) Feng noted that the way in which overseas 
investors run their enterprises in China is based on their 
investment strategy Por example, those who carry out 
a long-term investment strategy in China (most of them 
from the United States and Europe) pay more attention 
ty stable labor relations and legal operations in business 
manapement Most of their investment contracts run 
1S to YW) years; the ventures involve cc ciderable 
technology transfer projects, and thus rely mee eavily 
un modern management techniques 


4s are 
lapued 


Those overseas investors with short-term | 
usually the ones who violate labor laws and e 
with labor disputes 


On the bright side, more overseas investors will no 
doubt adjust their strategy in China to carry out long 
term projects as the investment environment here pets 
better and better, Peng pointed out 


Overseas Investment in Fujian Maintains Stable 
Growth 


OW/105/42095 Beijing NINHUA in English 
O8S7 GMT 11 May 95 


[FBIS Transeribed Teat) Pushou, May tt (XINHUA) 

Southeast China's Fujian Provinee has reported a 
continuous growth of overseas investment since the start 
uf this year, though the number of overseas funded 
projects has decreased somewhat 


Some 1.05 billion US. dollars in overseas investinent 
has been injected into the province in the first four 
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months of this year, up 21 percent from the same perivd 
of 1994. 


Meanwhile, the province has licensed 678 joint ven 
tures, involving overseas funds totaling 1.9 billion US 
dollars, which are respectively 41 and 28 percentage 
points lower than at the same tine last year 


Su far, the cvastal province is host ty 16,500 Sinv- 
overseas joint ventures, invelving 31.6 billion US 
dollars. Already 8,600 uf these enterprises have gute 
inte operation. 


A survey report released by the provinee’s cumimittee 
in charge of foreign trade said that investment from the 
Western countries and Japan in Fujian saw a remarkable 
leap in this period, with the Japanese investinent bein 
2.2 times the fipure fur the sate perivd of 1994, and 
the investment from British companies growing by 24.6 
million US. dollars 


Furthermore, sume transnational firms have shown in 
creasing interest in the area, said the report, su that 
the investors’ list iteludes stich big Haines as Sieitiens 
of Germany and BP [British Petroleum) of Britain this 
year 


Investment from Taiwan companies has hit JRO million 
US. dollars, up fine percent from the same perind uf 
1uud4 


The report noted that the overseas investinent in the 
province's real estate registered a sharp downturn in 
this period, bevause of the state poverninent’s macy 
economic control measures 


Such a deerease was worth about S00 million US 
dollars, 69.9 pervent less than was invested in this sector 
in the same period of last year 


Analysts here predicted that the growth tate of the 
provitee's overseas investment will slow down in the 
neat two months But the declining trend may be halted 
in the second half uf this year, when a series of foreign 
investment fairs will open in this provincial capital and 
Hong Kong, according ty the provincial government's 
schedule 


Shops Fined for Selling Fake ‘Playboy’ Clothes 


HKI105144795 Reijing FHONGGUO XINWEN SHE 
in Chinese (609 GMT 10 May 98 


FRIS Translated Teat) Xiamen, 10 May (FHONGOGUO 

INWEN SHE) A few days ago, the Xiamen City Bu 
reau for Industry and Commerce investigated and pun 
ished three shops selling fake US. “Playboy” garments 


As presented by the city bureau for industry and 
eomimnerce, in late last Mareh, U.S. Playboy Industrial 
Company Limited, the “Playboy” trademark registrant, 
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asked Lovell, White, Durrant Suliciturs, a Hong Kone 
law fir, to lodge a complaint with the Niainen City 
Bureau for tndustry and Commerce, charging three 
shops in the city Zhonghua Departinent Store, a shop 
in Siming District selling low-priced parents, and 
a thakeshift boutique lueated at Zhongshan Avene 
with selling fake “Playboy” parments and infringing on 
the company's exclusive right of using the registered 
traden 


Aftet receiving the complaint, the city bureau for indus 
try and commerce immediately organized its personnel 
ty inspect the three shujps and seised un the spot 3? 
fake "Playboy" sportswear and sic pieves uf Pike “Play 
boy” undercluthes Investigation alsu revealed that the 
three above-mentioned shops had sold U1 suits of fake 
“Playboy” sportswear and the turnover of unlawful sales 
reached renminbi 3.628 yuan 


On 4 May, the Niamen City Bureau for lnetustry 
and Commerce ordered, in accordance with relevant 
repuilations, the three shops to initrediately stup sellin 

fake “Playboy” garinents and to remove fake trademar 

signs on seired clothes Apart from confiscating their 
illegal proceeds, the three shapes were alse finned! 200) ty 
410) yuan 


Shanghal Tu Enhance Administration of Foretan 
Fires 


OW 205002595 Shanghai HEFANG RIRAO 
in Chitere 26 Apr YS p ? 


[Hy reporter Xiang Mingsheng ((MAG 2444 194>)| 


|FBIS Transtated Teat) The Shanghai Government will 
revike business licenses of the following foreign funded 
enterprises foreign “shell” enterprises whose contracted 
vapital has hut been paid up for a long tithe foreign 
“front” enterprises that have nut conducted busitiess ae 
tivities for a long time: and foreign funded enterprises 
that have unwarrantably lent or leased business licenses 
tu other units engaging in egal money making ven 
tures The Shanghai Municipal Government Industry 
and Commerce Bureau [ICB) promulgated on 25 April 
four measures ty strengthen administration over foreian 
funded enterprises 


According tu statistics, as of the end of March 1995, 
the number of foreign funded op rey registered in 
Sharighal totaled 11,950 units Out of the total, the num 
ber uf juint ventures with Chinese and foreign invest 
ment was 7.511, the number of Sinu foreign contrac 
tial joint ventures arioutted te 2,961, and the nui 
ber of wholly foreign-owned enterprises reached 2,078 
Theit contracted investment capital totaled $47.9 bil 
lint, whereas their registered capital was $25.5 billion 
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Must foreign-finded enterprises have conscientiously 
been abiding by China's laws and regulations, and have 
attained very goud economic benefits in theit varivts 
fields. However, there also exist many foreign-funded 
etiterprises that have tot paid up their contracted cap- 
ital according to schedule; or that have not conducted 
business activities for a long time and yet have net ap 
plied tu caticel theit business licenses To rectify the 
above situation, the ICB et! the following four 
ieastires yesterday: The ICR will tiphten the supervi 
sien and taanagement of foreign fi enterprises that 
merely exist in nattie The ICB will sticcessively revike 
business licenses uf the following foreign funded en: 
terprises: foreign etiterprises which have not paid up 
their contrac tal for a lutte tite after registra 
tinh; and which, after paying a sinall puttion of the 
tutal cotttracted investinent capital, have failed tu pay 
up the Full atount of registered capital in spite at he 
ine totified about the need for payient The ICB will 
inake preater law-enforcing efforts tu resuititely rectify 
ut suspend vperativns of foreign enterprises which vi 
wilate tiles while condticting business activities, and to 
imprse tnonetary Ates, inchiding revocation of business 
livetises, on foreipn-finded enterprises which commit 
severe vivlativis in theit operations. The ICB will fut 
ther improve its work on reminding foreign enterprises 
te lip their repistered capital within a specific pe 
tied, Whe a fireign et se, after being tutified ty 
pay tip its regis capital, dues tut resputid, the ICB 
Will sete a warning, ey it te ey within « 
— pericd uf tite. The ICB urgatis will take res 
wluite meastires ty handle relevant cases where a foreien 
etiterprise fails ty pay tip the registered capital within 
WW days after the wartitie is isstied 


Hebel Secretary on Visits to Southenct Acin 


SKIIOSISI69S Shijiachnahe HERE! RIRAU 
ih Chinese 26 Mar 9S pt 


[By reporter Wate Hanjin (9769 1696 B811): “Absit 
ing Foreign Investinent in a Even Better and Realistic 
Way"] 


FRIS Translated Test) Fron 7 to 21 March, Chet 
eigas, secretary uf the provittcial party cumimittee, lee 
the provitice’s erotic cooperation delegation te visit 
the ROK, Singapore, and Viettani upon thei invitation 
in order ty absorb foreign investment. During this visit, 
all the set objectives were fulfilled satisfactorily On the 
aftertinen wf 25 March, at Ballots Guesthutse, Cheng 
Weigas convened a teeting tu brief responsible persins 
wf sume provittcial-level itients and bitedtis as 
well ae Shijiaehuatipg city oh the achievertents and 
experiences gained froin his visit ated te discuss how 
te pet Hebel te the outside world and absork foreign 
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investient in an even better and realistic way until 
practical results are achieved 


Ye Liansung, governor of the provitice, presided over 
the tneeting Attending were leading curtrades of the 
provincial party committee, the provincial peaple’s con 
gress etanding committee, the provittcial puvernient, 
and the provittcial curunittee uf the CHnese Pew 
le's Political Consultative Conference, including Li 

ingliang, Chen Yujie, Lu Chuanzan, and bi Wenshan 


Chene Weigan dwelt on four major achievements scoured 
in his ctitrent visit: 1) A fstindation fas beet laid for 
searching for major custumers and organizing large 
scale couperition in the ROK ated Sinpapote through 
high-level ineetings and contacts 2) Wide publicity has 
beet piven te Hebei, thus inaking uverseds traders tn 
derstand imote about Hebel and becuttte tire confident 
in taking investitent in Hebel 3) Apreenients uit suite 
projects with proner conditions have been sipted, and 
came coupenition projects under contact have beet te 
iitiaterd! profisindly And 4) Substantive propress has 
H itadle in prometing the establishinent of fiendly 
ties between Hebei Province and the Suuth Chunpehune 
Province in the ROK 


Speaking uf the inspirations and opinions paitied fem 
his contacts and talks with political citcles ated entrepre 
Hetits of the three cotititries, Chene Weigau calc: First, 
While taking ereat efforts to develop the cuupenttive 
relativns with the coutitries in Atterica and Purape, we 
shutild contintie to regard Asia, the “four little diag 
ins” ih Sutithedst Asia it piatticvlar, as the tiajor tat 
pets of Hebel’. upening tip ane attracting freien in 
vestitient Second, the attraction of Minds Fron abroad 
and the investitient in uversene arene should be con 
thicted sitntiltatnentisly Thitd, te achieve even preter 
restilts in absorbing hueigh iivestinent, We titist pay 
extremely high attention te studying the advantages and 
hupes of foreign investors Fourth, instead uf haneling 
the ttiatter separately, we shut cortihitte the abeuips 
tiv Uf foreign investinent with the study of upeta 
tional thechanisi, itatapement mechanic, and incen 
tive thechanisit of fureign enterprises Fifth, the key 
uf achieving stiecess in opening tip still lies in the ef 
firts toy resulve the probienis cotcerning orpanisations 
andl persiinitel quality Sixth, we shetlel iake pragress 
in training specialired professionals by repeating Ht as 
a itiajer task Seventh, in doing the work of pening 
te the wutside world and absorbing Poreten investitient, 
we shutild avoid piving wily vague atid peneral diter 
tivits, but shotlel exert preat efferts in seeking the truth, 
Healing with cotierete affairs, ated iniplementing poli 
cies. Fiphth, we shotilel stretipthen the previtice's fit 
eipit tritle apeticles stationed abromed Ninth, all lcall 


— 
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ties and departinents shoulel intredtice the responsibility 
systein fir absorbing foreign investinent 


U.S. Ghacsmaker Plans To Build 16 Factories 


OWIIOS162298 Re NINHDA ih Evetich 
ISU OMT HT May 08 


|PRIS Trattsctibed Teat) Shatiehal, May 11 (XINHLNA) 
— Oe uf leading Altierican elassitiakets, the Ohio 
based! Owes ty Contipany, antiotiticed here tuelay 
that it plans te Build 10 fitetities in Chita it five to 10 


years’ tite 
One factory it tettheast China's Chatiechun City and 
vite it | China's Guaterhon City have already 


beet built ated will start operation this year Plats call 
fiir ties others te Ke Built in Shatiphai 


Unie of the largest fikerelass mantificttiters it the world 
the cuittipiatiy’s Biisitiess if Chita has prow rapidly in 
recetit yeas Following the cpening of an Asian Pacific 
sectivt in Hutie Kutip last veat, it set tip offices in a 
heittiber of Chittese cities, intclidine Beijing, Shanghai, 
Ctianechou, Wuhan, and Cheer 


De Bet Yau, ttiatiagitip director af Owens Coming Asia 
Pacific, said that his cottipatiy has siptiod a contract with 
the Shatiphal Building Matetiats Cotpetation and the 
Creat Asia Ihetistrial Develapiient Co Ltd of Hon 

Kuitie te establish fikerelass factories with an oveta 

investitient of 25 miltin US dutlars 


OF the total investitient, the US comtipatiy Will cover QU 
Petcent, with the retailer te Ke shared be the Shanghai 
and Hone Kotte cornpatties 


Chlita Se. > SWersene Hvestitent Mor Wind Pretes 


Sector 
OWPPOS Yoo! & ite TINHE)A it Prelich 
PRIVUMD) 6 38 


{FRIS Tratisctitted Teet! cys May 12 XINHENAL 
Chita will allicate seitive TON nition eat in the test 
few yeats fit techitelipical tiperading of its wind power 
facilities sti as tes preittieite the wittel etteroy inehistry 


This Aptite was disclised Ky an official froin the 
Ministry of Powet tnelustry at a special seesiin of the 
UH -puing “94 Beijing International Conferetice on Wind 
Bhetey teelay 


Chita teeds a total of (CO Kile putin te ittcredtse its tital 
Witt puWet penerating capacity brs the present 30000) 
kw tes cite tillion kw By the vedt SOU decuitdtitie te 
Shi Petiptel, directs of the New Prete Division tinder 
the tninistry 


Parts uf petieratetrs will be dtiputted Froth ovetsens 
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The ministry is now formtilating repulations te attract 
foreien investitient to help with the cotintre’s wind 
eheres develupinent Poreipn investatrs are Welcuitie to 
set up solely -flinded enterprises, juint and couperative 
Vetittires ot te iivest by means of BUT (huild, operate 
ane! transfer! 


Chita is tich ft wittd ettetey tesutitces, 994 inition ki 
of Which can be exploited A dozett wind power statiits 
have heen set tip over the past decatte in Mitiiane, Hitter 
Miipolia, Liaoning Cuanedotip. and a few other areas 
with abuareetsannt wine resiititces 


The existing witd power farts Have Helped a tot in 
ecuininic developitient in rettiite areas Which are fot 
cotitiected te the tational power prids 


Chitia etictititapes the tise of Witte eitetey and other 
fortis of ew and tetiewable eterey, which will inprove 
the cutititte’s coal based electric power preatiction sos 
tert) atid etihatice et ciretitiental protection 


Chitia platis te ittctedse its total Hew ate feted able 
ehetey petierating capacity froin the present TI ku 
tip te 17K Moh Rw Ke the Gear OU 


Al preset, a dozeh overseas Wit etetpy CUrpiratiots 
ated ainnelinnill ttatitifiictiirers fttclidine the Hoe leadine 
cottipiitiies Meth Betitark are cottipeting it the {Hittese 
market 


Agriculttire 
Dralect™ Pattiers Beret Frain World Rank Ald 
t 


OW POSRITOS Reifine VINHEA it Prelich 
THR UAT 1? May O8 


IPRIS Transcribed Test) Utdingi May 1? (XINFILIAL 

A World Bank aided cuttiptehensive agricultural 
develipinent project in tetthwest China's itiian 
Uvetr Atiteoinitis Repict has Krotieht 34.400 ha hi 
Wasteland titdler cultivation atid tippraded BK THU ha ut 
low sielding Mirinine AHelids 


This Intpest ittipation ated rital eticironitiental protec 
tit proiect, carried! cuit in Hite cotitities Heat the Takia 
Makan desert, has alse Helped cottiplete a tuttiber ot 
facilities fut fattitip, rital ecolipy, Water cittservadtics 
del anittial hushed 


Including latis Mott the World Rank, SU Hillion euian 
(94 87 million US dolldrst Has Beet invested it the 
project over the past three years The tiital investitiett is 
planned tes teach 1897 Kili ttt, leteal ceititees ett 


Thatiks te the preject, 2 > iitliedt leat pecpte will Ke 
lifted out of poverty With intcredsed fattilind. Hiehet 


T Fepan May COMAIN Copeliphicd Marchal Copelne and dlecemina 
t is prohibited without peritiission of the cups tight Owtiets. 
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grain output, and a better ecological environment along 
the Tarim River valley. 


According to Zhao Wenxian who is in charge of 
the project, the local governments have ..Jso compiled 
technical manuals for farmers. Every year hundreds of 
thousands of farmers receive technical training. 


Over the past three years, the project has created 
$40,000 working opportunities for local farmers. The 
total agricultural output in the nine counties has been 
growing at an average of 7.6 percent each year, and the 
income of farmers increased 80 percent. 


Observatory Says Beijing Faces Severe Drought 
OW1105135495 Beijing XINHUA in English 
1335 GMT I1 May 95 


([FBIS Transcribed Text] Beijing, May 11 (XINHUA) 
— The Chinese capital is now facing its second-worst 
drought since New China came into being in 1949. 


According to the local meteorological observatory, the 
rainfall in May and June will be less than usual and the 
drought in most areas of the city will continue. 


In the mountains of Beijing’s outskirts, some 50,000 
people have difficulty getting drinking water; about 
6,000 people have to walk three km to fetch water. 


From last September to this April, the average rainfall 
in the capital area was 34 mm, 42.3 mm less than in the 
same period of the previous year and only 25 percent 
of the average rainfall for many years. 


According to today’s "Beijing Daily,” the drought has 
been worsened by the rather high temperatures and more 
wind this spring. 


In the first four months of this year, the average rainfall 
was only 9.6 mm. The first two months witnessed 
temperatures two to four degrees Centigrade higher than 
the average for many years. 


Since late March continuous winds have swept the city, 
and in April alone there were two days of Force 6 
winds in the city and three days of strong winds on 
the outskirts. 


The serious drought has caused the water table to 
drop. Among Yanging County’s 1,316 motor-pumped 
wells and 275 pumping stations, only 960 wells and 35 
stations remain in normal operation; this has seriously 
affected spring planting. 


The municipal government has sent 10 teams to the local 
mountainous areas to help combat the drought. 
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*Jilin Views Problems Commercializing 
Agro-Banks 

95CE0371A Changchun JILIN RIBAO in Chinese 
3 Apr95 p2 


[FBIS Translated Excerpt] [passage omitted] Since the 
establishment of the Agricultural Development Bank, 
which means initial separation of policy-oriented bank- 
ing from commercial banking, commercializing the 
country’s agricultural banks has become a definite goal 
and a realistic choice in reforming China’s rural finan- 
cial system. The continuation of reform will exert a 
great and far-reaching influence on China’s rural finan- 
cial undertakings and on the whole economy. I will offer 
some rough ideas on the difficulties we may encounter 
in transforming Jilin Province’s agricultural banks into 
state-owned commercialized banks and solutions. I 


The process of commercialization is full of difficulties, 
there are many internal problems, and the external 
environment is poor. One internal problem is the poor 
quality of the bank’s assets and liabilities, and the 
irrational composition of its sources of savings. In 1994, 
banks recovered only 74.4 percent of the loan interest 
owed to them, the overdue payment amounting to 1.46 
billion yuan (970 million yuan of which was outstanding 
in 1993 or earlier). By the end of 1994, the balance 
of all types of savings accounts in Jilin’s agricultural 
banks was 11.85 billion yuan, equal to 57.5 percent of 
the loans granted. The volume of loans exceeded that 
of savings by 42.5 percent. Moreover, high-cost capital 
accounted for 80 percent of the bank’s funds. 


Another problem has to do with the low capital ade- 
quacy level, the great proportion of fixed capital, insuf- 
ficient funds for business, and high risks. By the end of 
1994, the owner’s capital of Jilin’s agricultural banks 
was only 1.13 billion yuan, of which only 1.11 billion 
yuan was actually gained capital. The capital adequacy 
ratio was just 4 percent against the total volume of as- 
sets counted after balancing the interbank and intrabank 
borrowing and lending. Banks have large numbers of 
outlets distributed far apart as a result of the previous 
planned economy system, and fixed capital accounts for 
a great proportion of the total capital. This, plus the 
losses for years running and the insufficient monetary 
input for the credit funds, has pushed the proportion of 
the fixed capital in the total assets to 53 percent, using 
a considerable part of funds for business. 


The third problem is seen in the huge amount of 
accumulated deficit, the excessive expenditure, and the 
consequent heavy burden on banks. Since 1990, Jilin’s 
agricultural banks have been in the red for five years 
running, with an accumulated deficit of 1.5 billion yuan 
and an accumulated expenditure of 340 million yuan. 
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This heavy burden has seriously hindered banks in the 
process of .ummercialization. 


The existing obsolete agricultural banking system also 
constitutes a serious problem. Jilin’s agricultural banks 
were restored in 1979 and developed under the planned 
economy system. The bank’s administration system, 
such as the credit and loan management system, the fi- 
nance management system and personnel management 
system, its internal organization setup and external dis- 
tribution of outlets, were all suited to the planned econ- 
omy. Although the system underwent reform several 
times in the past, all the efforts were moderate. Not 
much was really done. In addition, employees do not 
satisfactorily meet the requirements for a commercial- 
ized bank. 


Transforming Jilin’s agricultural banks into state-owned 
commercial banks is seriously hampered by the external 
environment and relevant government policies. These 
include: 


The distorted leverage of interest due to the higher 
interest rates for savings than for loans. To a large 
extent, this has caused agricultural banks, especially the 
branches whose loans exceed savings by a large margin, 
to lose money. 


It is difficult to distinguish policy-oriented banking and 
commercial banking and prevent government admin- 
istrative interference. The relationship between enter- 
prises and agricultural banks is still unnatural. While 
enterprises and rural households can check the bank in 
either monetary saving or borrowing, the bank’s control 
on them is soft. Their relationship is far from being that 
of business on an equal footing. It calls for improvement 
in the existing legal system and change of the enterprise 
operation mechanism. II 


In view of the problems and difficulties of Jilin’s agri- 
cultural banks, we need first to change the minds of 
our employees in order to become state-owned commer- 
cialized banks. Ideology determines action, the masses 
of our employees should grasp the basic principles of 
modern commercial banks, understand the difficulties 
and measures in the process of commercialization. They 
need to overcome pessimism, fear of difficulties, wait- 
and-see attitude, and looking-on. They should renew 
their knowledge, change their views, achieve a unified 
understanding, and manifest all this in action. Our em- 
ployees should know the bank, love the bank, and work 
for the revival of the bank. This will lay a solid foun- 
dation for achieving the goal of commercializing agri- 
cultural banks and improve business within three years. 


Second, we need to establish and develop a business 
mechanism focusing on optimizing profits. Gradually, 
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we should increase the degree of various branches being 
responsible for their own losses and gains and practicing 
independent business accounting, and set profits as 
a major criterion for evaluating the achievements of 
various branches and their leading officials. We must 
see to it that the rights, responsibilities, and gains are 
defined for every unit, every section, every post, and 
every employee. 


Third, we should firmly keep in mind that "a bank is 
based on savings deposits” and try every effort to attract 
Savings, improve the composition of savings, increase 
the bank’s monetary strength, and reduce the cost. 


Fourth, we should intensify the control on extending 
credit by adopting effective means to activate stock 
loans and optimize incremental loans. Beginning in 
1995, all the loans, old or new, should be divided into 
several sections according to the time of lending, for 
relatively separate management in terms of personnel, 
tasks, and responsibilities. This will help increase the 
efficiency by concentrating efforts and specifying duties 
for all. From now on, no negligence-caused loss of loans 
should be allowed to happen. If it does happen, persons 
responsible should be dealt with severely. 


Fifth, we should steadily open up new areas of business. 
While government has overall supervision of finance, 
banks should gradually diversify business channels and 
sources of assets. Currently, we should concentrate on 
developing international monetary business, improve the 
means and function of service, increase foreign currency 
deposits, and enhance the level of international service. 
We should also, in line with local conditions, do a good 
job in developing the credit card service. In addition, 
we should be active in doing saving and loan business 
with individual industrial or commercial firms. 


Sixth, centering on raising efficiency, and increasing 
business returns, we should actively readjust the setup 
of internal organizations of the bank’s provincial head- 
quarters and city and county branches and the distribu- 
tion of grassroots-level outlets. 


Seventh, we should speed up the process of reforming 
the wage, personnel and labor systems so as to intro- 
duce scientific mechanisms for internal controls and in- 
centives. 


Eighth, we should strengthen the building of the bank's 
party organizations, leading groups and rank of employ- 
ees SO as to manage the bank in a rigorous way, and turn 
it into the best unit of socialist material civilization and 
cultural and ideological progress. We should strive to 
become such a unit while centering on business activi- 
ties; and the effort to become such a unit should in turn 
promote the business activities. We should improve the 
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quality of employees, raise the level of management and 
enhance the quality of service. We should work hard to 
do a good job in preventing fire, robbery and theft and 
in ensuring the utmost security. We should further carry 
Out the struggle against corruption and do a good job in 
preventing and uncovering economic crimes by strictly 
enforcing discipline throughout the bank. 


As far as the external environment is concerned, the 
government, the People’s Bank of China, and the 
headquarters of the Agricultural Bank of China should 
provide relaxed conditions and policy. 


*Heilongjiang Reports Soybean Procurement 
95CE0415B Harbin HEILONGJIANG RIBAO 
in Chinese 26 Apr 95 p 2 


([FBIS Summary] As of | April, Heilongjiang Province 
had procured 3.69 billion kilograms of soybeans, 
and 1.34 billion kilograms have been processed. Hei- 
longjiang has processed 185,000 tons of soybean oil, 
and sold 154,000 tons. 


*Hubei Reports Rapeseed Output for 1995 
9SCE0415C Wuhan HUBEI RIBAO in Chinese 
4 May 95 pl 


[FBIS Summary] This year rapeseed output in Hubei 
Province will reach 25 million dan, an increase of 5 
million dan over 1994. 
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*Heilongjiang Reports Corn Procurement Price 


9SCE0415D Harbin HEILONGJIANG RIBAO 
in Chinese 5 May 95 p8 


{[FBIS Summary] At present the corn procurement price 
in Heilongjiang Province is 1.00 to 1.10 yuan per 
kilogram, an increase of 0.80 yuan or 37 percent over 
1994. Cities and counties in Heilongjiang will not 
be able to export corn to other provinces until the 
provincial procurement quota is met. 


The retail price of rice in Heilongjiang will be 2.80 
to 3.20 yuan per kilogram. Rice consumption in Hei- 
longjiang will be 1,300,000 tons, and 750,000 tons will 
be exported to other provinces. 


This report may contain copyrighted material. Copying and dissemination 
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East Region 
Anhui Appoints New State Security Director 


OW1205085495 Hefei ANHUI RIBAO in Chinese 
26 Apr 95 p! 


([FBIS Translated Text] The Eighth Anhui Provin- 
cial People’s Congress Standing Committee decided to 
adopt a namelist of appointments (adopted at the 16th 
meeting of the Eighth Anhui Provincial People’s Con- 
gress Standing Committee on 24 April 1995): 


Jiang Xiaohong (3068 1321 7703] was appointed direc- 
tor of the provincial Physical Culture and Sports Com- 
mission; and 

Wang Jiashan [3769 1367 1427] was appointed director 
of the provincial State Security Department. 


$0% Jiangsu Rural Population ‘Comfortably Off 


OW1205075295 Beijing XINHUA in English 
0717 GMT 12 May 95 


(FBIS Transcribed Text] Nanjing, May 12 (XINHUA) 
— Half of the population in east China’s Jiangsu 
Province have become comfortably off, with their an- 
nual per capita income surpassing |,200 yuan according 
to the constant price levels of 1990, according to the 
provincial statistics bureau. 


Nearly 40 million farmers live in the 37 counties which 
straddle the Chang Jiang River and take up about half 
of the province’s area. 


An official from the bureau said that farmers in this 
region have reached or even surpassed the national 
goal for being comfortably off before the end of this 
century, which is a term describing the transitional 
period between dressing warmly and eating one’s fill 
and affluence. 


China’s standard for being comfortably off comprises 
about a dozen indicators covering productivity per 
Capita, net annual income, living space, life expectancy, 
daily intake of calories and protein, consumption expen- 
diture and rate of middle school attendance. 


The standard also rules that when expenditure on food 
should take up less than 60 percent of the incomes of 
the farmers who are considered to be comfortably off. 


The bureau said that farmers in the areas of Suzhou, 
Wuxi and Changzhou cities earned 3,100 yuan per 
person last year, while farmers in the rest of the Chang 
Jiang region earned 1,877 yuan per capita last year, far 
above the national standard for being comfortably off. 


Most of the rural areas along the Chang Jiang River are 
in the throes of industrialization, and 85 percent of the 
total output comes from the industry. 
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In the past ten years productivity in the Suzhou, 
Changzhou and Wuxi regions has been growing at an 
annual rate of 25.7 percent, and per capita output value 
reached 12,310 yuan last year. 


The productivity in the rest of the Chang Jiang basin, 
four cities and 25 counties, has been growing at an 
annual rate of 21.4 percent, and per capita output value 
reached 5,750 yuan last year, according to the bureau. 


Previously the province had announced that it would 
enable all farmers to become comfortably off by the 
year 2000. However, a provincial official explained, the 
emphasis is now mainly directed at the 27 counties 
in the northern part of the province, which are still 
economically backward. 


Shandong Party Secretary Addresses TV Meeting 


SK1105111895 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 9 May 95 


{FBIS Translated Text] The provincial radio and televi- 
sion work conference was held at Nanjiao Guesthouse 
in Jinan on 9 May. Zhao Zhihao, secretary of the provin- 
cial party committee, attended the conference and gave 


an important speech. 


In his speech, Zhao Zhihao pointed out: Our province's 
radio and television propaganda has persisted in giving a 
correct media guidance and made positive contributions 
to serving the whole province's reform, opening up, 
and the modernization drive, coordinating with the 
work plans of the provincial party committee and the 
government, gearing to the needs of the country, and 
keeping the whole world in view while publicizing 
Shandong. At present, the construction of our province's 
radio and television undertakings has reached a fair 
scale and level, forming a radio and television network, 
integrating the satellite with the ground broadcast, cable 
with radio broadcast, and the urban areas with the rural 
areas, enabling more than 85 percent of the population 
to listen to radio and to watch television broadcast, and 
forming a new situation in which the radio programs are 
all-functional and serve all directions. After being sent 
to the satellite, the television programs can be received 
by the whole country and more than 40 neighboring 
countries. We have also taken the lead in giving 24-hour 
broadcast in China, evoking fairly big repercussions at 
home and abroad. 


After affirming the achievements of our province’s radio 
and television work, Zhao Zhihao pointed out: The 
basic task of radio and television broadcast is to use 
correct public opinions to guide the people and create 
a good media environment for reform, opening up, 
and modernization construction. Radio and television 
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broadcast should play an active role in supervising 
the public opinions, solving practical problems, and 
safeguarding social stability. 


Zhao Zhihao stressed: In carrying out radio and tele- 
vision work, we must firmly cultivate the idea of tak- 
ing economic construction as the central task, expand 
the propaganda sphere in line with the priorities and 
actual needs of the whole province’s economic work, 
and strengthen the depth and dynamics of economic re- 
ports. Special efforts should be made to grasp the issues 
of widespread significance in the course of reform and 
Opening up, give more deep-layered reports, sum up the 
successful experiences, help the people develop their 
thinking, promote the in-depth reform and economic de- 


velopment. 


While touching on how to accelerate the development 
of radio and television undertakings in the future, 
Zhao Zhihao said: For some time to come, we should 
prominently grasp the building of cable television 
network. We should continue to resolve the issue of 
expanding the radio and telecasting coverage, give 
priority to the rural areas, particularly to the old 
revolutionary base areas, areas inhabited by minority 
nationalities, frontiers areas, and poor areas, and provide 
appropriate support in terms of policies and investment. 


Zhao Zhihao emphatically pointed out: Party commit- 
tees and governments at all levels should realistically 
strengthen leadership over radio and television work, 
scientifically formulate plans for developing radio and 
television undertakings during the Ninth Five-Year Plan 
period, and carefully organize efforts to implement 
them; pay attention to cultivating and selecting young 
cadres with both ability and political integrity, gradually 
build a contingent of radio and television workers who 
are sound in politics, competent in profession, and cor- 
rect in work style in order to meet the needs of reform, 
Opening up, and the socialist modernization construc- 
tion. 


Zhang Haitao, director of the provincial radio and tele- 
vision department, gave a work report at the confer- 
ence, entitled: "Attend to Guidance, Enhance Quality, 
Strengthen Management, Accelerate Development, and 
Strive To Push Shandong’s Radio and Television Work 
to a New Level.” 


Chen Guanglin, executive deputy director of the pro- 
paganda department of the provincial party committee 
and secretary of the leading party group of the provin- 
cial radio and television department, also gave a speech 
at the conference. 
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Forty-nine advanced units and 142 advanced individuals 
of the radio and television departments across the 
province were commended at the conference. 


Vice Governor Zhang Ruifeng presided over the confer- 
ence. Leading comrades of the propaganda department 
of the provincial party committee, of the provincial radio 
and television department, and of relevant departments 
atten’ed the conference. 


Central-South Region 


Guangdong Issues Rules To Curb Labor Disputes 


OW1205021695 Beijing XINHUA in English 
0131 GMT 12 May 95 


{[FBIS Transcribed Text] Guangzhou, May 12 (XIN- 
HUA) — South China’s Guangdong Province has is- 
sued two governmental regulations on handling labor 
disputes in enterprises and on the management of labor 
contracts. 


The move is in response to the growing number of labor 
disputes in the economically booming province as its 
economy and labor system undergo drastic changes with 
more private and foreign-funded businesses being set 
up, sources close to the provincial government said. 


The number of labor disputes jumped to 2,200 in 1994, 
69 percent up from the year before, the sources said, 
adding that violations of workers’ legitimate rights have 
been found in a considerable proportion of foreign- 
funded and private businesses. 


The labor departments of the province said that disputes 
concerning labor contracts will keep rising as the new 
contract system is implemented across the province this 
year. 


Sources at the provincial government said that the 
two administrative regulations are necessary for the 
enforcement of the national labor law. 


The two regulations are mandatory for all enterprises 
in the province and must be observed by government 
Organizations, institutions and employees hired by either 
the government or private businessmen, as well as 
workers from outside the province. 


The two regulations have been in effect since the 
beginning of this month. 


Guangdong To Control Industrial Pollution 
OW1205074995 Beijing XINHUA in English 
0722 GMT 12 May 95 


[FBIS Transcribed Text] Guangzhou, May 12 (XIN- 
HUA) — Industrial pollution remains a headache in 
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south China’s booming Guangdong province though 
considerable changes have been made in the environ- 
ment over the past decade. 


"Industrial pollution is still severe in Guangdong," 
according to Wang Yingkun, director of the provincial 
Environmental Protection Bureau. 


The most challenging problem is that exhaust of acid gas 
containing sulphur dioxide increased sharply, mainly 
emitted by electric power plants. 


Statistics show that in 1990, about 360,000 tons of 
sulphur dioxide were sent in the air as against 580,000 
tons last year, about half from electric power plants. 


Coal will remain the major fuel for a long period to 
come, and no immediate measures can be taken to 
get rid of sulphur from waste gases. Air pollution will 
become more serious with industrial growth. 


The local government has decided to treat 258 factories 
in the last five years of this century, which turn out 75 
percent of the industrial pollutants across the province. 


Over the past ten years, Guangdong has taken measures 
to check industrial pollution, such as structural readjust- 
ment and technical renovation. 


Guangdong has shut down more than 100 polluting 
plants, which produce chemical fertilizers and farm 
chemicals. Some paper mills and textile factories located 
in downtown areas have moved to the outskirts or 
shifted their production lines. 


In Shunde, a fast-growing town in the Pearl River 
Delta, light polluting industries involving advanced 
technologies, including machinery and electronics, have 
replaced traditional ones, such as silk reeling, sugar 
processing, and cement production. 


The province has recovered and extracted useful mate- 
rials from disposed wastes, and poured a huge amount 
of money in developing energy-saving materials. 


A survey has been conducted on all industrial enter- 
prises and polluters in Guangdong, and a data bank 
has been established. In the past ten years, Guangdong 
levied 1.4 billion yuan (165 million US dollars ) on se- 
vere polluting factories, and used the money to help old 
industries to control pollution. 


Last year, |.3 billion tons of sewage were released, with 
80 percent treated, dropping from 1.6 billion tons in 
1983, when less than 50 percent were treated. 
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Banking Group Financing Guangzhou Power Plant 


OW1205043195 Beijing XINHUA in English 
0312 GMT 12 May 95 


[FBIS Transcribed Text] Guangzhou, May 12 (XIN- 
HUA) — A group of regional branches of the Construc- 
tion Bank of China provided 17.62 million US dollars 
in loans to a power plant in south China's Guangdong 
Province early this week. 


The loans will be used by the Nansha Power Plant 
in Panyu, a city near this provincial capital, to import 
generators and othe: equipment. 


The banking group is composed of the Construction 
Bank of China in Beijing and its branches in Shanghai 
and Nanjing cities, and Guangdong, Jiangsu, and Henan 
Provinces. 


It is the first cross-region banking group in China issuing 
loans in foreign currency for a domestic project, and 
it indicates that state specialized banks are building 
themselves into real commercial banks. 


The Commercial Bank Law was passed by China's top 
legislature this week specifically to spur the growth of 
commercial banks. 


North Region 
Beijing Holds Rally on Economic Restructuring 


S§K1205064795 Beijing BEIJING RIBAO in Chinese 
24 Mar 95 pp I, 4 


[Article by reporter Si Jinghui (0674 2529 6540) and 
correspondent Dai Ying (2071 4481): “Tear Down the 
Barriers Between Different Trades, Different Depart- 
ments, Different Industries, and Different Localities 
Across the Municipality, and Vigorously Restructure the 
Economy in an All-Round Manner" } 


[FBIS Translated Text] The municipal party committee 
and government held a mobilization rally on Beijing's 
restructuring of the economy and improvement of eco- 
nomic efficiency on the afternoon of 23 March. Chen 
Xitong, secretary of the municipal party committee, and 
Li Qiyan, mayor, emphasized the need to fully under- 
stand the necessity for restructuring the economy; to fur- 
ther emancipate the mind; to strengthen leadership, to 
tear down the barriers between different trades, different 
departments, different industries, and different localities 
throughout Beijing; to vigorously carry out restructuring 
in an all-round manner in line with the law governing 
the market economy, to gradually establish an econ- 
omy conforming to Beijing's characteristics with high 
and new technology in the lead, and featuring developed 
tertiary industry and rationally structured industries, and 
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to gradually establish a mechanism for carrying out re- 
structuring of one’s own accord. 


Chen Xitong gave an important speech, and Li Qiyan 
gave a mobilization report at the rally. Zhang Jian- 
min, Wang Daming, Li Zhijian, and Chen Guangwen 
attended, and Wang Baosen chaired the rally. 


Ever since reform and opening up started, and espe- 
cially over the past few years, Beijing has done a great 
amount of work to restructure the economy. According 
to preliminary statistics, it adjusted 591 industrial, com- 
mercial, urban construction, foreign trade, tourist, and 
agricultural enterprises involving 320,000 staff mem- 
bers and workers and 17.8 billion yuan worth of assets, 
by the end of 1994. Through the adjustment, the dis- 
tribution of the essential production elements of these 
enterprises was optimized, the use of state-owned as- 
sets was enlivened, and a large number of enterprises 
bogged down in the slump began to work their way 
out of their predicament. Adjustment of the industrial 
structure began to yield good results, and the tertiary 
industry developed fairly rapidly. The restructuring of 
enterprises started, and a number of enterprise groups 
led by superior enterprises and brand-name manufac- 
turers made headway. Good results were achieved in 
the merger and consolidation of enterprises of differ- 
ent trades and departments. Industrial enterprises were 
moved to suburban areas in an organized and planned 
manner, thereby forming new production bases. Judging 
from Beijing’s current situation, the impetus and scope 
of the restructuring are still insufficient, and the tertiary 
industry is still incompatible with the nature of the mu- 
nicipality as the national capital and its development of 
the modernization drive. Beijing's abundant scientific 
and technological superiority and tremendous potential 
have yet to be fully developed. The adjustment of the 
product mix falls behind the changes and development 
of the market, the enterprise organizational structure is 
still irrational, and enterprises have yet to close down 
and be merged or to have their production suspended 
and production lines changed more rapidly 


Li Qiyan said in his mobilizatio, rer Beijing's 
arrangements for further restructuring th «conomy and 
improving economic efficiency constitute a key measure 
for implementing the guidelines of the 14th party 
congress and the third and fourth plenary sessions of 
the 14th party Central Committee, and for establishing 
the socialist market economy system more rapidly and 
further liberating and developing productive forces by 
firmly following the guiding principle concerning the 
general task for the work of the entire party and 
entire country. They also constitute an important step 
for fulfilling all the tasks put forward at the just- 
concluded third session of the eighth National People’s 
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Congress and the third session of the 10th municipal 
people's congress, for comprehensively attaining the 
goals defined at the sessions, for developing an economy 
compatible with the characteristics of the capital, and 
for promoting sustained, rapid, and healthy economic 
development. We should, above all, fully understand the 
importance and urgency of this work. In particular, as 
Beijing is the political and cultural center of the country, 
a center for international and domestic exchanges, 
and a large city in the process of development, it 
is all the more important for it to establish, in the 
process of changing the old systems and operating 
mechanisms into the new, a rational economic structure 
that conforms to the characteristics and manifests the 
service functions of the capital. 


After summarizing the achievements and problems in 
Beijing's economic restructuring, Li Qiyan pointed out: 
The economic structure taking shape under the pro- 
longed planned economy and within the limit of the 
Original scope of the city has become incompatible with 
the current objective reality, which meets neither the 
needs of the socialist market economy nor the require- 
ments for developing an economy conforming to the 
characteristics of the capital and building a large inter- 
national city. It can be said that the irrational structure 
has become a conspicuous contradiction seriously af- 
fecting the development of productive forces and a ma- 
jor obstacle to the improvement of the overall quality 
and efficiency of the economy. If the restructuring is 
put off continuously or conducted partially, it is impos- 
sible to effectively promote economic development, and 
if a strong sense of urgency and resolute measures are 
lacking, the rare opportunity for development will slip 
away. 


Li Qiyan pointed out: The general guiding thought for 
economic restructuring is to follow the objective law 
governing the market economy in actively developing 
an economy conforming to the characteristics of the cap- 
ital and in accelerating the transition to the socialist 
market economy system. With the guidelines provided 
by the state industrial policy and the "Beijing Overall 
Urban Plan," and with the adjustment of the enterprise 
structure taken as the central link, the industrial struc- 
ture should be adjusted in line with the principle of 
upgrading the primary industry, so as to optimize the 
secondary industry and greatly develop the tertiary in- 
dustry. Proceeding from the nature and functions of the 
capital city, the layout of productive forces should be 
adjusted, distribution of resources optimized, and new 
economic growth points cultivated. With the guidance of 
the market, the product mix should be adjusted, brand- 
name products developed, technological level upgraded, 
and competitive edges increased. The general goal is, 
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through the adjustment, to gradually establish a highly 
efficient and high-quality economy compatible with the 
characteristics of the capital, which places high and new 
technology in the lead and which features developed 
tertiary industry and rationally structured industry, and 
to gradually establish a good mechanism for structural 
adjustment in line with the law governing economic de- 
velopment. 


Speaking on the substance of the adjustment of the eco- 
nomic structure, Li Qiyan pointed out: We should fur- 
ther strengthen the position of agriculture as the founda- 
tion, facilitate the overall development of the rural econ- 
omy, accelerate the development of high-yield, high- 
quality, and high-efficiency agriculture, persistently "de- 
velop agriculture with science and technology,” promote 
agrotechnological progress, rationalize the proportions 
of various industries, do a good job in developing grain 
and nonstaple food production, and fine-processing in- 
dustry in particular, expand the base areas for the pro- 
duction of farm and sideline products and the network 
for the marketing of these products, and enrich people's 
rice sacks and vegetable baskets. As the key to economic 
restructuring, the restructuring of the industry should be 
expedited so that the overall quality of the industrial 
economy can be upgraded. Through all-round adjust- 
ment in inter-trade, inter-department, inter-regional, and 
inter-ownership, we should carry out large-scale opti- 
mal distribution of resources and actively develop in- 
formation engineering, biological engineering, new ma- 
terial industry, and other high- and new-tech indus- 
tries; should particularly develop electronic, automo- 
bile, new building material, and other pillar industries, 
should actively develop light industry, textiles, pharma. 
ceutical industry, food industry, machine-building, and 
printing industry; should attach importance to adopting 
new technology to transform metallurgical, chemical, 
and other industries; should support a number of enter- 
prise groups led by superior enterprises and brand-name 
manufacturers; should provide particular support to the 
40 key products of 12 categories, 88 brand-name prod- 
ucts, and high- and new-tech products so that they will 
rank among the best in the country and even in the 
world at an early date; and should also reduce deficits 
and increase profits, and achieve breakthroughs in clos 
ing, suspending, merging, and changing the production 
lines of loss-rnaking enterprises and those bogged down 
in the slump. Meanwhile, we should greatly develop the 
tertiary industry, strengthen the overall service functions 
of the city, expand the space for the development of the 
tertiary industry by adjusting land resources, enhance 
the function of "three services,” and improve land use 
efficiency. 
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Li Qiyan said: At present, the adjustment of the fol- 
lowing categories of enterprises should be expedited: 
1) Enterprises which, after inventory and checking of 
stockpiles and capital, are found incapable of paying 
off their debts with their assets; 2) enterprises which 
have been operating in the red for three consecutive 
years (or whose final accounts for the past three years 
have been found to be incurring deficits), those that lose 
money in the year or earn meager profits, those lack- 
ing competitive edges, and those with ambiguous devel- 
opment prospects; and 3) enterprises whose location- 

important sections of the city proper—undermines the 
implementation of the "Beijing overall urban plan" and 
the development of advantages in land resources, are 
unsuitable for continuous development, and which pro 
duce pollution to the annoyance of the people. Regard- 
ing enterprises that are suffering policy-related deficits, 
we should adjust policy and help them develop profit- 
making products or businesses to cover the deficits, and 
help them change the operating mechanism to reduce 
the deficits. We should gradually move industrial enter 
prises located in the city proper to suburban areas to 
change the over-concentration of industrial enterprises 
in the city proper. Through the adjustment, we should 
enable resources to flow into superior enterprises and 
brand-name products, enhance enterprises’ ability to de 
velop and manufacture new products and come up with 
technological innovations, make enterprise production 
more socialized and specialized, and support a number 
of leading products which conform to market changes, 
are of a high technological level, and are ranked among 
the best in the country and the world, so that they will 
produce high economic efficiency and social benefits 


Li Qryan said: Economic restructuring involves the gen 
eral task of reform, development, and stability and has 
an important influence on the long-term development 
of the capital. In the process of restructuring, we should 
take the overall situation into account, and resolve the 
following issues well. We should integrate the strategic 
adjustment of the economic structure with the adjust 
ment geared to suit market demand; give full play to 
the fundamental role of the market mechanism in dis 
tributing resources with the guidance of macroeconomic 
regulation and control, integrate economic restructuring 
with technological advance, integrate economic restruc 
turing with the improvement of state-owned large and 
medium-sized enterprises, provide favorable conditions, 
through the economic restructuring, for state-owned as 
sets to retain and increase their value, and attach great 
importance to properly handling the relations between 
adjustment and stability. 


Li Qiyan emphasized the need to emancipate the mind, 
strengthen leadership, and conscientiously carry out eco 
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nomic restructuring. He said: First, we should emanci- 
pate the mind and change concepts. Leading cadres at 
all levels, in particular, should take the lead in emanci- 
pating the mind, come out of the small circle of local 
interests, and proceed from the general task of upgrad- 
ing the quality and efficiency of economic growth and 
consolidating and developing the socialist system and 
from the fundamental interests of staff members and 
workers to promote the structural adjustment of their 
own accord to comply with the requirement for the so- 
cialist market economy. Second, we should conscien- 
tiously strengthen leadership. The municipal party com- 
mittee and government have established leading groups. 
All districts, counties, departments, and corporations, 
which take charge of economic administration, should 
also establish corresponding leading organizations, and 
their major leaders should personally promote this work 
in an organized and planned manner. Third, we should 
formulate various supporting policies to guide and pro- 
mote structural sdjustment. All departments in charge 
of economic administration should actively study, draw 
up, and implement the policies related to economic re- 
structuring within the scope of authority, and provide 
a good environment for enterprises. In particular, great 
importance should be attached to the transfer of staff 
members and workers. Fourth, this year's restructuring 
is divided into two stages—preparation and implemen- 
tation. The formulation of the restructuring plan for the 
municipality should be completed and implementation 
started by the end of May this year, and notable achieve- 
ments should be scored in the entire restructuring work 
by the end of this year. 


Chen Xitong held: This year's tasks are many, and 
we have made arrangements. At present, the key is to 
implement the arrangements. The key points the mu- 
nicipal party committee and the municipal government 
should pay attention to are: |) Stability and security. 
They should achieve success in “one guarantee and 
three improvements" to welcome the Fourth World Con- 
ference on Women. They should stress the mass line, 
achieve success in building the public security commit- 
tees, carry out mass crime prevention and control ac- 
tivities, combine the efforts of the special departments 
and the masses, and enhance the further improvement 
of the public security. 2) Economic restructuring. They 
should upgrade the overall quality of the economy of 
the municipality, and increase the economic efficiency. 
3) Construction of the spiritual civilization. They should 
launch a series of activities. In this year, firm attention 
should be paid to these three points, and promoting them 
in a resolute manner. 


Chen Xitong stressed: We should fully understand the 
necessity of economic restructuring. 1) The economy 
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should be restructured according to the capital's char- 
acteristics as well as its needs. The central authority al- 
ways requires Beijing's economic development to con- 
form to the characteristics of the capital. As Beijing is 
a political and cultural center as well as a center for 
international and domestic exchanges, it should provide 
service to the central authority, to the international and 
domestic exchanges, and to the people throughout the 
municipality. Aspects of the economy that are beneficial 
to the "three services" should be developed and aspects 
that aren't beneficial to the economy should not be de- 
veloped. In the past, some economies conformed to the 
principle of "three services,” while others did not. Some 
aspects of the economy should have been developed, 
but weren't. Therefore, we should conduct economic 
restructuring. 2) The economy should be restructured 
from the perspective of increasing economic efficiency. 
Under the planned economy, there were many unrea 
sonable situations in resource allocation and so on. We 
should conduct restructuring in accordance with the re- 
quirements of market economy and reasonably allocate 
resources, including optimizing the allocation of human 
resources, material resources, and financial resources. 
In the final analysis, the aim of restructuring is to fur 
ther emancipate and develop the productive forces. He 
held: The contents of economic restructuring are multi 
faceted, including the structures of industry, trades, ari 
culture and animal husbandry, and enterprise as well as 
the product mix. To sum up, the aim is to make prod 
ucts answer market demand. If products are briskly mar 
keted after restructuring is conducted, we may say that 
the restructuring was successful. If not, the result will 
be worse than if no restructuring had been conducted. 
Since Beijing is superior in science and technology, we 
should devote more efforts to the high scientific and 
technical industries. Keonomic restructuring should ac 
cord with the overall urban plan of Beijing, and have a 
reasonable layout. 


Chen Xitong pointed out: Following reform and opening 
up, economic reconstructing could be divided roughly 
into four stages. The first stage was from the time af 
ter the Great Cultural Revolution to the year 1992. The 
restructuring at that time was the individual behavior 
of enterprises. Enterprises’ understanding was not high 
and they were not daring enough. Some aspects were 
optimized at that time, such as labor organization and 
the contracted responsibility system. However, gener 
ally speaking. little restructuring was done From the 
year 1992 to 1993, we entered the second stage. The 
important speeches by Comrade Deng Xiaoping during 
his inspection teur to south China offered us a lot of 
encouragement as well as motivation. Our mind was 
further emancipated, and we had more initiative in re 
structuring. Many diversified forms surfaced, and the 
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boundaries of different trades were broken. For exam- 
ple, the enterprises could "solicit partners through news- 
paper advertisements,” and could "integrate freely with 
the government's approval." A group of enterprises were 
restructured, and good results were achieved. From the 
year 1993 to 1994, we entered the third stage which 
saw a further increase in our initiative for restructuring. 
The No. | Light Industrial Bureau is a typical example. 
Restructuring was not the individual behavior of one en- 
terprise, but instead, the self-initiated activity of a gen- 
eral company. The market mechanism was employed 
for drastic restructuring, and to optimize the allocation 
of resources further. Bconomic restructuring was pro- 
moted to a new height. 


Chen Xitong stressed: The fourth stage which expects to 
break the boundaries of different trades, departments, in- 
dustries, and localities, started this year; the omnidirec- 
tional restructuring will be conducted on a grand scale 
in accordance with the rule of the market economy; 
and the central departments as well as places other than 
Beijing are welcome to merge with the enterprises of 
Beijing. The all-directional restructuring will have great 
influence. As long as we do a good job, the restructur- 
ing will, in the final analysis, benefit the working class, 
the masses, and stability. It is imperative to achieve suc- 
cess in this matter, win this battle, upgrade the overall 
quality of economy, develop the economy conforming 
to the capital's characteristics, improve efficiency, avoid 
waste, and take a further step to emancipate and develop 
the productive forces. It is said that deepening reform 
is the key. Reonomic restructuring is in-depth reform. 
Restructuring is not a resolution that holds good for all 
time, but instead, it is dynamic and relatively stable. 
When we face new challenges after restructuring and 
some development, we should still conduct restructur- 
ing once again. The most important is to adapt ourselves 
to the needs of markets, conduct restructuring in a self- 
initiated manner without stop, and make enterprises re- 
ally conduct management independently, shoulder sole 
responsibility for gains and losses, develop themselves, 
restrain themselves, and separate government adminis. 
tration from enterprise management. The situation will 
get better and better. 


Chen Xitong held: To win the battle, the most important 
is to further emancipate our mind. The key is that the 
party and governments at all levels should improve their 
leadership, conscientiously do their work, achieve suc- 
cess in the political and ideological work of the masses, 
and do a good job in arranging the masses’ matters. As 
long as the broad masses of people understand that re- 
structuring is the radical measure of enterprises as well 
as a road leading to prosperity, and it conforms to the in- 
terests of the workers, they will support it. In restructur- 
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ing, we should overcome our fear. However, our work 
should be steady and discreet, and we should not con- 
duct restructuring before finding a resolution or before 
we are sure of success. We should do easy prior to dif- 
ficult ones, pay attention to working methods, do two 
tasks at the same time, and actively find resolutions to 
breakthrough difficult problems. The restructuring this 
time is a big issue whose guidelines are correct and 
whose layout conforms to the reality of Beijing. It is 
imperative to carry it out. Under the central leadership, 
the party organizations of the Beijing Municipality are 
strong, and most of the party members are good, have 
party spirit, and listen to the party. The party organiza- 
tions should bring into play the function of combat bas- 
tions during restructuring, and the party members should 
bring into rt} vanguard and exemplary roles. All 
levels, from the central authority to various localities, 
have formed a set of fairly mature opinions and meth- 
ods. Experiencing a long-term restructuring, Beijing has 
also accumulated some experiences. As long as we do a 
good job in guidance as well as in publicity through the 
media, and as long as all quarters conduct joint efforts, 
we can surely achieve success in the restructuring. 


— rally were Wang Tong, Liu Fengjun, 
Ouyang Wenan, Yang Chaoshi, Duan Bingren, Qiang 
Wei, Li Yongan, Meng Zhiyuan, Tie Ying, Xia Qinlin, 
Tao Xiping, Hao Yichun, Mei Xiangming, Li Runwu, 
Meng Xuenong, Feng Mingwei, Huang Jicheng, Chen 
Zhongyi, Zhang Lianyun, Wang Zhitai, Jin Jin, Huang 
Chao, Han Boping, Su Zhongaiang, Huang Shihua, 
Zhang Yiaue, Yu Xizhong, Fan Yuanmou, and Du 
Shenwei. 


Hebei's 1998 Kconomic Restructuring Priorities 


SK1I205104295 Shijiazhuang HEHE RIRAO 
in Chinese 22 Mar ¥5 p 2 


[FBIS Translated Teat) Kditor's note: As definitely in- 
dicated by Hebei's 1995 economic restructuring pri- 
orities defined by the provincial government, in 1995 
the province's economic restructuring will be devoted 
to emphatically promoting the reform of state-owned 
enterprises, with the establishment of the modern en- 
terprise system as its goal, to promoting the reform 
of the social security system, cultivating market sys- 
tem, and changing government functions as a coordi 
nation; and to further deepening and perfecting the re- 
form of macroeconomic management system, continu- 
ously deepening the rural reform, strengthening poli- 
cies and regulations concerning economic restructuring, 
and carrying out reforms in various other fields. To this 
end, the province should conscientiously implement the 
guidelines of the “decision” of the third plenary session 
of the 14th CPC Central Committee and the central eco- 
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nomic work conference, should adhere to the principles 
of seizing the os to deepen reform, opening 
wider to the outside world, promoting development, and 
maintaining stability, should correctly handle the rela- 
tions between reform, development, and stability, should 
combine the package reform with major breakthroughs, 
and should decide which reform measures to be adopted 
based on whether they are conducive to pm prey 
ductive forves, promoting national strength, and improv- 
ing the people's living standards. Through the deepen- 
— of reform, the province should strengthen and con- 

idate agriculture’s position as the foundation of the 
national economy, further invi state-owned enter- 
prises, and effectively curb inflation in order to effect 
a sustained, rapid, and sound development of the econ- 
omy. Beginning today, this newspaper will introduce in 
details the province's 1995 economic restructuring pri- 
orities subject by subject. [end of note] 


As definitely indicated by the province's 1995 economic 
restructuring priorities, this year the province's reform 
of state-owned enterprises, with the establishment of the 
modern enterprise system as its goal, will be deepened 
in the following nine aspects: 


1. Baperiments for the modern enterprise system will be 
rasped conscientiously. Baoding Transformer Plant and 
angshan Soda Plant, that have been appointed as the 

state-level experimental centers for economic reform, 
should conscientiously reorganize themselves and take 
the lead in constructing the basic frame of the modern 
enterprise system in line with the unified arrangements 
of the State Council. The 140 experimental enterprises, 
covered by the unified plan of the province, should 
catty out unified plans and policies on the reform in 
line with the opinions of the provincial party committee 
and the provincial government on “selecting some state 
owned and state shareholding enterprises to experiment 
with the modern enterprise system." The experimental 
enterprises that have been grasped by the province un a 
priority basis and the experimental enterprises that have 
al changed their systems should continue to carry 
out reform according to the content of the experiments 
for the modern enterprise system with a view tu 
making substantive progress The enterprises appointed 
by various cities and prefectures to experiment with 
this system should concentrate efforts on laying good 
foundations and creating conditions 


2. The experiments for the shareholding system will be 
promoted continuously. In 1995, the province will reor 
ganize or newly organize 200 on enterprises 
or more, and 1.2 billion yuan of loans will be granted 
for them. The emphasis of this work is to energetically 
develop limited-liability companies by combining the 
reorganization of property rights flow with the read 
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justment of enterprise structure. At the same time, a 
number of enterprises that accord with requirements 
will be selected to organize the limited-liability com. 

nies with the nature of being established by several 
vunders. Fur the enterprises that have already changed 
their systems, efforts should be made tu standardise and 

tfeet them line with the demands of the “corporate 
aw" and the principle of combining the change of sys 
tems with renovation and reorganisation. In particular, 
we should strive to make breakthroughs in rationalis 
ing the property tights of investors and enterprises, in 
carrying out new financial and accounting, personnel, 
labor, and wage systems, and in strengthening finan 
cial auditing The already established limited -liability 
companies whose shares are raised from directional as 

ts and that are organized by corporate shares may 

changed to limited corporations with the nature of 
being established by several promuters The companies 
whose shares are held by their own workers and staff 
may be gradually changed to the companies with the 
nature of being established with pouled shares If pussi 
ble, sume of these companies may be changed to listed 
companies. Relative policies and measures should be 
formulated to create a fine external environment fur the 
development of the shareholding system. In line with 
the guiding ideology of “adopting multiple channels, 
forms, and varieties,” in the course of seeking several 
énierprises to list theit shares at home and abroad, we 
should take full advantage of listed companies, such 
as Huabei Pharmaceutical Company, Weiyuan Com 
pany, Shijiashuang No. | Pharmaceutical Company, and 
the China Shareholding Pharmaceutical Company, to 
expand the money-cireulating sphere through buying 
shares, expanding shares, or secondary listing of shares 
in order to expand the strength of superior enterprises. 


1 Diverse feasible ways will be explored for transform 
ing mechanism and establishing the modern enterprise 
system. We should accelerate the development of en 
terprise groups as demanded by the establishment of 
the modern enterprise system. The focus of this work 
is With 10 large backbone enterprises, including the 
expressway enterprise, the power industrial enterprise, 
Handan tron and Steel Company, and Shijiashuang No 
| Pharmaceutical Plant, and with a small number of 
provinee-wide companies as the core, we should orga 
hive a number of large enterprise groups conforming 
to the system of father-son companies, under which 
éach enterprise is linked with the other by propert 

tights. For the existing large enterprise groups, suc 

as Huabei Pharmaceutical Plant, Yaohua Glass Plant, 
Haomen Plant, Tangshan Iron and Steel Plant, and the 
moter and materials plants, their key enterprises and 
their closely interrelated enterprises should be reorga 
nized in line with the corporate system in order to accel 
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erate their ——— Huabei, Yauhua, and Haomen 
should be gradually built into large enterprise groups 
that will exert a devisive influence among the enter- 
prises of same trades throughout the country. 


State-owned enterprises, a and medium-sised ones 
in particular, should actively utilize foreign funds to 
transform mechanism through the forms of overall 
grafting and single-item grafting and the system of 
one plant with two systems In 1995, the enterprises 
revrganised as joint ventures and couperative enterprises 
and that carry out grafting and renovation should be 
obviously more than those in last year. 


The reorganisation of the ow of property rights should 
be expedited actively. Under the principle of ensuring 
the maintenance and increase of the value of state 
owned assets, small state owned enterprises may be eel 
of leased to uthers, with their shares being bought by 
theit workers, and inay also be merged to others as 
required in order to enliven their existing assets. The 
income from the transfer of property rights should be 
spent on the reinvestinent in the enterprises (prujects) 
that conform to the state industrial policies su that the 
distribution of state-owned assets can be optimised We 
should experiment with the we pe ceusperative 
system among a group of designated small state cwned 
enterprises and publicly auction off a number of such 
efiterprises on a trial basis, Every city ot prefecture 
tay select two tu three small enterprises, that have 
suffered | aces for a long time and that are hopeless 
of halting their deficits, to carry out the method of 
bankruptcy according to the law. Somme enterprises that 
are located in golden plots may take full advantage 
of their favorable geulogical conditions to ennae in 
the tertiary industry rather than the secondary industry 
in order to revalue their assets and transform their 
mechanism 


All the newly built enterprises and projects should 
be organised in line with the corporate system and 
their operation should he standardised according to the 
demands of the “curperate law ” 


4. A normal enterprise fund supplementing mechanism 
will be established First, we should actually implement 
the interim policies, included in the new tae system 
on stopping collecting the eneray, transport, and key 
construction fund and the budget regulating fund fron 
state-owned enterprises and on lowering the tae rate 
by two grates for the enterprises with tiny profits ou 
as to raise the level of profit retention by enterprises 
and to supplement the enterprises’ production ane 
management funds Second, we shew! perfect the 
method of linking total payroll with econvmic efficiency 
and the method of conducting evaluation of enterprises 
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Enterprises should aecelerate depreciation and draw 
new technology development fund as stipulated by the 
general rule on financial affairs of enterprises and the 
standards for enterprise accounting Hf their profits are 
affected by this, an appropriate treatment should be 
given to them. Third, we should optimise enterprises’ 
capita! structure. Fur the funds given by the provincial, 
city, prefectural, and county financial departments to 
enterprises in loans rather than allocations, some of 
the loans may be changed to state investment in 
the light of different conditions Through consultation, 
the debts uwed between different enterprises may be 
changed from debts receivable tu stuck rights Por the 
enterprises without capital fumes of with insufficient 
capital funds, cities and prefectures, if possible, may 
provide additional capital funds for them with financial 
resuuirees and with the revenue from the transfer of 
state-owned property rights Tangshan city eheuld take 
full advantage of the opportunity of being designated 
as the experimental city for optimising the structure uf 
funds to explore the wavs to optimise the fund structure 
uf enterprises 


5. The main body of state owned assets will he defined 
All the enterprises that have already changed! eystems 
and that have newly changed their evstems must define, 
a8 yttickly as possible, their main bodies of investment 
in state-owned assets These inain healies tay he state 
investment companies, state shareholding companies, 
the trans professional assets management corperativns 
that have been separated from their original trades 
wt that have been newly crganived, and the directly 
authorized group companies The enterprises that are 
hard te define their main bealies of investment in 
state owned assets for the time being tmay have the 
professional management departments designated hy the 
government of the same level to temporarily exercise 
the function as the main holy of investment on @ 
commission basis As for the enterprices whose ey eters 
have heen changed partially and the enterprises that 
have invested in ane purchased the shares of thet 
enterprises, the original ones shed be entitled te 
erercise the function of holding stuck rights 


fi Effective measures will he adopted to divert surplus 
personnel of enterprises te the tertiary industry State 
owned enterprises thrommhett the prowince eben pore 
itively have their existing surplus personnel to engage 
in the tertiary industry throwph diverse channels and 
should carry out the “reemplovinent project For the 
enterprises that have imeiated tertiary incestrial busi 
nesses and have expanded their business projects for the 
purpose of resetiling surplus personnel, a Reed arcu 
uf tineriployiment instirance fund shoul be provided 
for use a8 operating capital and circulating capital, ut 
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as distutint-interest loans Preferential policies should 
he provided for the etiterprises that have attained the 
get proportion of settled surplus perscinnel through the 
forms of rinning new enterprises individually or folly 
Pertinent government departinents should provide con 
ditions for stich new enterprises in obtaining places, 
startle, facilities, and energy resititces. Various bank 
itip institutions shold give a certain amount of luans 
with norinial interest te the new enterprises that have 
heen esiabliched fir settling surplus persennel but re 
ally have Anancial preststerns 


7. Attention will be paid to resolving the problem with 
regard to the overly heavy burden on enterprises in 
supporting social undertakings This year, all citles and 
prefectures shetilel sive up the sitttation ane rearrange 
the prictities of the non-business units subordinate te all 
state-owned enterprises, Iatpe ane meciuin sired cones 
in patticular For non-business assets, plans shold be 
thapped out te separate the essential ones froin the 
non-essential ones, and policies ane metheals chotll be 
drawn tp te a this work in litte with respective 
conditions. The enterptises designated as the state and 
provincial level experimental centers for the modern 
ehiterprice syeter ani! the shareholding enterprises that 
have already pet their eystems changed ehestthel take the 
lend in cutting part theit leipistics service tinite by 
revrpanising ther as the lepal persens of enterprises ane 
establishments that etercise independent accounting and 
aastinii® eile respeonsibility fit their own profits ot losses 
A proup of iinits with the function of serving the society 
should be taken over by government departments or 
sticial organisations The unite that are difficult tu 
he separated frown their bieaes in one ~| ttity he 
pet separated mractially through the methral of being 
stibeidised by their bees enterprises for a vet pericel uf 
tittie in crcler tes redtice the financial burdens enterprises 
have te bear in supperting seeial undertakings 


8 The dytiaiice « f the referin within enterprises will he 
increased! First, we chet establish a scientific system 
te iatiage the organisations of enterprises All the en 
tetprises revitgatiised in line with the cerperate eveter 
should establich # eciettific syste te manage their ut 
Ratisations in line with the principle of pulievinaking. 
ecectition, sel yo cranes inelepverclerit tes mtv! 
restrict each other, shoul! give full play te the fune 
Hienal role of etockholders meeting. board of directors, 
heard of supervisors, and managers of enterprises, ane 
sheild appropriately handle the relations between party 
committees, trace unicine, ane workers congresses The 
enterprises net etihject te the cuirperate eyetern shell 
alee establich ane perfect the leaclership evetern featured 
the coribination of incentive and restriction mechanisns 
in line with the derniane of the meedern enterprise syeter 
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We shotilel continitie to spread the Handan tron and Stee! 
Plant's experience of “simulated market accounting” ane 
bring market mechanism inte: enterprises We shouted 
continue to deepen the reform of labor, personnel and 
income distribution systems, should stresmline ores 
nizational establishment and non proactive personnel 
within etiterprises, shitill break with the states limits 
between cates and workers and between the workers of 
the units of different systems of ownership, ane shevslel 
establish a mechanism characterised by equal com 
tition ane rational Nowe We shetild carry ott Mecible 
and diverse forms of distribution and pet rid of the new 
eedlitarianisnn 


Y The tatike of ettreprenetrs will be strengthened 
We shot conscientiously implement the opininns 
uf the provincial party committee and the provincial 
puverninent on “strenpthening the ratiks of seeialist 
eritreprenetirs” ane conseticdddte the social status of 
entreprenetits as specialized inanaperial and operational 
professionals We shotilel strive te: iinipriive the expertise 
uf enterprise tnanapers through the ways of providing 
uti-the job training for them. having them coneduet 
investipation ane study ane sending them to comstal 
upen dreds to tettiper themselves in order to change 
thei fren being ledtlets of the enterprises carrying 
tit the planned econvinic system to being a new ty 

uf entrepreneurs We sheild establish and perfect the 
entrepreneiit evaltiation system and tetheal that are 
sititable for the matket econciy We shetlel eracially 
catty out the anntial Wage system aiiong entrepreneurs, 
and the entrepreneurs whe have trade outstanding 
contributions shotld be piven hanedecme awards while 
these whe have failed te attain the set operational tarpets 
wt catised deficits to etiterprises dite to operational 
intistdkes should he demeted ot be deprived of his 
ytidlifications for entrepreneur Those whe have led 
their etiterprises to hankriptey and assumed persenal 
responsibility for it should be banned fret serving as 
iritiagers of entetpriges fet three vents In conirclination 
With the perscnnel system refirin, we shell practially 
iipreve and perfect the mechanic cn the proetiction 
uf entreprenetirs We cheuld etrenpthen the building of 
the legal systern and cafeptiared the lepitinnate riehits ate 
interests af chitreprenetits in order tty create a fine seein! 
environment for building up the ranke of entreprenetire 
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Northeast Reglon 
Hetlonapiane Vice Governor on SAT Reform 
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ate With Vice Governor Ma Shuiie by tinidenti 
ed costte: tit; place and date tot piven —fitst pata 
staph is HEILONGIIANG RIBAG intreahiction| 


|FBIS Tratislited Text] A HEILONOJIANG RIRAU 
cottespundett tecetitly had an interview with Vice 
Govetnot Ma Shitjie on several qtestions cottcertin 
Heilesnpjianie’s reform of the sctentitic and lechasiowied 
syste 


[Cottespondent] What treastites has Heilonpiiane 
ete vet the past few vente fot deeperitie the 
tefotin of scientific and technolipical institttes? 


[A4a} Site 1985. whet the CPC Central Cotititter 
lestied the “decision Gh tefiitith of the scientific and 
technislipical systert,” the proviticial patty cetttttittee 
and poverninent have attached preat importance to Hel 
lotigiiatie’s refer of the scientific and technolespical 
syste, adopted sottie policy ttieastites ctte after an 
wther, andl achieved siptificatt testilts it the retire 
First, eticcititapinig restilts were achieved in the refer of 
the ttieitiey allocation syste Secon teftirtn plats were 
fettnitilated te inttodtice enterprises’ tnatiagerial tech 
Hist te) scietitific research institiites Thitd, we itipte 
tetited the priticiple of “concentrating on scientific and 
techttilepical teseatch and. at the sattic tittie, encott 
apie the cottittietcidlisation of teseatch testilts’ and 
prohed the way of intepratine scletice att techtilies 
With the ecciettiy throtioh stich tteastites as establis 
itie Key Idhetateties. interttiediate experitietital bases, 
and prewittcial level eripineeting ate techtibipical re 
seatch centers Fotirth, relevant policies were drawn up 
tei provide a pictl extertial ervironinent for the refute 
Wf the ecietitific atid techtilopical syste 


[Cotrespentletit) Increasing the input inte scletice and 
techtisipy is very iiipettant te realizing the intepration 
WF scletice atid techiitlipy with the ectnetiy How 
has Hetlisigitatie ineteaned the itiptit itte: scletice and 
techinetepy 


Mal The proviticial party corntittee and povertinent 
have always attached preat itnpottatice tt the develep 
tient of scientific and technilogical undertikings Oey 
ettitrient Furie in scletice atid techtilipy Have inctedsed 
evety veat Particulatly in 1994 when the Nnaticial te 
siilitces Were very straitied, the itittedse Was still 9 
hredkthrotiph The fititls subsidizing the trial prediction 
WF Hew protticts, Intertiediate experitticnts, ane inipet 
tatit scientific teseatch ptijects inctedsed hy 14.4 pet 
ett ivet the preceditie veat te reach 35 mmillitin ytiat: 
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and the operating finds for natural scietices showed an 
incredse of 31.5 percent ovet the preceding year, which 
Was a erowth rate unprecedenied in Heilonejiane and 
dists a faitly hiph proweh rate as cotpated with other 
provinces of the cotintry In addition, the eoverniment 
established “spark plan” find atid fits for two other 
titpuses, Which totaled 3.5 million ytian Ranks in Hei 
“ialtaie alsts tendered eteat stipport te scietice and 
technilipy Last yeat, the provitcial-level loans to sei 
ehitific and technological development topped 100 mil 
licsth ytiatt fot the first tittie This ne the loatis to agtictil 
ttital scietice and technology and lnatis te the citculating 
fuitiels fot scientific and technilipical undertakings tiade 
the total batik lowits te scletice and technology mote than 
SUM) inition yuiath To sit the indlistriatization of 
scientific and technological achievettietits of the scien 
tiflc reseatch instittites stibetdinate to the provitice, the 
proviticial scietice and technolopy cotittissiin and the 
— finatice depattinent cach established a citct 
atinie Fund of 10 million pia This veat, the ptivert 
trent'’s Hideet initiatly decided ti increase the futils 
stibsidizing the trial prediction of Hew proetiicts, ittet 
thedliate experittionts. and iniportant scletitific reseatch 
ejects th 40) million vita, te itctedse the operatitip 
ines for Hattital scletices by approcimately (0 percent, 
nitiel nilsts tes ineredse the Investinent fit special purpiises 
Ratiks lots te scletice and technoltigy will also increase 
tes d certain extent The tidin hoely of scientific atid tech 
Holopica! developrtient les in enterprises ft is h 
that all Katiks aie institutions will alse: inctedse theit 
Hw scientific and techtilipical investinent every yeat 
Sti that at investitient pattern will take shape in which 
pivertitiont investiient is in the lead. hanks pros itte 
stippett, and eriterprises tise futidls hy theriselves 


Cottespendent) Where shot the sciettific research 
tinits enpaped ih development projects take break 
throtiphs in thelr Heet step Of refit’? 


[Mal The thitd pletiaty sessitint of the seventh provincial 
patty cuttittittee decided that all scientific research 
inistitiites enipaped in technelopical development practice 
etitetprise ttanagerent After several veats of in depth 
tefotin, these tittits have effected profiuind chanpes 
in theit intertal operating mechatisin and systetts 
dite by atid latpe provided with the conditions fit 
practicing enterprise tranapertient This year's meeting 
in refiititiiie the systertis Of the scletitific reseatch titits 
stibesrctitiate te the prtivitice decided that all the scletitific 
teseatch tnits etipaped in techtilipical developttient 
hepin practicing the tatiagetial and operating systettis 
Of etiterprises this yeat Those with better cciticlitions 
Will be thatisfotitiod inte scientific and technological 
ehiterprises, shareholding eriterprises, and joint ventite 
it Cotipetative etitetptises, ot he ttieteed hy etiterptises 
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and become technological development departments of 
the enterprises. What should be emphasized is that 
the scientific research units engaged in scientific and 
technical services should gradually shift to the scientific- 
and technological-related tertiary industry and should 
also gradually transform their managerial systems into 
those of enterprises. 


'Correspondent] Following the in-depth reform of the 
scientific and technological system, how will scientific 
research units and institutes be reorganized? 


[Ma] The current frame and structure of Heilongjiang’s 
scientific and technological units still belong to the pat- 
tern established under the planned economy. First, the 
number of the scientific research institutes subordinate 
to the government is too large, and their overall quality 
is not high. Heilongjiang has 124 independent scientific 
research institutes subordinate to the province and ranks 
second in the country in terms of the number. The op- 
erating funds needed to support such a large contingent 
create a very great financial pressure, which is harmful 
to the coordinated development of science and technol- 
ogy and the market economy. Second, there are barri- 
ers between different departments and different regions, 
which leads to overlapping institutes and serious waste. 
Planned and built by government departments, China’s 
scientific research institutes, large or small, are all self- 
contained units and operated under closed-door systems. 
This leads to scattered scientific research forces and du- 
plicate establishment of large numbers of low-level in- 
Stitutes and specialties. It is a very common scene that 
institutes of the same type are established in one locality, 
in one department at every level, or in several depart- 
ments. Different management in different departments 
and different localities makes it impossible to pool the 
forces of the institutes. 


These drawbacks can only be resolved through struc- 
tural adjustment. The structural adjustment is the is- 
sue we should resolve as soon as possible if we are 
to deepen the reform of the scientific and technological 
system. 


[Correspondent] In scientific research units’ transforma- 
tion of mechanisms and systems, it is a very important 
matter to clarify the relations in property rights. How 
will Heilongjiang handle the relations in property rights 
in its next step of reform? 


[Ma] Following the establishment of the market econ- 
omy system and the deepening of the reform of the 
scientific research system in China, scientific research 
units will gradually change the economic management 
pattern featuring reliance on the state for the allocation 
of operating funds into diversified economic manage- 
ment patterns. They will play the role as economic en- 
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tities in the market and become the major participators 
in the micro activities of the market. In other words, 
the state will conduct macro management over scien- 
tific research institutes on the premise that the right of 
ownership is separated from the right of management, 
not only delegating full autonomy to managers but also 
ensuring the retention and increase of the value of state- 
owned assets. Therefore, it is a must to clarify the rela- 
tions in property rights. Heilongjiang prepares to issue 
policies concerning the appraisal and use, the stock pur- 
chasing, and the leasing of state-owned assets this year. 
Regarding this issue, the relations between the state, the 
enterprise, and the individual in terms of their interests 
should be handled well. 


[Correspondent] Heilongjiang has issued some policies 
to actively promote the shareholding system and the op- 
erating mechanism featuring state ownership and non- 
governmental management at scientific research units. 
Will this lead to “uniform” methods? 


[Ma] In July 1994, Heilongjiang held a meeting on the 
work of nongovernmental scientific and technological 
enterprises, made a “decision on greatly developing non- 
governmental scientific and technological enterprises,” 
and issued such policy measures as the "several opinions 
on facilitating the development of Heilongjiang’s non- 
governmental scientific and technological enterprises.” 
The purpose was to adjust the structure and divert re- 
dundant personnel through the transformation of the 
operating mechanism. Scientific research units where 
conditions permit may go ahead of others. As long as 
the direction and tasks are clarified, scientific research 
units may adopt whatever ways and measures compati- 
ble with their specific conditions, and engage in what- 
ever undertakings they are capable of doing in the mar- 
ket economy. They should not seek “uniformity.” We 
should never oversimplify this issue and think that by 
adopting the "nongovernmental management” or "share- 
holding system,” all problems can be solved. 


[Correspondent] What are Heilongjiang’s requirements 
on establishing more quickly the modern scientific 
research institute system and on delegating decision- 
making power to these institutes? 


[Ma] Delegating decision-making power to scientific re- 
search institutes is the prerequisite for deepening the re- 
form of the scientific and technological system. In 1992, 
the provincial party committee and government issued 
the “several policy regulations on fully developing the 
role of intellectuals and promoting economic develop- 
ment” (36 articles), which put forward clear demands 
on delegation of decision-making power to scientific 
research institutes. The organization department of the 
provincial party committee has conducted several in- 
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spections on how policies were implemented. It is hoped 
that all departments and units will further implement the 
"36 articles,” resolutely enforce the institute director re- 
sponsible system, and let scientific research units make 
their own decisions on personnel management, use of 
scientific research funds, transfer of research achieve- 
ments, establishment of organizations, and cooperation 
with other units. 


[Correspondent] Would you please explain Hei- 
longjiang’s specific ideas and methods for implement- 
ing the state principle of "concentrating on scientific 
and technological research and, at the same time, en- 
couraging the commercialization of research results?" 


(Ma] Heilongjiang will adopt effective measures to 
deepen reform, optimize the distribution of the scientific 
research resources, and advance all work in a healthy 
and steady manner. Specific methods are as follows: 
First, to retain Heilongjiang’s superiority in some fields, 
we have increased scientific and technological reserves, 
stabilized 15 to 20 percent of the backbone scientific 
and technical personnel of key scientific research units, 
and intensified the construction of key laboratories. To 
this date, we have allocated 8.2 million yuan and es- 
tablished nine key laboratories. To a certain extent, this 
has ensured and steadily supported basic research, high- 
tech research, key research for the purpose of public 
welfare, and research to tackle key scientific and tech- 
nical difficulties of major engineering and construction 
projects. Second, we have stepped up construction of 
intermediate experiment bases to transform scientific 
research achievements into realistic productive forces 
more rapidly and to upgrade the ability of scientific re- 
search units for innovation and for self-development. 
To this date, we have distributed 8.59 million yuan of 
financial allocations, over 14 million yuan of circulat- 
ing funds, and nearly 30 million yuan of supporting 
loans. According to the statistics of 24 intermediate ex- 
periment bases, they have generated 85.98 million yuan 
of output value and 16.43 million yuan of profits and 
taxes in 1994. Third, to expand the extent of the re- 
form of scientific and technological system, we actively 
prepared for and established the provincial-level engi- 
neering and technological center in 1994, and actively 
applied to the state for the establishment of the provin- 
cial cold-land construction engineering and technolog- 
ical research center, the provincial Chinese traditional 
medical engineering and technological research center, 
and the provincial dairy product engineering and tech- 
nological research center in an effort to include them in 
the state-level engineering and technological research 
centers. Fourth, we will improve the experiment on the 
overall reform of the scientific research institutes sub- 
ordinate to the province. We will strive, in two years’ 
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time, to apply the managerial system of enterprises to 
all the scientific research institutes engaged in deveiop- 
mental projects; and to further classify those engaged in 
public welfare projects, designate the essential ones and 
“liberalize” all the surplus personnel of the essential and 
nonessential ones, and enable them to gradually become 
Ones practicing the same managerial systems as those 
of enterprises. Fifth, the operating mechanism featuring 
State ownership and nongovernmental management will 
be actively applied to the scientific research institutes 
subordinate to the province where conditions permit. 
Within this year, the "methods for Heilongjiang’s scien- 
tific research institutes to experiment with state owner- 
ship and nongovernmental management" will be issued, 
and, by the end of this year, 30 scientific research in- 
Stitutes subordinate to the province will be turned into 
nongovernmental scientific research enterprises. Sixth, 
we will encourage scientific research institutes to par- 
ticipate in opening up the "second battlefield" of eco- 
nomic development, to develop scientific and technolog- 
ical enterprises of various ownerships, and to develop 
scientific- and technological-related tertiary industry. 


The year 1995 is the last year for implementing the 
Eighth Five-Year Plan and also a crucial year for the re- 
form of the scientific and technological system. Under 
the correct leadership of the provincial party commit- 
tee and government, the large number of scientific and 
technical personnel across the province should further 
emancipate the mind, fully develop their scientific and 
technical potential and their wisdom and intelligence, 
establish as soon as possible a compact and highly effi- 
cient organizational structure for scientific research in- 
stitutes, and make still greater contributions to attaining 
the objective of a 300-percent increase and a moderately 
prosperous life. 


Liaoning’s Shang Wen on Anticorruption Work 


$K1105133995 Shenyang LIAONING RIBAO 
in Chinese 29 Mar 95 pp I, 2 


{[FBIS Translated Text] The I1!th plenary session of 
the provincial discipline inspection commission of 
the Liaoning Provincial CPC Committee was held in 
Shenyang on 28 March. The principal tasks of this ses- 
sion were to relay and implement the guidelines of the 
fifth plenary session of the central discipline inspection 
commission, to sum up the situation in launching the 
province-wide anticorruption struggle since 1994, and 
to work out plans for 1995 anticorruption work. 


The plenary session heid on the morning of 28 March 
was presided over by Wang Wengian, deputy secretary 
of the provincial discipline inspection commission. He 
Enlong, deputy secretary of the provincial discipline 
inspection commission and director of the provincial 
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supervision department, relayed the guidelines of the 
fifth pienary session of the central discipline inspection 
commission. On behalf of the standing committee of 
the provincial discipline inspection commission. Shang 
Wen, deputy secretary of the provincial discipline in- 
spection commission, delivered a work report, entitled: 
"Deeply Grasp the Implementation of All Tasks During 
the Anticorruption Struggle and Strive To Make New 
Achievements." 


Since 1994, party committees and governments at all 
levels across the province and the discipline inspection 
and supervision organs have persisted in taking Com- 
rade Deng Xiaoping’s theory on building socialism with 
Chinese characteristics and the party’s basic line as the 
guidance, comprehensively implemented the guidelines 
of the 14th national party congress, the third and fourth 
plenary sessions of the 14th CPC Committee, and the 
third and fourth plenary sessions of the central disci- 
pline inspection commission, regarded anticorruption as 
one of the important tasks for strengthening party build- 
ing during the new period, and conscientiously grasped 
the implementation of three anticorruption tasks. In ac- 
cordance with the demands of the central authorities 
and the provincial party committee, the leading bodies 
at and above the county level across the province have 
universally held democratic life activities with a special 
topic on keeping oneself clean and self-disciplined and 
conducted self-investigation and made self-correction in 
line with the two “five stipulations” on honesty and 
self-discipline proposed and reaffirmed by the central 
authorities. Leading bodies at all levels have generally 
set strict standards for their behaviors, and many lead- 
ing cadres have taken the initiative in straightening out 
the problems of using above-standard imported sedans, 
living in above-standard houses, and misappropriating 
public funds. So far, the party and government organs 
across the province have changed 908 above-standard 
sedans, cleared up 57.12 million yuan of public funds 
misappropriated by party and government cadres, and 
returned 43.1 million yuan to the owners. The checkup 
on houses has been comprehensively carried out. Most 
cities have completed handling the share certificates 
bought by cadres at and above the county (section) level. 


In 1994, the discipline inspection and supervision organs 
at all levels across the province accepted and heard 
60,448 cases reported through letters and visits, up 32.6 
percent over the precious year; filed for investigation 
7,101 cases on various discipline violations, up 2.6 
percent over the previous year; investigated and handled 
868 major and appalling cases, up 8.9 percent over the 
previous year, of which, 434 cases involved cadres at 
and above the county (section) level, up 47.6 percent 
over the previous year; there were 422 cases each 
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involved an illicit sum of more than 10,000 yuan and 
160 cases each involved more than 100,000 yuan. We 
concluded 6,276 cases and the rate of concluded cases 
reached 88.4 percent. Disciplinary actions were taken 
against 5,593 party members and cadres, of whom, 315 
were cadres at and above the county (section) level. 
Through investigating and handling cases, we recovered 
more than 102.2 million yuan in economic losses for the 
State. 


In 1994, the province and cities canceled 233 items on 
unreasonable collection of fees and cleared up random 
collection of fees totalling 93.81 million yuan, of which, 
32.32 million yuan were randomly collected service 
charges, and 12.75 million yuan were handed over 
to the financial department. The province as a whole 
canceled and prevented 559 unnecessary delegations 
and groups from going abroad (or outside the territory), 
which involved 2,082 people, thus saving 43.05 million 
yuan of funds for the state and the collectives; cleared 
up the misappropriation of money and the unpaid 
use of articles of party and government organs and 
their functionaries, totalling 287 million yuan, and 
returned 157 million yuan to the owners; and cleared 
up 628 million yuan of public funds misappropriated 
by cadres and workers and returned 372 million yuan 
to the owners. Party and government organs across 
the province run a total of 9,250 economic entities. 
Through screening and consolidation, 6,813 of these 
entities disconnected with the party and government 
organs in terms of functions, personnel, finance, and 
titles, accounting for 97.9 percent of the total number 
of economic entities that should be disconnected with 
government organs; 2,253 were transferred to other 
organs or abolished, accounting for 98.3 percent of 
the total number of economic entities that should be 
transferred or abolished; 6,845 office personnel had 
resigned either from their offices or from the economic 
entities, accounting for 98.4 percent of the total number 
of personnel that should be disconnected with their 
offices. The province as a whole completed supervising 
1.087 law-enforcing items, discovered 3,096 clues of 
the cases, filed 2,313 cases for investigation, took 
disciplinary action against 643 discipline violators of 
various descriptions, involving 575 million yuan of 
illicit money, recovered more than 57 million yuan in 
economic losses, and put forward 2,691 supervisory 
suggestions, of which 2,341 had been adopted. 


In referring to the 1995 anticorruption tasks, Shang 
Wen pointed out: This year, the general demands for 
our province’s anticorruption work are to take Com- 
rade Deng Xioaping’s theory on building socialism with 
Chinese characteristics and the party's basic line as the 
guidance, comprehensively implement the guidelines of 
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the 14th national party congress, the third and fourth 
plenary sessions of the 14th party Central Committee, 
and the fourth and fifth plenary sessions of the central 
discipline inspection commission, uphold the anticor- 
ruption guiding ideology defined by the party Central 
Committee, the basic principles, and the general pat- 
tern of the three anticorruption tasks, exert efforts to 
deeply carry them out, firmly implement all anticorrup- 
tion tasks formulated by the central authorities and the 
provincial party committee, persist in running the party 
strictly, strengthen efforts to effect a permanent cure, 
strengthen the mechanism of supervision and restraint, 
and serve the general task of the whole party focusing 
on "seizing the opportunity, deepening reform, expand- 
ing Opening up, promoting development, and maintain- 
ing stability" and the realization of the grand objective 
of the province’s "second pioneering program." 


This year, in keeping leading cadres clean and self- 
disciplined and in conducting self-investigation and 
making self-correction, we should continue to take party 
and government leading cadres at and above the county 
(section) level as the priorities. Meanwhile, grass- 
roots leading cadres at and above the county (section) 
level, and leading cadres of state-owned enterprises 
and institutions should also do a good job in keeping 
themselves clean and self-disciplined, conducting self- 
investigation, and making self-correction in accordance 
with the demands of the central authorities and the 
provincial party committee. At present, state-owned 
enterprises still have many difficulties in the course 
of development, a considerable number of enterprises 
are low in efficiency, and some of them are in a 
state of suspending production, running at half capacity, 
or suffering deficits for a long time. Under such 
circumstances, we need all the more enterprises leading 
cadres to keep themselves clean and self-disciplined, 
to work hard, and to win the people’s trust. While 
organizing the work of honesty and self-discipline 
as well as self-investigation and self-correction, we 
should realistically handle the relationship between 
fighting corruption and developing the economy and 
betwen mobilizing the enthusiasm of workers and 
protecting the enthusiasm of enterprise leading cadres. 
The general demands is to adopt a resolute attitude, 
forceful measures, and reliable methods and to grasp 
the policies strictly. 


Shang Wen pointed out: This year we should continue 
to give priority to investigating and handling major eco- 
nomic cases such as cases on corruption, bribe-taking, 
banking swindling, smuggling, and serious violation of 
financial and economic discipline, particularly the ap- 
palling cases that involved leading cadres at and above 
the county (section) level; and continue to investigate 
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and handle the cases on law and discipline breaches in 
the party and government leading organs, administra- 
tive and law-enforcing organs, judicial organs, and eco- 
nomic management departmenis. Meanwhile, we should 
expand dynamics in investigating and handling cases 
that occur in the fields of banking, securities, capital 
construction, real estate, land-lease approval, where the 
crime rate is fairly high and the number of major and 
appalling cases are fairly great in number. 


Shang Wen pointed out: We should further clear up the 
unauthorized use of sedans of the party and government 
organs, and see to it that those that should be adjusted 
must be adjusted and those that should be handled 
must be handled. Leading cadres should not take the 
above-standard sedans that have been sealed up or 
suspended, and should step up efforts to handle them so 
as not to create any unnecessary losses. We should pay 
close attention to clearing up the above-standard houses 
occupied by leading cadres at and above the county 
(section) level and the use of public funds to furnish 
houses above the set standards. Regarding those who 
have generally made self-investigation and registration, 
we should organize forces to conscientiously verify 
them; and regarding the problems we have sorted 
out, we should handle them in accordance with the 
housing reform policies and conscientiously investigate 
and handle them if their acts constitute a violation of 
discipline. 


All members of the provincial discipline inspection 
commission attended the session. Deputy directors of 
the provincial supervision department who are not mem- 
bers of the provincial discipline inspection commission, 
secretaries of the discipline inspection commissions and 
directors of the supervision bureaus of various cities, 
and secretaries of the discipline inspection work com- 
mittee of the provincial organs attended the plenary ses- 
sion as observers. 


Northwest Region 


Qinghai Holds Meeting To Celebrate Labor Day 


HK0905134195 Xining Qinghai People's Radio 
Network in Mandarin 2300 GMT 27 Apr 95 


{[FBIS Transiated Excerpt] On 27 April, the provincial 
party committee and the provincial government of 
Qinghai held a rally to celebrate the | May International 
Labor Day. The meeting was presided over by Zhang 
Bingcheng, vice chairman of the provincial federation 
of trade unions. [passage omitted] 


Provincial leaders Yin Kesheng, Yao Xiangcheng, 
Doba, Huang Hanmin, Li Mingjin, and Huanjue Cenam 
joined the masses attending the celebration rally. Qiu 
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Fugui, chairman of the provincial federation of trade 
unions, gave a speech at the meeting. He recalled 
the development of labor movements over the past 
70 years, and pointed out: At present, we are facing 
both opportunities and challenges and both hopes and 
difficulties. Therefore, we should unite and mobilize 
workers of all nationalities in this province, carry for- 
ward the fine tradition of the Chinese working class and 
the Chinese trade unions, and make new and greater 
contributions to Qinghai’s economic development. 
[passage omitted] 


Secretary Yin Kesheng of the provincial party commit- 
tee also gave a speech at the meeting. He expressed 
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respect for the working class and all model workers 
in the province, and stressed the following issues: 1) 
Arming the minds of the workers with Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics, raising their Consciousness in carrying 
Out the party's basic line; 2) really relying on the work- 
ing class and giving play to the role of the working class 
as the main force; 3) keeping in mind the fundamental 
principle of serving the people wholeheartedly and fur- 
ther improving the work of the trade unions. [passage 
omitted | 
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Taipei Agrees To Jun Economic Meeting With U.S. 


OW1205021595 Taipei CNA in English 
0119 GMT 12 May 95 


[By Flor Wang] 


([FBIS Transcribed Text] Taipei, May 11 (CNA) — 
Taiwan has agreed to the U.S. proposal that their first 
vice-ministerial economic dialogue be held June 22 
in Washington, D.C., Vice Economic Affairs Minister 
Sheu Ke-sheng said on Thursday [11 May]. 


The bilateral trade and commercial dialogue, which will 
be the first meeting between Taiwan and the U.S. since 
the two sides held a trade and investment framework 
agreement meeting last September, will focus on far- 
reaching economic issues of mutual concern, including 
the prospects and future development of the Asia-Pacific 
Economic Cooperation forum and two-way cooperation 
under the framework of the World Trade Organization. 


Sheu and a high-ranking American economics official 
will conduct the talks on behalf of their respective 
governments. 


Sheu said the two sides will hold vice-ministerial 
economic meetings annually for three years, on a trial 
basis, and will consider institutionalizing the meeting if 
the first three are deemed productive. 


Governor Arrives in Washington, D.C. 


OW1205101795 Taipei CNA in English 
0845 GMT 12 May 95 


{By Bill Wang] 


{(FBIS Transcribed Text] Washington, May 11 (CNA) 
— Taiwan Governor James C.Y. Sung arrived here 
Thursday [10 May] for a three-day visit during which 
he will receive an honorary doctorate in humane letters 
from the Catholic University of America Saturday. 


Sung said that apart from attending his alma mater’s 
106th commencement during which the honorary degree 
will be conferred, he will also call on Newt Gingrich 
(R-GA.), speaker of the House of Representatives, and 
Governor Parris Glendening of Maryland. 


As governor of Taiwan, Sung said that he is interested 
in reconstruction programs in various sister states of 
Taiwan Province. Before arriving here, Sung made a 
stop in California where he met with Governor Pete 
Wilson. 


Sung, who earned a master of science degree in library 
science from Catholic University, was honored by the 
university in 1992 with an alumni achievement award 
in government and politics. 
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The governor, accompanied by his wife, was greeted 
at the airport by Benjamin Lu, Taipei's representative 
in the United States, Mrs. Lu and a group of overseas 
Chinese. 


Sung is scheduled to return to Taiwan on Sunday. 


Trade Delegation Receives Warm Response in 
Japan 

OW1205102595 Taipei CNA in English 

0924 GMT 12 May 95 


[By Lilian Wu] 


[FBIS Transcribed Text] Tokyo, May 11 (CNA) — A 
large Taiwan trade promotion delegation held its first 
presentation in Tokyo Thursday [10 May]. 


Some 130 Taiwan manufacturers attended the presenta- 
tion, showing goods ranging from electronics and com- 
puters to machinery equipment, construction materials 
and furniture. 


Taipei representative to Japan Lin Chin-chin also at- 
tended the presentation. He said that Taiwan should 
step up trade promotion to take advantage of the strong 
Japanese yen. 


Lin added that electronics and machinery should be- 
come the mainstays of Taiwan's exports to Japan, and 
construction materials should also be promoted to take 
advantage of reconstruction boom resulting from the 
Kobe earthquake earlier this year. 


Sources said that this year’s trade promotion delegation 
was better received than last year’s. They attributed 
the rise in popularity to the strong yen and years of 
successful trade promotion efforts. 


The delegation is scheduled to give another presentation 
in Tokyo Friday and then move to Osaka for a similar 
show on April 15. The three trade shows are expected 
to net between US$400 and US$500 million in orders. 


Li Praises Swazi Support of Taipei’s UN Bid 


OW1/ 205023595 Taipei CNA in English 
0145 GMT 12 May 95 


[By Debbie Kuo] 


[FBIS Transcribed Text] Taipei, May 11 (CNA) — 
President Li Teng-hui on Thursday [11 May] lauded 
Swaziland’s support of the Republic of China [ROC]'s 
bid to re-join the United Nations as an act upholding 
"righteousness and justice.” 


Speaking at a state banquet in honor of the visiting 
Swazi King Mswati III and his entourage, Li said 
there was ample room for the ROC and Swaziland to 
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further strengthen cooperation so as to accelerate the 
development of both countries. 


Li praised Mswati's outstanding achievement in leading 
Swaziland on the road toward prosperity, saying the 
Swaziland success story not only deserves the ROC's 
respect, but that the South African country deserves 
additional assistance from Taiwan to continue its pace 
of development. 


Li said his memory of the warm hospitality he received 
in Swaziland during his visit there last May remains 
vivid, and that he was highly impressed with what he 
saw in the country. 


In return, Mswati said he will see to it that Swaziland 
continues to support the ROC in the international 
community and will strengthen cooperation with Taiwan 
in various fields. 


The Swazi king, accompanied by his foreign affairs 
minister, commerce & industry minister, and members 
of the first family, arrived in Taipei on Wednesday for 
a weeklong state visit at the invitation of President Li. 


Mswati is the third head of state from Africa to visit 
Taiwan this year, following visits by Guinea-Bissau 
President Joao Bernardo Vieira and Malawi President 
Bakili Muluzi. 


Swazi King Expresses Thanks 


MBI105195595 Mbabane Radio Swaziland Network 
in English 1600 GMT I1 May 95 


[FBIS Transcribed Text] His Majesty King Mswati III 
has commended the Government of the Republic of 
China for the assistance it renders to the Kingdom of 
Swaziland in the field of agriculture and other sectors. 
Speaking in China today, where he is on a five-day state 
visit, the king said the Chinese agricultural mission is 
doing a commendable job in the production of food. The 
king also thanked the Chinese Government for offering 
training facilities to Swazi nationals. 


Foreign Ministry Says Spratiy’s Policy Unchanged 
OW1205022595 Taipei CNA in English 
0136 GMT 12 May 95 


[By Bear Lee] 


[FBIS Transcribed Text] Taipei, May 11 (CNA) 
The Ministry of Foreign Affairs on Thursday [11 May] 
issued a five-point statement to reaffirm the Republic 
of China [ROC]'s claim to sovereignty over the Spratly 
islands. 


The ministry was responding to a Wednesday statement 
by the United States urging those countries that claim 
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ownership of the Spratlys to settle their competing 
claims through diplomatic efforts. 


The statement said the ROC will never change its 
insistence ON sovereignty Over its territorial waters in 
the South China Sea, which include the Spratlys. 


The Spratly islands are also claimed wholly or in 
part by the Philippines, Malaysia, Vietnam, Brunei and 
Mainland China. 


The ministry did, however, express its support of the 
proposal to settle any disputes in the region in a peaceful 
way and jointly develop resources in the island group. 
"We strongly oppose any action that would provoke new 
disputes in the region,” it said. 


The ministry said the ROC will aggressively take part 
in the “international workshops on managing potential 
conflicts in the South China Sea" and other related 
conferences and seek to cooperate with the Spratly 
Claimants to avoid potential conflicts in the region. 


The island group, comprising some 100 islets, reefs and 
atolls, lies atop the seabed and is reportedly rich in oil 
and other minerals, as well as fishery resources. It also 
sits astride important shipping routes through which a 
quarter of the world’s shipping traffic passes 


Tensions increased in the region recently as a result of 
Mainland China's building structures on Mischief Reef, 
over which the Philippines claims sovereignty. The 
Philippines detained mainland fishing boats working in 
the area 


Chief Representative to Hong Kong Recalled 


HK 1205074595 Hong Kong EASTERN EXPRESS 
in English 12 May95 pl 


[By Bruce Gilley] 


[FBIS Transcribed Text] Taiwan's chief representative 
in Hong Kong has been recalled to Taipes in an apparent 
face-saving move to appease his critics in the territory. 


John Ni, who has been dogged by a series of allegations 
involving his record with China, confirmed yesterday 
that his last day on the job would be Monday. He 
will leave the foreign service to take up the role 
of co-ordination chief of Taiwan's ambitious offshore 
transhipment centre in the central city of Kaohsiung. 


Ni denied the allegations were behind the transfer 


"If my boss thought I did a lousy job in Hong Kong 
1 don't think they would promote me to this very 
important job,” he said at a reception. Ni said he had 
requested to be transferred back to Taipei a year ago in 
order to care for his ailing parents 
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"When the deputy premier (Hsu Li-teh) was looking 
for a person for this job two weeks ago my name 
came up and | expressed an interest,” he said. Ni was 
grilled by legislators and procuracy officials in Taipei 
in March over his record during almost four years in 
Hong Kong. Among the most serious complaints were 
that he allowed a Kuomintang-owned building in Wan 
Chai to fall into mainland hands for a song, and that he 
publicly embraced a senior communist official based in 
the territory. 


Taipei's foreign ministry said it would reconsider his 
status based on evidence given in the hearings. A 
group of more than 30 anticommunist Taiwan groups 
in the territory later petitioned Taipei to recall him. A 
foreign ministry spokesman, Rock Leung, would not 
deny yesterday that the charges were the reason for the 
move. 


"It is not appropriate to comment too early. We should 
at least wait until he takes up his new post,” Leung told 
Taiwan's Central News Agency. 


The transfer, which Ni admitted yesterday was “sud- 
den", is bound to be seen as @ victory for conservative 
Taiwan groups in the territory. Ni yesterday defended 
his moves to build friendly relations with Chinese of- 
ficials in an attempt to secure Taiwan's status in the 
territory after 1997, 


"I think the majority of people in Hong Kong realise that 
what we did was good for everybody,” he said. “It was 
not only good for Taiwan but also good for Hong Kong, 
and in the long run even good for mainland China.” 


Taipei announced last month that it would close its de 
facto consulate in the territory which Ni heads, Chung 
Hwa Travel Service, before the handover of sovereignty 
This would be in line with the country's “one China 
policy”. 

Ni said yesterday it was not clear what would happen 
after 1997, but Taipei is known to be secking Beijing's 
go-ahead to establish an office of its Mainland Affairs 
Council to handle matters such as visas. It was not clear 
who would replace him, but Ni advised his successor to 
be "humble and work closely with everybody” 


Taipei said yesterday that Ni's successor was “still being 
organised”. 

Restrictions on Visits by Mainland Relatives Eased 
OW1205023795 Taipei CNA in English 

0140 GMT 12 May 95 

[By Benjamin Yeh| 


[FBIS Transcribed Text] Taipei, May i) (CNA) 
The National Police Administration (NPA) will ease 
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restrictions on visits by mainland relatives to their 
Taiwan kin, effective May 21. 


Under the cased measures, Taiwan citizens’ parents, 
spouses and children in the mainland will be permitted 
to visit Taiwan for family purposes twice a year for up 
to three months each time. Currently, mainland relatives 
are allowed one three-month stay per year. 


The lower threshold, proposed by the NPA Bureau of 
Entry & Exit, is based on an amendment to the mea 
sures governing visits to the Taiwan area by mainland 
citizens. 


In addition, mainland citizens will be allowed to visit 
their ailing parents and step-parents here. Several other 
restrictions also will be relaxed. 


Qualified mainland applicants only need to submit to the 
Bureau of Entry & Exit a copy of their mainland-issued 
ID, four photos, and official documents certifying they 
have relatives here. 


Liu Peng-chun, deputy commissioner of the bureau, said 
that if mainland applicants comply with procedures, they 
can receive their entry permits in three to five working 
days. 


Mainland Chinese Journalism Scholars Arrive 


OW! 205101995 Taipei CNA in English 
0852 GMT 12 May 95 


[By Debbie Kuo} 


IF BIS Transcribed Text) Taipei, May 12 (CNA) Wu 
Gaofu, head of the Taiwan, Hong Kong and Macao 
Journalism (T.H.M.) Research Center and director of 
Wuhan University’s Journalism School is in Taiwan for 
a month long research tour. 


Accompanied by his deputy at the T.H.M. Center, Li 
Zhuojun, Wu will study the role of Taiwan's print 
and electronic media in domestic politics, according to 
a spokesman for national Chengchi University, which 
sponsored Wu's trip 


The T.H.M. Journalisin Research Center was established 
jointly by the CHINA NEWS SERVICE and Wuhan 
University last year in Beijing. 


Central Bank Governor on Inflationary Pressures 


OWL 205102095 Taipei CNA in English 
0858 GMT 12 May 95 


[By Danielle Yang] 


[FBIS Transcribed Text) Taipei, May 12 (CNA) 
Domestic inflationary pressure is expected to lessen in 
the wake of a mild international economic recovery and 
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stable international raw materials prices, Central Bank 
of China (CBC) Governor Sheu Yuan-dong said Friday 
[11 May}. 


Commodity prices are not expected to rise further due to 
stability in foreign exchange rates, Sheu added, noting 
that money supply growth has been gradually falling. 


Meanwhile, Sheu said the depreciation of the Japanese 
yen against the US dollar on Friday will also help relieve 
rising import prices and wholesale prices. 


U.S. Firm To Bid for F-16 Contracts 


OW1/205022695 Taipei CNA in English 
0130 GMT 12 May 95 


[By Benjamin Yeh] 


[FBIS Transcribed Text] Taipei, May 11 (CNA) — The 
U.S.-based Teleflex Control System (TCS) will sign a 
memorandum of cooperation with Taiwan's Chenfeng 
Machinery & Enterprise Co. here on Friday [12 May] 
to bid on F-16 jetfighter maintenance contracts, an 
aerospace development official said on Thursday [11 
May]. 


"Through the contract, Chenfeng and TCS will form a 
consortium to jointly develop the market here and in the 
rest of the Asia-Pacific region,” said an official at the 
committee for aviation and space industry development, 
a special task force organized to spur the development 
of Taiwan's burgeoning aerospace industry. 
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Teleflex, the official said, will transfer technology 
to Chenfeng, help Chenfeng acquire certification of 
relevant expertise, and embark on the manufacturing and 
maintenance of F-16 parts. 


With the assistance of Teleflex, Chenfeng will also 
begin making fuel pumps, nozzle rings and cabin canopy 
parts. 


Chenfeng started out in 1976 producing shoe-making 
machines, and did not move into aircraft parts manu- 
facturing until 1985. The company since that time has 
spent some NT (new Taiwan| $200 million (U.S.$7.9 
million) procuring sophisticated machinery. 


Chenfeng has been contracted by the military to make 
the bodies and various engine parts for the locally 
designed indigenous defense fighters, which are also 
known as “ching Kuos” in memory of the late President 
Chiang Ching kuo 


The Taichung-based company has been certified as a 
qualified supplier by monitor aerospace, allied signal 
and McDonnell Douglas 


The ROC [Republic of China] Air Force has a US $5.4 
billion contract with the United States to purchase 150 
F-16 fighter jets, with the first batch scheduled to be 
delivered in mid- 1996 
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Mainland, Hong Kong Join Hands To Combat 
Crime 


OW!1205 104895 Reijing XINHUA in English 
1040 GMT 12 May 95 


[FBIS Transcribed Text) Hong Kong, May 12 (XIN- 
HUA) — A senior Chinese here today urged the police 
of Hong Kong and their Chinese mainland counterparts 
to strive for a smooth transition in Hong Kong by further 
strengthening their efforts in combating the cross-border 
crimes between the two sides. 


Tian Qiyu, Chinese Public Security Vice-Minister, is 
sued the call while addressing some 240 Hong Kong 
people at a local five-star hotel in a luncheon speech on 
the police cooperation between the two sides over the 
fight against the cross-border crimes 


Tian said that the cross-border crimes arising over 
the past decade or so, which involves the criminals 
from both sides, had constituted a real threat to the 
social security in Hong Kong as well as in the Chinese 
mainland. 


These crimes, which were committed by criminals 
from either side or in collaboration, mainly included 
smuggling, drug trafficking, theft, fraud, robbery and 
abduction of hostages, Tian explained. 


In order to maintain the social stability and public order 
on both sides, the Chinese mainland police and their 
Hong Kong counterparts have cooperated effectively on 
combating such criminal activities since the early 1980s 


Over the past decade, the Chinese mainland police have 
assisted the Hong Kong police in investigating a total of 
1,000 criminal cases while the Hong Kong police have 
assisted their mainland counterparts in investigating 
over 500 cases at the mutual requests, said Tian 


According to Tian, over the past few years, the Chinese 
mainland police and their Hong Kong counterparts 
have mainly joined their hands in clamping down on 
such crimes as drug trafficking, underground crime 
organizations, armed robbery, murder, abduction of 
hostages, and car and yacht theft 


On drug trafficking, Tian said that the Chinese mainland 
police detected a number of drug trafficking casing in 
cooperation with the Hong Kong police 


In 1989, he said that the police from the Chinese main 
land, Hong Kong and countries concerned, launched 
an operation code-named Red Star Operation, in which 
they smashed an international drug trafficking syndicate 
and arrested V) drug criminals and seized a total of 49 
kilograms of heroin. 
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Since 1985, Interpol NCD [expansion unknown} China 
and Interpol Hong Kong began to meet twice a year in 
Heijing and Hong Kong respectively, said Tian, adding 
that a total of 21 such working meetings have been held 
since then. 


Facts have shown that the strengthening of cooperation 
and exchanges between the two police forves is con 
ducive to the maintenance of social and public order in 
Hong Kong and the mainland as well as to the guaran 
tee of the safety and interests of the residents in both 
areas, said Tian. 


It is also conducive to the smooth transition of Hong 
Kong and the long-term prosperity and stability in the 
region after 1997, he added. 


Tian said that with the time approaching nearer to 1997, 
the vast majority of the Hong Kong compatriots hope 
for a smooth transition in Hong Kong and hate to see 
any chaos in its social and public order 


He pointed out that the Hong Kong police forces have 
a significant role to play in ensuring a smooth transition 
in Hong Kong in the run-up to 1997 


The more stable the local police forces are, the better 
role they can play, he said, adding that the British Hong 
Kong Authorities have the responsibility for maintaining 
the stability of the local police forces 


He assured the local police forces that the Chinese 
Ministry of Public Security will neither take over the 
Hong Kong police forces not interfere in the internal 
affairs of the local police forces after 1997 as it is ruled 
hy the Basic Law 


He sincerely hoped that the vast mnajority of the Hong 
Kong police officers will remain at their posts after 
China resumes its sovereignty over Hong Kong and 
make even greater contributions to the long term pros 
perity and stability in Hong Kong 


Tian, a member of the social security panel of the Pre 
liminary Working Commitiee (PWC) for the Prepara 
tory Committee for the Hong Kong Special Adminis 
trative Region, arrived here earlier this week for the 
panel's bith meeting 


A number of local celebrities including some top local 
police officers such as Hong Kong Police Commissioner 
Rddie Hui Ki-on attended today's luncheon speech 
sponsored by the PWC's social security panel 


Shenzhen River Works Agreement Signed 
OWLL05162195 Heijing XINHUA in English 
1541) GMT TI May 95 


|FBIS Transcribed Text) Hong Kong, May 11 (XIN 
HUA) The Hong Kong Government and the Shen 
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then Municipal Government signed an agreement on 
the Stage | Works of the Shenzhen River Regulation 


Project in Hong Kong today. 

According to the agreement, the works involve the 
straightening of two meandering sections of the Shen- 
then River near Liu Pok and Lok Ma Chau to alleviate 
the risk of flooding in the areas on both sides of the 
river. 


The cost of the works will be shared equally between the 
Hong Kong Government and the Shenzhen Municipal 
Government. 


A Joint ey | Croup has been set up with represen. 
tatives from sides, for the river regulation project. 


The contractors responsible for the works comprise 

China Shenshen International Cooperation Company 

Limited, the China Water and Water Power 14th En- 
neering Bureau, and the Fourth Harbor Engineering 
ureau of the Ministry of Communications. 


The works will begin on May 19 this year and be 
cotnpleted in May 1997. 


Joint Venture Eyes PRC Securities Markets 


HK1I205091995 Hong Kong EASTERN EXPRESS 
in English 12 May 9S p25 


[By Lorraine Chan] 


[FRIIS Transeribed Text] The first Eastern Investment 

Group of Hong Kong and the Taiwan-hased President 

Securities Group are teaming up ina bid to tap the huge 

— in the securities industry throughout Greater 
hina 


The two groups announced yesterday the establishment 
of the first Hong Kong Taiwan joint venture securities 

company, President Securities (International), in Hong 
Kong 


The paid up capital of the joint venture is $500m, with 
the local group holding 49 percent interest, and the Tai 


FRIS-CHI-95.092 
12 May 1995 


wan brokerage controlling St percent of the company 
President Securities is an af filiate of the Taiwan con 
lomerate President Enterprises Group. The company 
as securities, futures and asset management operations 
in Taiwan. In addition, it is also the largest market 
maker in Taiwan's treasury bond market, accounting for 
more than 20 percent of trading volume. First Eastern is 
ional investment group founded by Vietor Chu and 
his family. The group specialises in direct investment in 
China 


According to Raymond Tu, the president of the Presi. 
dent Securities te joint venture is the first global 
step for the group. The company has 14 branches in Tai 
wan. Chu said the joint venture can combine the two 
groups’ strengths in different aspects. He said Taiwan 
investors are likely to form the largest part of the joint 
venture s customers 


The newly formed brokerage will have the capability to 
deal on the stock exchanges in China, Hong Kong and 
Taiwan through its associates: The new commipany can 
access the China A share market through First Bastern, 
of which the stockbroking affiliate is an authorised un 

derwriter of B shares on the mainland, Chu said The 
joint venture has also applied to Taiwan's Securities Fx 

change Commission for Quatified yy Institerticnnal 
Investor status, which will enable it to deal in Taiwan 

listed securities on behalf of foreign investors 


Another aspect of the new brokerage’s business will he 
assisting Taiwan investors to list their China portfolios 
on the local bourse 


“So far, there is no Taiwanese company whose activities 
are mainly in China that is listed in Hong Kong.” Chu 
said He said he thought the flotation of such companies 
will he attractive to the Taiwan investors Chu said 
Taiwan investors have poured more than USS20hn 
(about HKG) 56H) inte China 


The two partners have set up a portfolio management 
company, President Asset Management 
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